CHAPTER 388. SCHOOLSAND SCHOOL AID

SCHOOL AID
Act 26 of 1948 (1st Ex. Sess.)

388.1-388.41 Repealed. 1951, Act 212, Imd. Eff. June 14, 1951;—1954, Act 209, Imd. Eff.
May 10, 1954;—1955, Act 238, Eff. July 1, 1955.

SCHOOL AID
Act 238 of 1955

388.51-388.95 Repealed. 1956, Act 188, Eff. July 1, 1956.

SCHOOL DISTRICT IN INCORPORATED VILLAGE
Act 201 of 1929

388.121-388.125 Repealed. 1955, Act 269, Eff. July 1, 1955.

ORGANIZATION OF SCHOOL DISTRICT INCITY
Act 169 of 1927

388.131-388.134 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.

ORGANIZATION OF SCHOOL DISTRICT INCITY
Act 279 of 1927

388.141,388.142 Repealed. 1955, Act 269, Eff. July 1, 1955.

ANNEXATION OF SCHOOL DISTRICTS
Act 247 of 1941

388.151-388.160 Repealed. 1955, Act 269, Eff. July 1, 1955.

DIVISION OF FIRST CLASS SCHOOL DISTRICTSINTO REGIONS
Act 244 of 1969

388.171-388.187 Repealed. 1949, Act 217, Eff. Sept. 23, 1949;—1955, Act 269, Eff. July 1,
1955;—1970, Act 48, Imd. Eff. July 7, 1970;—1976, Act 451, Imd. Eff. Jan. 13, 1977.

LOANSTO COUNTY SCHOOL DISTRICTS
Act 44 of 1937

388.191,388.192 Repealed. 1983, Act 174, Imd. Eff. Oct. 14, 1983.

EMERGENCY FINANCIAL ASSISTANCE FOR INSOLVENT SCHOOL DISTRICTS
Act 32 of 1968

388.201-388.220 Expired. 1968, Act 32, Eff. June 30, 1970.

EMERGENCY FINANCIAL ASSISTANCE FOR INSOLVENT SCHOOL DISTRICTS
Act 225 of 1972

388.221-388.240 Expired. 1972, Act 225, Eff. June 30, 1973.

COUNTY COMMISSIONER OF SCHOOLS
Act 147 of 1891
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388.242-388.250 Repealed. 1949, Act 217, Eff. Nov. 7, 1949.

EMERGENCY LOANSFOR SCHOOL DISTRICTS
Act 12 of 1973

388.251-388.271 Repealed. 2002, Act 60, Imd. Eff. Mar. 15, 2002.

TOWNSHIP SCHOOL DISTRICT
Act 127 of 1937

388.301-388.303 Repealed. 1955, Act 269, Eff. July 1, 1955.

TOWNSHIP SCHOOL DISTRICT BUILDING PROGRAM
Act 323 of 1941

388.311 Repealed. 1956, Act 33, Eff. Aug. 11, 1956.

TOWNSHIP CONTINGENT FUND
Act 238 of 1939

388.321,388.322 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.

RURAL SCHOOLHOUSE NAMESAND MAILBOXES
Act 81 of 1931

388.351-388.353 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.

SCHOOL MEAL PROGRAMSAND SERVICES
Act 454 of 1976

388.361-388.365 Repealed. 1977, Act 43, Imd. Eff. June 29, 1977.
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TEACHING OF CIVICSAND POLITICAL SCIENCE
Act 205 of 1931

AN ACT to require the teaching of civics and political science in high schools, county normals and
colleges, to prohibit the granting of diplomas, and degrees to students not successfully completing said
courses, and to provide penalties for the violation thereof.

History: 1931, Act 205, Eff. Sept. 18, 1931.

The People of the Sate of Michigan enact:

388.371 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.

Compiler's note: The repealed section pertained to civics course in high school as prerequisite to diploma.

388.372 Civics, political science, government or public administration courses; prerequisite
for diploma or degree.

Sec. 2. In dl county normal schools a course of 4 term hours shall be given in civics, and in al colleges
receiving public money, courses of not less than 3 semester hours, or equivalent, shall be given in political
science, or in government and public administration, covering the form and functions of our federal and state
governments, and of counties, cities and villages. Throughout said course the rights and responsibilities of
citizenship shall be stressed. No baccalaureate degree or diploma shall be granted after June 30, 1958, to any
student of such normal school or college unless such student shall have successfully completed said courses.

History: 1931, Act 205, Eff. Sept. 18, 1931;0 Am. 1945, Act 203, Imd. Eff. May 17, 1945;01 CL 1948, 388.372;00 Am. 1954, Act
106, Eff. Aug. 13, 1954;00 Am. 1957, Act 229, Eff. Sept. 27, 1957.

388.373 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.
Compiler'snote: The repealed section contained a penalty provision.
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CRITICAL HEALTH PROBLEMSEDUCATION ACT
Act 226 of 1969

AN ACT to create a critical health problems education program in the state department of education; and
to define the powers and duties of the department.

History: 1969, Act 226, Eff. Mar. 20, 1970.

The People of the State of Michigan enact:

388.381 Critical health problems education act; short title.
Sec. 1. This act may be cited as the “critical health problems education act”.

History: 1969, Act 226, Eff. Mar. 20, 1970.

388.382 Critical health problems education act; definitions.

Sec. 2. Asused in this act:

(a) “Critical health problems education program” means a systematic and integrated program designed to
provide appropriate learning experiences based on scientific knowledge of the human organism as it functions
within its environment and designed to favorably influence the health, understanding, attitudes and practices
of the individual child which will enable him to adapt to changing health problems of our society. The
program shall be designed to educate youth with regard to critical health problems and shall include, but not
be limited to, the following topics as the basis for comprehensive education curricula in all elementary and
secondary schools: drugs, narcotics, alcohol, tobacco, mental health, dental hedlth, vision care, nutrition,
disease prevention and control, accident prevention and related health and safety topics.

(b) “Superintendent” means the superintendent of public instruction of the state department of education.

History: 1969, Act 226, Eff. Mar. 20, 1970.

388.383 Education program; creation, promotion, scope.

Sec. 3. A critical health problems education program is created in the state department of education. The
superintendent is authorized to promote, support and conduct programs to carry out the purposes of this act.
These programs shall include, but not be limited to:

(a) Establishing guidelines to help local school districts develop comprehensive health education programs.

(b) Establishing special inservice programs to provide professiona preparation in health education for
teachers throughout the state.

(c) Providing leadership for institutions of higher education to develop and extend curricula in health
education for professional preparation in both inservice and preservice programs.

(d) Developing cooperative programs between school districts and institutions of higher education whereby
the appropriate health personnel of such institutions would be available to guide the continuing professional
preparation of teachers and the development of curriculafor local programs.

(e) Adding to the staff of the department of education competent specialists in the field of school health
education to work with local school districtsin the development of curricula and the preparation of teachersin
health education.

(f) Employing, on a contractual basis, authorities in health education to provide assistance to the
department of education in its inservice programs for teachers.

(g) Assisting in the development of plans and procedures for the evaluation of health education curricula
and determining that a program of comprehensive health education is being carried out which meets the needs
of the children and youth within the local school district.

History: 1969, Act 226, Eff. Mar. 20, 1970.

388.384 Advisory committee; appointment, purpose; federal agencies; federal funds.

Sec. 4. (1) The department of education may appoint an advisory committee from universities and colleges,
the various fields of education, the voluntary health agencies, the department of public health, the department
of mental health, the professional health associations and other groups or agencies it deems appropriate to
advise it on the implementation of this act, including teachers, administrators and local boards of education.

(2) The department of education shall cooperate with agencies of the federal government and receive and
use federal funds for the purposes of this act.

History: 1969, Act 226, Eff. Mar. 20, 1970.

388.385 Rules; promulgation, effective date.

Sec. 5. The department of education shall promulgate, prior to the effective date of this act, rules to
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implement this act in accordance with the provisions of Act No. 88 of the Public Acts of 1943, as amended,
being sections 24.71 to 24.80 of the Compiled Laws of 1948, and subject to Act No. 197 of the Public Acts of
1952, as amended, being sections 24.101 to 24.110 of the Compiled Laws of 1948, but such rules shall not
become effective until approved by concurrent resolution of the legislature.

History: 1969, Act 226, Eff. Mar. 20, 1970.
Administrativerules: R 388.271 et seg. of the Michigan Administrative Code.

EDUCATION OF PREGNANT STUDENTS
Act 242 of 1970

388.391-388.394 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.
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OATH OF TEACHERS
Act 23 of 1935

AN ACT to require all teachers, instructors and professors in educational institutions, junior colleges,
colleges and universities to take and subscribe an oath or affirmation to support the constitution of the United
States and the constitution of the state of Michigan, to provide the manner for the taking of such oath or
affirmation, and to repeal all acts or parts of actsin conflict with the provisions of this act.

History: 1935, Act 23, Imd. Eff. Apr. 19, 1935;00 Am. 1939, Act 55, Eff. Sept. 29, 1939.

The People of the State of Michigan enact:

388.401 Oath of college faculty members; filing.

Sec. 1. From and after September 1, 1935, it shall be unlawful for any citizen of the United States to serve
as ateacher, instructor or professor in any state educational institution or any educational institution supported
in whole or in part by public funds, or in any junior college, college or university of this state or any junior
college, college or university whose property, or any part thereof, is exempt from taxation unless and until he
or she shall have taken and subscribed the following oath or affirmation:

“1 do solemnly swear (or affirm) that | will support the constitution of the United States of Americaand the
congtitution of the state of Michigan, and that | will faithfully discharge the duties of my position, according
to the best of my ability.”

The oath required by this section shall be notarized and transmitted to the superintendent of public
instruction, who shall fileit in his office, where it shall be subject to public inspection. It shall be unlawful for
an officer, person or board having control of the employment, dismissal or suspension of teachers, instructors
or professors in any such educationa institution, junior college, college or university to permit a person to
serve in any such capacity therein in violation of the provisions of this section. This section shall not be
construed to require a person to take such oath more than once during the time he or she is employed in the
educational institutions in this state, though there be a change in the title or duties of the position: Provided,
however, That this requirement shall not be construed as prohibiting such officer, person or board from
employing for limited periods instructors or lecturers who are citizens of foreign countries.

History: 1935, Act 23, Imd. Eff. Apr. 19, 1935;00 Am. 1939, Act 55, Eff. Sept. 29, 1939;[1 CL 1948, 388.401.

388.402 Unlawful employment; penalties.

Sec. 2. Any educational institution, junior college, college or university which shall employ any such
person in violation of the terms of this act shall, during the continuance of such unlawful employment

(a) If such be an institution supported wholly or in part by state funds, not receive any state moneys for any
purpose whatsoever.

(b) If such institution be a private, charitable and/or denominational college or university whose property,
or any part thereof, is exempt from taxation, immediately forfeit all right to such tax exemption.

History: 1935, Act 23, Imd. Eff. Apr. 19, 1935;00 Am. 1939, Act 55, Eff. Sept. 29, 1939;00 CL 1948, 388.402.
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REEMPLOYMENT OF TEACHERSHONORABLY DISCHARGED FROM MILITARY SERVICE
Act 145 of 1943

AN ACT to provide for the reemployment by school districts of teachers who are honorably discharged
from military service.

History: 1943, Act 145, Eff. July 30, 1943.

The People of the State of Michigan enact:

388.421 Reemployment of school teachers honorably discharged from military service.

Sec. 1. Any teacher who has left or leaves a teaching position, other than a temporary teaching position, in
any school district in Michigan in order to serve in any branch of the armed services of the United States and
who upon termination of such services (1) receives an honorable discharge from the armed forces; (2) is still
qualified and competent to perform the duties of such teaching position; and (3) makes application to said
school district for reemployment within 90 days after he is relieved from such military service shall be
restored at the beginning of the semester or term following the application to such teaching position or to a
position of like nature, seniority, status, and pay unless circumstances have so changed as to make it
impossible or unreasonable to do so.

History: 1943, Act 145, Eff. July 30, 1943;00 CL 1948, 388.421.

388.422 Restoration without loss of status or seniority; benefits.

Sec. 2. Any teacher who is restored to a position in accordance with the provisions of this act shall be
considered as having been on leave of absence during his period of training and service in the military forces
of the United States, shall be restored without loss of status or seniority, shall be entitled to participate in any
benefits under the established rules and regulations of the school district and shall not be discharged from
such position without cause within 1 year after such restoration.

History: 1943, Act 145, Eff. July 30, 1943;00 CL 1948, 388.422.

BEHAVIOR PROBLEMS OF CHILDREN
Act 38 of 1944 (1st EX. Sess.)

388.451-388.455 Repealed. 1958, Act 145, Eff. Sept. 13, 1958.

ADULT EDUCATION
Act 46 of 1944 (1st Ex. Sess)

388.501-388.504 Repealed. 1966, Act 39, Eff. Mar. 10, 1967.
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POSTSECONDARY ENROLLMENT OPTIONSACT
Act 160 of 1996

AN ACT to establish a postsecondary enrollment options program for certain students enrolled in
Michigan schools; to prescribe certain duties of public schools, certain nonpublic schools, and certain
postsecondary ingtitutions; to prescribe certain powers and duties of certain state departments, officials, and
agencies, and to repeal acts and parts of acts.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;00 Am. 2012, Act 134, Eff. July 1, 2012.

The People of the State of Michigan enact:

388.511 Short title.
Sec. 1. This act shall be known and may be cited as the “ postsecondary enrollment options act”.
History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

388.512 Purpose of act.

Sec. 2. The purpose of this act isto provide awider variety of optionsto high school pupils by encouraging
and enabling qualified pupilsto enroll in courses or programs in eligible postsecondary institutions.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

388.513 Definitions; rules; scope.

Sec. 3. (1) Asused in this act;

(a) "Community college" means a community college established under the community college act of
1966, 1966 PA 331, MCL 389.1 to 389.195, or under part 25 of the revised school code, 1976 PA 451, MCL
380.1601 to 380.1607, or a federa tribaly controlled community college located in this state that is
recognized under the tribally controlled colleges and universities assistance act of 1978, 25 USC 1801 to
1852, and is determined by the department to meet the requirements for accreditation by arecognized regional
accrediting body.

(b) "Department” means the department of education.

(c) "Eligible charges' means tuition and mandatory course fees, material fees, and registration fees
required by an eligible institution for enroliment in an eligible course. Eligible charges aso include any late
fees charged by an eligible postsecondary institution due to the school district's or department of treasury's
failure to make a required payment according to the timetable prescribed under this act. Eligible charges do
not include transportation or parking costs or activity fees.

(d) "Eligible course" means a course offered by an eligible postsecondary institution that is offered for
postsecondary credit; that is not offered by the school district or state approved nonpublic school in which the
eligible student is enrolled, or that is offered by the school district or state approved nonpublic school but is
determined by its governing board to not be available to the eligible student because of a scheduling conflict
beyond the eligible student's control; that is an academic course not ordinarily taken as an activity course; that
is a course that the postsecondary institution normally applies toward satisfaction of degree requirements; that
is not a hobby craft or recreational course; and that is in a subject area other than physical education,
theology, divinity, or religious education. However, for an eligible student who has not achieved a qualifying
score in each subject area on a readiness assessment or the Michigan merit examination, as applicable for the
student, an eligible course is limited to a course in a subject areafor which he or she has achieved a qualifying
score, a course in computer science or foreign language not offered by the school district, or a course in fine
arts as permitted by the school district. For each individua eligible student, unless there is a written
agreement between the eligible student's school district and the eligible postsecondary institution to waive
these limits, a course described in this subdivision is not an eligible course if the eligible student's enrollment
in, and the payment of eligible charges under this act for, the course would exceed the following limits:

(i) Not more than 10 courses overall. This limit and the limits under subparagraphs (ii) to (iv) do not apply
to acourseif the eligible student does not receive tuition and fee support under this act for that course.

(i) If the eligible student first enrolls in a course under this act when the eligible student isin grade 9, not
more than 2 courses during each academic year in the eligible student's first, second, or third academic year of
enrollment under this act in an dligible postsecondary institution and not more than 4 courses during the
academic year in the eligible student's fourth academic year of enrollment under this act in an eligible
postsecondary institution.

(iii) If the eligible student first enrolls in a course under this act when the eligible student is in grade 10,
not more than 2 courses during the academic year in the eligible student's first academic year of enrollment
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under this act in an eligible postsecondary institution, not more than 4 courses during the academic year in the
eligible student's second academic year of enrollment under this act in an eligible postsecondary institution,
and not more than 4 courses during the academic year in the eligible student's third academic year of
enrollment under this act in an eligible postsecondary institution.

(iv) Subject to the overall course limit under subparagraph (i), if the eligible student first enrollsin a course
under this act when the eligible student isin grade 11 or 12, not more than 6 courses during either of those
academic years of enrollment in an eligible postsecondary institution.

(e) "Eligible postsecondary institution" means a state university, community college, or independent
nonprofit degree-granting college or university that is located in this state and that chooses to comply with
this act.

(f) "Eligible student" means, except as otherwise provided in this subdivision, a student enrolled in at least
1 high school class in a school district or state approved nonpublic school in this state, except a foreign
exchange pupil enrolled under a cultural exchange program or a student who does not have at least 1 parent or
legal guardian who is a resident of this state. However, subject to subsection (2), the student shall not have
been enrolled in high school for more than 4 school years including the school year in which the student seeks
to enroll in an eligible course under this act. To be an eligible student, a student who has not taken the
Michigan merit examination must have achieved a qualifying score in all subject areas on a readiness
assessment and a student who has taken the Michigan merit examination must have achieved a qualifying
score in al subject areas on the Michigan merit examination, and, subject to subsection (2), the student shall
not have been enrolled in high school for more than 4 school years including the school year in which the
student seeks to enroll in an eligible course under this act. However, if the student has not achieved a
qualifying score in all subject areas on a readiness assessment or the Michigan merit examination, as
applicable for the student, the student is an eligible student only for the limited purpose of enrolling in 1 or
more eligible courses under this act in a subject area for which he or she has achieved a qualifying score, in
computer science or foreign language not offered by the school district, or in fine arts as permitted by the
school district. For the purposes of determining the number of years a pupil has been enrolled in high school,
a pupil who is enrolled in high school for less than 90 days of a school year due to illness or other
circumstances beyond the control of the pupil or the pupil's parent or guardian is not considered to be enrolled
in high school for that school year.

(g) "Intermediate school district" means that term as defined in section 4 of the revised school code, 1976
PA 451, MCL 380.4.

(h) "Michigan merit examination” means that examination developed under section 12799 of the revised
school code, 1976 PA 451, MCL 380.1279g.

(i) "Qualifying score" means a score on a readiness assessment or the Michigan merit examination that has
been determined by the superintendent of public instruction to indicate readiness to enroll in a postsecondary
coursein that subject area under this act.

() "Readiness assessment” means assessment instruments that are aligned with state learning standards;
that are used nationally to provide high school students with an early indication of college readiness
proficiency in English, mathematics, reading, socia studies, and science and may contain a comprehensive
career planning program; and that are approved by the superintendent of public instruction for the purposes of
this act.

(k) "School district" means that term as defined in section 6 of the revised school code, 1976 PA 451,
MCL 380.6, or a public school academy as defined in section 5 of the revised school code, 1976 PA 451,
MCL 380.5.

() "State approved nonpublic school" means that term as defined in section 6 of the revised school code,
1976 PA 451, MCL 380.6.

(m) "State university" means a state institution of higher education described in section 4, 5, or 6 of article
VIl of the state constitution of 1963.

(2) The superintendent of public instruction shall promulgate rules establishing criteria and procedures
under which a student who has been enrolled in high school for more than 4 years but not more than 5 years
may be considered to be an dligible student. The rules shall address specia circumstances under which a
student may qualify to be considered an eligible student under this subsection and may limit the number of
courses in which a student who qualifies under this subsection may enroll. For the purposes of determining
the number of years a pupil has been enrolled in high school, a pupil who is enrolled in high school for less
than 90 days of a school year due to illness or other circumstances beyond the control of the pupil or the
pupil's parent or guardian is not considered to be enrolled for that school year.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;00 Am. 1997, Act 178, Imd. Eff. Dec. 30, 1997;,0 Am. 2004, Act 594, Imd. Eff. Jan.
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5, 2005;0 Am. 2005, Act 180, Imd. Eff. Oct. 20, 2005;00 Am. 2012, Act 131, Eff. July 1, 2012.

388.513a Readiness assessment; duties of superintendent of public instruction.

Sec. 3a. (1) Not later than July 1, 2005, the superintendent of public instruction shall do both of the
following:

(a) Approve 1 or more readiness assessments that may be used for the purposes of determining eligible
students beginning with participation in the 2006-2007 school year. Readiness assessments shall be aligned
with state learning standards and shall provide high school students with an early indication of proficiency in
the subject areas of English, mathematics, reading, social studies, and science and contain a comprehensive
career planning program.

(b) Determine qualifying scores for each subject area component of a readiness assessment that indicate
readiness to enroll in a postsecondary course in that subject area under this act.

(2) Not later than July 1, 2006, the superintendent of public instruction shall determine qualifying scores
for each subject area component of the Michigan merit examination that indicate readiness to enroll in a
postsecondary course in that subject area under this act.

(3) Unless the schooal district or state approved nonpublic school in which the student is enrolled elects to
pay these costs, a student who takes a readiness assessment for the purposes of this act is responsible for
paying all costs for taking and obtaining qualifying scores on a readiness assessment for the purposes of this
act. This state is not responsible for any of these costs.

History: Add. 2004, Act 594, Imd. Eff. Jan. 5, 2005;0 Am. 2012, Act 134, Eff. July 1, 2012.

388.514 Student eligibility; letter signed by student's principal; application for enrollment;
notice to be sent by postsecondary institution; bill detailing eligible charges; payment by
school district or department of treasury; late fee; attendance verification; refund;
availability of correspondence; books as school property; section inapplicable to certain
courses; transportation and parking costs not required.

Sec. 4. (1) The school district or state approved nonpublic school in which an eligible student is enrolled
shall provide to the eligible student aletter signed by the student's principal indicating the student's dligibility
under this act.

(2) An €ligible student may apply to an eligible postsecondary institution to enroll in 1 or more eligible
courses offered by that eligible postsecondary institution and, if accepted, may enroll in 1 or more of those
COUrSES.

(3) For an dligible student enrolled in a school district, within a reasonable time after registration, the
eligible postsecondary institution shall send written notice to the eligible student and his or her school district.
For an €ligible student enrolled in a state approved nonpublic school, within a reasonable time after
registration, the eligible postsecondary institution shall send written notice to the eligible student and his or
her state approved nonpublic school and to the department. The notice shall indicate the course or courses and
hours of enrollment of that eligible student. The eligible postsecondary ingtitution shall notify the eligible
student about tuition, fees, books, materials, and other related charges, as determined by the postsecondary
ingtitution, in the customary manner used by the eligible postsecondary ingtitution, and shall notify the
eligible student of the estimated amount of the eligible charges that will be billed to the school district or the
department, as applicable, under subsection (4).

(4) For an €ligible student enrolled in a school district, unless otherwise agreed between the eligible
postsecondary institution and the school district, after the expiration of the institution's drop/add period for the
course, an eligible postsecondary institution shall send a bill to the eligible student's school district detailing
the eligible charges for each eligible course in which the eligible student is enrolled under this act. For an
eligible student who is enrolled in a state approved nonpublic school, after the expiration of the eligible
postsecondary institution's drop/add period for the course, both of the following apply:

(a) Eligible postsecondary institution shall send a hill to the department detailing the eligible charges for
each dligible course in which the eligible student is enrolled under this act.

(b) The department shall determine the amount of the eligible charges to be paid by the department of
treasury to the eligible postsecondary institution on behalf of the eligible student under this act and shall
deliver thisinformation to the department of treasury by appropriate electronic means.

(5) For an eligible student enrolled in a school district, upon receiving the bill under subsection (4), the
school district shall cause to be paid to the eligible postsecondary institution on behalf of the eligible student
an amount equal to the lesser of the amount of the eligible charges or the prorated percentage of the statewide
pupil-weighted average foundation allowance, as calculated under section 20 of the state school aid act of
1979, 1979 PA 94, MCL 388.1620, for al school districts for the state fiscal year that begins on October 1 of
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the academic year of enrollment in the eligible postsecondary institution, with the proration based on the
proportion of the school year that the eligible student attends the eligible postsecondary institution. However,
in the calculation of the statewide pupil-weighted average foundation allowance for the purposes of this
subsection, if a school district's foundation allowance is above the basic foundation allowance under section
20 of the state school aid act of 1979, 1979 PA 94, MCL 388.1620, then the school district's foundation
allowance shall be considered to be the basic foundation allowance. Not later than September 1 of each year,
the department shall notify the department of treasury of the amount of the statewide pupil-weighted average
foundation allowance as calculated for the purposes of this subsection. A school district may pay more money
to an eligible postsecondary institution on behalf of an eligible student than is required under this act, and may
use local school operating revenue for that purpose. The eligible student is responsible for payment of the
remainder of the costs associated with his or her postsecondary enrollment that exceed the amount the school
district is required to pay under this act and that are not paid by the school district. As used in this subsection,
"local school operating revenue" means that term as defined in section 20 of the state school aid act of 1979,
1979 PA 94, MCL 388.1620.

(6) For an dligible student who is enrolled in a state approved nonpublic school, upon receiving from the
department under subsection (4) the amount of the eligible charges to be paid on behalf of the eligible student,
the department of treasury shall cause to be paid to the eligible postsecondary ingtitution on behalf of the
eligible student an amount equal to the lesser of the amount of the eligible charges or the prorated percentage
of the statewide pupil-weighted average foundation alowance, as calculated under section 20 of the state
school aid act of 1979, 1979 PA 94, MCL 388.1620, for all school districts for the state fiscal year that begins
on October 1 of the academic year of enrollment in the eligible postsecondary ingtitution, with the proration
based on the proportion of the school year that the eligible student attends the eligible postsecondary
institution. However, in the calculation of the statewide pupil-weighted average foundation allowance for the
purposes of this subsection, if a school district's foundation allowance is above the basic foundation allowance
under section 20 of the state school aid act of 1979, 1979 PA 94, MCL 388.1620, then the school district's
foundation allowance shall be considered to be the basic foundation allowance. Not later than September 1 of
each year, the department shall notify the department of treasury of the amount of the statewide
pupil-weighted average foundation allowance as calculated for the purposes of this subsection. The éligible
student is responsible for payment of the remainder of the costs associated with his or her postsecondary
enrollment that exceed the amount the department of treasury is required to pay under this act and that are not
paid by the department of treasury.

(7) An eligible postsecondary institution shall not charge a late fee to an eligible student, a school district,
the department, or the department of treasury for a payment that is made in compliance with the timetable
prescribed under this act even if the payment would otherwise be considered late by the postsecondary
institution.

(8) A school district, state approved nonpublic school, or the department may require an eligible student to
provide, on a form supplied by the school district, state approved nonpublic school, or the department,
reasonable verification that the eligible student is regularly attending a postsecondary course.

(9) For an €eligible student who is enrolled in a school district and who enrolls in an eligible course under
this act, if the student does not complete the eligible course or, if the student enrolls in an eligible course for
postsecondary credit only and the student does not successfully complete the eligible course, as determined by
the eligible postsecondary institution, and if the school district has paid money for the course on behalf of the
student, al of the following apply:

(a) The eligible postsecondary institution shall forward to the school district any funds that are refundable
due to noncompl etion of the course. The school district shall then forward to the eligible student any refunded
money in excess of the amount paid by the school district for the course on behalf of the eligible student.

(b) The €ligible student shall repay to the school district any funds that were expended by the school
district for the course that are not refunded to the school district by the eligible postsecondary institution. If
the eligible student does not repay this money, the school district may impose sanctions against the eligible
student as determined by school district policy. This subdivision does not apply to an eligible student who
does not complete the course due to a family or medica emergency, as determined by the eligible
postsecondary institution.

(10) For an eligible student who is enrolled in a state approved nonpublic school, and who enrolls in an
eligible course under this act, if the eligible student does not complete the eligible course or, if the eligible
student enrolls in an eligible course for postsecondary credit only and the eligible student does not
successfully complete the eligible course, as determined by the eligible postsecondary ingtitution, and if the
department of treasury has paid money for the course on behalf of the eligible student, all of the following
apply:
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(a) The eligible postsecondary institution shall forward to the department of treasury any funds that are
refundable due to noncompletion of the course. If applicable, the eligible postsecondary institution shall then
refund to the eligible student any funds that are refundable due to noncompletion of the course and are in
excess of the amount paid by the department of treasury for the course on behalf of the eligible student.

(b) The €eligible student shall repay to the department of treasury any funds that were expended by the
department of treasury for the course that are not refunded to the department of treasury by the eligible
postsecondary institution. This subdivision does not apply to an eligible student who does not complete the
course due to afamily or medical emergency, as determined by the eligible postsecondary institution.

(12) A school district, state approved nonpublic school, the department, or the department of treasury shall
make available to an eligible student copies of all correspondence in the possession of the school district, state
approved nonpublic school, department, or department of treasury regarding the eligible student's
participation in postsecondary enrollment under this act. Correspondence described in this subsection shall be
kept by the school district, state approved nonpublic school, department, or department of treasury for at |east
1year.

(12) If aschool district pays for books for an eligible student for a postsecondary course under this section,
the books are the property of the school district and shall be turned over to the school district after the eligible
student completes the course.

(13) This section does not apply to any postsecondary courses in which an eligible student is enrolled in
addition to being enrolled full-time in that eligible student's school district or state approved nonpublic
school; to a postsecondary course an eligible student is retaking after failing to achieve a satisfactory grade; or
to a course contrary to the digibility provisions of this act. In determining full-time enrollment in a school
district under this section or a school district's full-time equated membership under the state school aid act of
1979, 1979 PA 94, MCL 388.1601 to 388.1896, for a pupil enrolled in a postsecondary institution under this
act, the pupil's enrollment in both the school district and the postsecondary institution shall be counted as
enrollment in the school district and a pupil shall not be considered to be enrolled in a school district less than
full-time solely because of the effect of the pupil's postsecondary enrollment, including necessary travel time,
on the number of class hours provided by the school district to the pupil. In determining full-time enrollment
in a state approved nonpublic school under this section for a student enrolled in a postsecondary institution
under this act, the student's enrollment in both the state approved nonpublic school and the postsecondary
institution shall be counted as enroliment in the state approved nonpublic school and a student shall not be
considered to be enrolled in a state approved nonpublic school less than full-time solely because of the effect
of the student's postsecondary enrollment under this act, including necessary travel time, on the number of
class hours provided by the state approved nonpublic school to the student.

(14) This act does not require a school district or the department of treasury to pay or otherwise provide
financial support for transportation or parking costs necessary for an eligible student to participate in
postsecondary enrollment under this act. A school district, state approved nonpublic schooal, or this state is not
liable for any injury incurred by an eligible student that is related to transportation necessary for the eligible
student to participate in postsecondary enrollment under this act.

(15) The legislature shall appropriate funds to the department of treasury for making payments required to
be made by the department of treasury under this act.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;00 Am. 2012, Act 134, Eff. July 1, 2012.

388.515 Participation in intercollegiate athletics prohibited.

Sec. 5. An dligible student enrolled in a postsecondary institution under this act shall not participate in
intercollegiate athletics at the postsecondary institution while he or she is enrolled under this act. An digible
student who violates this subsection forfeits his or her eligibility under this act.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

388.516 Priority of students.

Sec. 6. An eligible postsecondary institution may give priority to its postsecondary students when enrolling
eligible students in postsecondary courses under this act for high school credit only. Once an eligible student
has been enrolled in a postsecondary course under this act, the postsecondary institution shall not displace the
eligible student with another student.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

388.517 Academic credit.

Sec. 7. (1) An eligible student who is enrolled in a school district may enroll in, and receive payment by
the school district under section 4(5) of al or part of eligible charges for, an eligible course under this act for
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high school credit or postsecondary credit, or both. At the time an eligible student who is enrolled in a school
district enrolls in a postsecondary course under this act, he or she shall designate whether the course is for
high school or postsecondary credit, or both, and shall notify both his or her high school and the eligible
postsecondary institution of that designation. An eligible student taking more than 1 postsecondary course
under this act may make different credit designations under this subsection for different courses.

(2) Except as otherwise provided in subsection (3), an eligible student who is enrolled in a state approved
nonpublic school may enroll in, and receive payment by the department of treasury under section 4(6) of all or
part of eligible charges for, an eligible course under this act only for postsecondary credit and may not receive
high school credit for the course.

(3) If an eligible student who is enrolled in a state approved nonpublic school is enrolled in an eligible
course that would have been considered a nonessential elective course under Snyder v Charlotte School Dist,
421 Mich 517 (1984), then the eligible student may enroll in, and receive payment by the department of
treasury under section 4(6) of all or part of eligible charges for, an eligible course under this act for high
school credit or postsecondary credit, or both. At the time an eligible student enrolls under this act in an
eligible course described in this subsection, he or she shall designate whether the course is for high school or
postsecondary credit, or both, and shall notify both his or her high school and the eligible postsecondary
institution of that designation. An eligible student taking more than 1 eligible course described in this
subsection under this act may make different credit designations under this subsection for different courses.

(4) An eligible student shall not audit a postsecondary course in which he or sheis enrolled under this act.

(5) A schooal district shall grant academic credit to an eligible student enrolled in an eligible course for high
school credit under this act if he or she successfully completes the course, as determined by the eligible
postsecondary institution. The amount of high school credit granted by a school district for a postsecondary
course completed under this act shall be determined by the school district.

(6) The high school credits granted to an eligible student under this act shall be counted toward the
graduation requirements and subject area requirements of the school district. Evidence of successful
completion of each course and high school credits granted shall be included in the eligible student's high
school record. Subject to 20 USC 1232g, commonly referred to as the family educational rights and privacy
act of 1974, an eligible postsecondary institution shall provide the school district with a copy of the eligible
student's grade in each course taken for high school credit under this act. Upon the request of an eligible
student, his or her high school record and transcript shall also include evidence of successful completion and
postsecondary credits granted for a course taken for postsecondary credit under this act. In either case, the
eligible student's high school record and transcript shall indicate that the credits were earned at an eligible
postsecondary institution and identify the postsecondary institution.

(7) If a student enrolls in an eligible postsecondary institution after leaving high school, the eligible
postsecondary institution, in accordance with institutional policy, shall award postsecondary credit for
postsecondary courses successfully completed by that student for high school credit under this act at that
eligible postsecondary ingtitution. An eligible postsecondary institution shall not charge a student for credit
awarded under this subsection.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;00 Am. 2012, Act 134, Eff. July 1, 2012.

388.518 Enrollment without tuition or fee support.

Sec. 8. This act does not restrict the ability of an eligible student or any other pupil to enroll in any
postsecondary institution without tuition and fee support under this act.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

388.519 Information and counseling services.

Sec. 9. (1) Each school district or state approved nonpublic school shall provide information to all high
school students on the postsecondary enrollment options under this act, including enrollment eligibility; the
ingtitutions and types of courses that are eligible for participation; the decision making process for granting
academic credits; an explanation of eligible charges that will be paid by the school district or department of
treasury, as applicable, and of financial arrangements for eligible charges and for paying costs not paid for by
the school district or department of treasury; eligibility for payment of all or part of eligible charges by the
school district or department of treasury, as applicable, under this act; an explanation that, if the student
qualifies for payment of al or part of eligible charges by the school district or department of treasury under
this act, the school district or department of treasury, as applicable, will pay that support directly to the
eligible postsecondary ingtitution upon being billed by the eligible postsecondary institution and that the
student is not responsible for that payment but is responsible for payment of costs not paid for under this act;
available support services; the need to arrange an appropriate schedule; consequences of failing or not
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completing a postsecondary course in which the eligible student enrolls, including the possibility of being
required to repay the school district or department of treasury, as applicable, for money paid on behalf of the
eligible student; the effect of enrolling in a postsecondary course on the eligible student's ability to complete
the required high school graduation requirements; and the academic and socia responsibilities that must be
assumed by the eligible student and his or her parent or guardian.

(2) To the extent possible, a school district or state approved nonpublic school shall provide counseling
services to an eligible student and his or her parent or guardian before the eligible student enrolls in
postsecondary courses under this act to ensure that the eligible student and his or her parent or guardian are
fully aware of the benefits, risks, and possible consequences of enrolling in a postsecondary course. The
person providing the counseling shall encourage the eligible student and his or her parent or guardian to also
use available counseling services at the eligible postsecondary institutions before the quarter or semester of
enrollment to ensure that anticipated plans are appropriate. A school district or state approved nonpublic
school may provide the counseling required under this section in a group meeting if additiona personalized
counseling is also made available.

(3) Before enrolling in an eligible course at an eligible postsecondary institution under this act, an eligible
student and his or her parent or guardian shall file with the eligible postsecondary institution a signed form
provided by the eligible student's school district or state approved nonpublic school stating that the student is
an eligible student and has received the information and counseling specified in subsections (1) and (2) and
that the student understands the responsibilities that must be assumed in enrolling in the course. Upon request,
the department shall provide technical assistance to a school district or state approved nonpublic school and to
an eligible postsecondary institution in developing appropriate forms and counseling guidelines for purposes
of this section.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;00 Am. 2004, Act 594, Imd. Eff. Jan. 5, 2005;00 Am. 2012, Act 134, Eff. July 1, 2012.

388.520 General information.

Sec. 10. By March 1 of each year, a school district or state approved nonpublic school shal provide
general information about the postsecondary enrollment options under this act to al pupils in grade 8 or
higher.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;0] Am. 2012, Act 134, Eff. July 1, 2012.

388.521 Annual comprehensive financial report; summary annual report.

Sec. 11. (1) Each intermediate school district annually shall collect from each of its constituent school
districts and provide to the department at the same time that it submits the annual comprehensive financial
report required under section 18 of the state school aid act of 1979, 1979 PA 94, MCL 388.1618, information
for the immediately preceding school year on al of the following:

(a) The amount of money expended by the school district for payments required under this act.

(b) The number of eligible students who were enrolled in the school district and the number of those
eligible students who enrolled in 1 or more postsecondary courses and received payment of al or part of
eligible charges under this act, both in the aggregate and by grade level.

(c) The percentage of the school district's enrollment represented by the eligible students described in
subdivision (b), both in the aggregate and by grade level.

(d) The total number of postsecondary courses for which the school district made payment under this act,
the number of those courses for which postsecondary credit was granted, the number of those courses for
which high school credit was granted, and the number of those courses that were not completed by the eligible
student.

(2) Each ligible postsecondary ingtitution shall annually report to the department, in the form and manner
prescribed by the department, all of the following information:

(a) The number of eigible students who enrolled in the eligible postsecondary institution under this act
during the preceding academic year.

(b) The total number of eligible courses completed by eligible students under this act at the eligible
postsecondary institution during the preceding academic year.

(c) The number of eligible courses under subdivision (b) for which the eligible postsecondary institution
granted postsecondary credit to the eligible student.

(d) The number of eligible courses under subdivision (b) for which the eligible postsecondary institution
declined to grant postsecondary credit to the eligible student.

(3) Not later than March 1 of each year, the department shall prepare and submit to the house and senate
fiscal agencies and the department of technology, management, and budget a summary annual report on the
information received under this section.
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History: 1996, Act 160, Imd. Eff. Apr. 8, 1996;00 Am. 2012, Act 134, Eff. July 1, 2012.

388.522 Rules.

Sec. 12. (1) The department may promulgate rules it considers necessary to implement this act. Rules shall
be promulgated under the administrative procedures act of 1969, Act No. 306 of the Public Acts of 1969,
being sections 24.201 to 24.328 of the Michigan Compiled Laws.

(2) If the Michigan supreme court rules that sections 45 and 46 of the administrative procedures act of
1969, Act No. 306 of the Public Acts of 1969, being sections 24.245 and 24.246 of the Michigan Compiled
Laws, are unconstitutional and a statute requiring legislative review of administrative rules is not enacted
within 90 days after the Michigan supreme court ruling, the department may not promulgate rules under this
section.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

Compiler's note: In separate opinions, the Michigan Supreme Court held that Section 45(8), (9), (10), and (12) and the second
sentence of Section 46(1) (“An agency shall not file arule ... until at least 10 days after the date of the certificate of approva by the
committee or after the legislature adopts a concurrent resolution approving the rule.”) of the Administrative Procedures Act of 1969, in
providing for the Legislature's reservation of authority to approve or disapprove rules proposed by executive branch agencies, did not
comply with the enactment and presentment requirements of Const 1963, Art 4, and violated the separation of powers provision of Const
1963, Art 3, and, therefore, were unconstitutional. These specified portions were declared to be severable with the remaining portions
remaining effective. Blank v Department of Corrections, 462 Mich 103 (2000).

388.523 Repealed. 2000, Act 258, Eff. Apr. 1, 2001.
Compiler's note: The repealed section pertained to effective date and repeal of act.

388.524 Conditional effective date.

Sec. 14. This act shall not take effect unless al of the following bills of the 88th Legislature are enacted
into law:

(a) House Bill No. 4640.

(b) House Bill No. 4642.

History: 1996, Act 160, Imd. Eff. Apr. 8, 1996.

Rendered Friday, February 3, 2017 Page 15 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



ADULT EDUCATION
Act 18 of 1946 (1st Ex. Sess.)

AN ACT to authorize counties to provide a program of adult education; to provide personnel and
equipment; to require approval of the superintendent of public instruction; and to authorize county
appropriations therefor.

History: 1946, 1st Ex. Sess., Act 18, Imd. Eff. Feb. 25, 1946.

The People of the Sate of Michigan enact:

388.531 Program of adult education by counties.

Sec. 1. The county board of supervisors, through the office of the county commissioner of schools, may
establish a program of adult education and may employ the necessary teachers and other personnel, and may
purchase such equipment and instructional supplies as shall be required to provide an adequate program for
the education of adults residing within the county: Provided, That the board of supervisors of any county
proposing to establish such a program shall first furnish evidence concerning local or county needs for adult
education satisfactory to the superintendent of public instruction.

History: 1946, 1st Ex. Sess., Act 18, Imd. Eff. Feb. 25, 1946;(] CL 1948, 388.531.

Compiler's note: For transfer of powers and duties of superintendent of public instruction to administer adult education services to
the department of career development to the department of labor and economic growth, see E.R.O. No. 2003-1, compiled at MCL
445.2011.

388.532 Instructors; training, approval.

Sec. 2. All persons appointed as instructors or employed in any other capacity in the program established
under this act shall have special training for such work. The proposed program and the qualifications of the
personnel shall be approved by the superintendent of public instruction upon the basis of such reports and
other information as he shall require.

History: 1946, 1st Ex. Sess.,, Act 18, Imd. Eff. Feb. 25, 1946;0 CL 1948, 388.532.

Compiler's note: For transfer of powers and duties of superintendent of public instruction to administer adult education services to
the department of career development to the department of labor and economic growth, see E.R.O. No. 2003-1, compiled at MCL
445.2011.

388.533 Budget.
Sec. 3. Any county board of supervisors operating a program under this act shall include in its annual
budget a sufficient sum to operate the program.

History: 1946, 1st Ex. Sess., Act 18, Imd. Eff. Feb. 25, 1946;[] CL 1948, 388.533.
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PRIVATE, DENOMINATIONAL, AND PAROCHIAL SCHOOLS
Act 302 of 1921

AN ACT to provide for the supervision of private, denominational and parochial schools; to provide the
manner of securing funds in payment of the expense of such supervision; to provide the qualifications of the
teachers in such schools; and to provide for the endorsement of the provisions hereof.

History: 1921, Act 302, Eff. Aug. 18, 1921.

The People of the Sate of Michigan enact:

388.551 Private, denominational, and parochial schools; supervision by superintendent of
public instruction; assistants; compensation; removal; intent of act.

Sec. 1. The superintendent of public instruction has supervision of all the private, denominational, and
parochial schools of this state in such matters and manner as provided in this act. The superintendent of public
instruction shall employ assistants and employees as may be necessary to comply with the provisions of this
act. The number of assistants and employees is subject to the approval of the state administrative board. The
salaries and expenses shall be paid by the state treasurer from the fund designated in this act at the time and in
the manner as other state officers and employees are paid. The superintendent of public instruction may
remove any appointee under this act at any time that the superintendent of public instruction considers
advisable. It isthe intent of this act that the sanitary conditions of the schools subject to this act, the courses of
study in those schools, and the qualifications of the teachers in those schools shall be of the same standard as
provided by the general school laws of this state.

History: 1921, Act 302, Eff. Aug. 18, 1921;00 CL 1929, 8151;00 CL 1948, 388.551;0 Am. 2002, Act 701, Imd. Eff. Dec. 30, 2002.

Congtitutionality: Requiring all teachers in the state to be certified is not unconstitutional. Sheridan Road Baptist Church v
Department of Education, 426 Mich 462; 396 NW2d 373 (1986).

388.552 Private, denominational or parochial schools; definition.

Sec. 2. A private, denominational or parochial school within the meaning of this act shall be any school
other than a public school giving instruction to children below the age of 16 years, in the first 8 grades as
provided for the public schools of the state, such school not being under the exclusive supervision and control
of the officials having charge of the public schools of the state.

History: 1921, Act 302, Eff. Aug. 18, 1921;00 CL 1929, 8152;[1 CL 1948, 388.552.

388.553 Private, denominational and parochial schools; teachers, qualifications,
examinations.

Sec. 3. No person shall teach or give instruction in any of the regular or elementary grade studies in any
private, denominational or parochial school within this state who does not hold a certificate such as would
qualify him or her to teach in like grades of the public schools of the state: Provided, however, That any
person who shall have taught in any elementary school or schools of the standard specified in this act for a
period of 10 years or more preceding the passage of this act, shall, upon filing proof of service with the
superintendent of public instruction, be entitled to a certificate by said superintendent of public instruction in
such form as he shall prescribe, to teach in any of the said schools within the state: Provided further, That
teaching in such schools shall be equivalent to teaching in the public schools for all purposes in obtaining a
certificate: Provided further, That the teachers affected by this act may take any examination as now provided
by law and that the superintendent of public instruction may direct such other examinations at such time and
place as he may see fit. In all such examinations 2 sets of questions shall be prepared in subjects ordinarily
written on Saturday, 1 of which sets shall be available for use on Wednesday by applicants who observe
Saturday as their Sabbath: Provided further, That any certificate issued under or by virtue of this act shall be
valid in any county in this state for the purpose of teaching in the schools operated under this act: Provided
further, That any person holding a certificate issued by the authorities of any recognized or accredited normal
school, college or university of this or other state shall be entitled to certification as now provided by law:
Provided, however, That teachers employed in such private, denominational or parochial schools when this
act takes effect shall have until September first, 1925, to obtain alegal certificate as herein provided.

History: 1921, Act 302, Eff. Aug. 18, 1921;00 CL 1929, 8153;0J CL 1948, 388.553.

Consgtitutionality: Michigan Supreme Court held that the “teacher certification requirement [for home schools] is an unconstitutional
violation of the Free Exercise Clause of the First Amendment as applied to families whose religious convictions prohibit the use of
certified instructors.” People v DeJonge, 442 Mich 266; 501 NW2d 127 (1993).
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388.554 Violation of act; hearing, closing of school, compulsory attendance.

Sec. 4. In event of any violation of this act the superintendent of public instruction shall serve the person,
persons, corporation, association or other agencies who operate, maintain and conduct a private,
denominational or parochial school within the meaning of this act with a notice, time and place of hearing,
such hearing to take place within 15 days after the date of said notice and at a place located in or conveniently
near the county where such violation took place, accompanied by a copy of the complaint stating the
substance of said violation: Provided, That no person shall be called to attend any such hearing on any day
observed by him as the Sabbath. If at such hearing the superintendent of public instruction shall find that the
violation complained of has been established he shall then serve said person, persons, corporation, association
or other agencies with an order to comply with the requirements of this act found to have been violated within
a reasonable time not to exceed 60 days from the date of such order: Provided, That in the event that such
order refers to sanitary conditions that the said person, persons, corporation, association or other agencies
shall have 6 months in which to remedy the defect. If the order of the superintendent of public instruction as
specified in said notice shall not have been obeyed within the time specified herein said superintendent of
public instruction may close said school and prohibit the said person, persons, corporation, association or
other agencies operating or maintaining such private, denominational or parochia school from maintaining
said school or from exercising any of the functions hereunder until said order of the superintendent of public
instruction has been complied with. The children attending a private, denominational or parochial school
refusing to comply with the requirements hereof after proceedings herein set forth shall be compelled to
attend the public schools or approved private, denominational or parochial school under the provisions of the
compulsory education act, the same being Act No. 200 of the Public Acts of 1905, as amended. And it shall
be the duty of the person or persons having charge of the enforcement of the said compulsory education act,
upon notice from the superintendent of public instruction that said private, denominational or parochial school
has not complied with the provisions hereof, to compel the attendance of the children of said school or
schools at the public schools or approved private, denominational or parochial school.

History: 1921, Act 302, Eff. Aug. 18, 1921;00 CL 1929, 8154;[1 CL 1948, 388.554.
Compiler'snote: Act 200 of 1905, referred to in this section, was repealed by Act 319 of 1927.

388.555 School investigation and examination; failure to permit, cause for suspension.

Sec. 5. The superintendent of public instruction by himself, his assistants, or any duly authorized agent,
shall have authority at any time to investigate and examine into the conditions of any school operating under
this act as to the matters hereinbefore set forth and it shall be the duty of such school to admit such
superintendent, his assistants or authorized agents and to submit for examination its sanitary condition, the
records of enrollment of pupils, its courses of studies as set forth in section 1 of this act and the qualifications
of its teachers. Any refusal to comply with provisions herein on the part of such school or teacher shall be
considered sufficient cause to suspend the operation of said school after proceedings taken as stated in section
4 of this act.

History: 1921, Act 302, Eff. Aug. 18, 1921;0J CL 1929, 8155;0 CL 1948, 388.555.

388.557 Construction of act.
Sec. 7. Nothing in this act contained shall be construed so as to permit any parochial, denominational, or
private school to participate in the distribution of the primary school fund.

History: 1921, Act 302, Eff. Aug. 18, 1921;00 CL 1929, 8157;00 CL 1948, 388.557.

388.558 Schools for handicapped children; standards of instruction.

Sec. 8. Any private, denominational or parochial school which maintains classes for the instruction of
children below the age of 16 years who are physically or mentally handicapped or who are socialy
maladjusted shall be required to meet the standards prescribed for instruction of handicapped children in the
public schools under the provisions of section 2 of chapter 19 of part 2 of Act No. 319 of the Public Acts of
1927, as amended, in addition to standards required of private, denominational and parochial schools under
sections 1 and 3 of this act.

History: Add. 1943, Act 140, Eff. July 30, 1943;0 CL 1948, 388.558.

Compiler'snote: Act 319 of 1927, referred to in this section, was repealed by Act 269 of 1955.

SCHOOL AID
Act 188 of 1956
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388.561-388.602 Repealed. 1957, Act 312, Eff. July 1, 1957.

SCHOOL AID
Act 312 of 1957

388.611-388.666a Repealed. 1959, Act 267, Imd. Eff. Sept. 18, 1959;—1964, Act 285, Eff.
July 1, 1964;—1966, Act 271, Imd. Eff. July 12, 1966;—1968, Act 21, Imd. Eff. Apr. 30,
1968;—1969, Act 22, Imd. Eff. June 20, 1969;—1970, Act 100, Imd. Eff. July 20, 1970;—1971,
Act 134, Imd. Eff. Sept. 29, 1971;—1972, Act 258, Imd. Eff. Aug. 8, 1972.
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SCHOOL AID
Act 230 of 1964

AN ACT to provide for appropriating from the school aid fund to school districts pending the settlement of
taxes paid under protest and held in escrow; to provide for recomputations and application for such aid.
History: 1964, Act 230, Imd. Eff. May 22, 1964.

The People of the State of Michigan enact:

388.671 School aid fund; appropriation.

Sec. 1. There is hereby appropriated from the school aid fund established by section 11 of article 9 of the
constitution of the state, a sum necessary to fulfill the requirements of this act.

History: 1964, Act 230, Imd. Eff. May 22, 1964.

388.672 School district taxes paid under protest; credit obtained by district lien; payment to
school aid fund.

Sec. 2. Whenever taxes levied by a board of education of a school district for operating purposes against
property constituting at least 10% of the district's valuation, as defined and computed in accordance with the
provisions of Act No. 312 of the Public Acts of 1957, as amended, being section 388.611 to section 388.652
of the Compiled Laws of 1948, are paid under protest and are placed in escrow and are thus unavailable to the
district, the total valuation of the district for the purposes of the above act shall be reduced by the valuation of
such property. The credit so obtained by a district in the application of the school aid formula provided in the
above act shall forever be a lien against the district and shall be immediately paid by the treasurer of the
school district to the state school aid fund from the taxes referred to above at such time as the taxes are
collected by the district.

History: 1964, Act 230, Imd. Eff. May 22, 1964.

388.673 School aid for 1962, 1963, 1964; recomputation.

Sec. 3. The school aid determined and paid to school districts under Act No. 312 of the Public Acts of
1957, as amended, for the fiscal years ending June 30, 1962, June 30, 1963 and June 30, 1964, shall be
recomputed in accordance with the provisions of section 2 and the additional aid due the districts shall be paid
immediately in the manner provided by law for the payment of school aid.

History: 1964, Act 230, Imd. Eff. May 22, 1964.

Compiler's note: Act 312 of 1957, referred to in this section, was repealed by Act 267 of 1959, Act 285 of 1964, Act 271 of 1966,
Act 21 of 1968, Act 22 of 1969, Act 100 of 1970, Act 134 of 1971, and Act 258 of 1972.

388.674 School aid; applications, reports.

Sec. 4. Any district coming under the provisions of this act shall make application to the superintendent of
public instruction on forms provided for that purpose and shall furnish such reports and information as is
deemed necessary by the superintendent of public instruction for the proper determination of aid.

History: 1964, Act 230, Imd. Eff. May 22, 1964.
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**xx% Act 289 of 1964 THISACT ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****
REORGANIZATION OF SCHOOL DISTRICTS
Act 289 of 1964

AN ACT to provide for the study and development of plans for the reorganization of school districts and
for elections to accomplish same; to provide for the creation of state and intermediate reorganization
committees; to prescribe their powers and duties; to provide for hearings and elections on reorganization
plans; and to prescribe the powers and duties of the superintendent of public instruction.

History: 1964, Act 289, Eff. Aug. 28, 1964.

The People of the Sate of Michigan enact:

*xx%x 388.681 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.681 Reorganization of school districts; definitions.

Sec. 1. Asused in this act:

(8) “Reorganization of school districts’ means the formation of new school districts, the alteration of
boundaries of established schoal districts, and the dissolution or disorganization of established school districts
through or by means of any one or combination of the methods as set forth in this act.

(b) “State committee” means the state committee for the reorganization of school districts created in this
act.

(c) “Intermediate committee” means the committee for the reorganization of school districts created in this
act.

(d) “Plan of reorganization” means a concrete proposal for readjustment and realignment of the boundaries
of school districts within an intermediate school district area.

(e) “Non-high school district” means a school district presently operating less than a kindergarten through
twelfth grade program.

(f) “School code” means Act No. 269 of the Public Acts of 1955, as amended, being sections 340.1 to
340.984 of the Compiled Laws of 1948.

History: 1964, Act 289, Eff. Aug. 28, 1964.
**xx% 388.682 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 * ****

388.682 State committee for reorganization of school districts; appointments, distribution;
vacancies, compensation.

Sec. 2. There is created, for the term of time necessary to complete the requirements of this act, a state
committee for the reorganization of school districts, appointed by the governor, and composed of 7 members,
at least 1 of whom shall represent the Upper Peninsula, 1 the area above the Bay City-Muskegon line, and 5
shall be appointed in such manner as to represent fairly the remainder of the state. The superintendent of
public instruction shall be the nonvoting chairman of the committee. Vacancies shall be filled by appointment
of the governor. Members of the state committee shall serve without compensation. The members of the
committee shall be appointed within 60 days after the effective date of this act.

History: 1964, Act 289, Eff. Aug. 28, 1964.

*xx%x 388.683 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.683 State committee for reorganization of school districts; organization; election of
vice-chairperson and secretary; vice-chairperson acting as chairperson; records of
meetings; preparation and distribution of materials; availability of records and other
writings to public; meetings; quorum; conducting business at public meeting; notice of
meeting.

Sec. 3. (1) By November 26, 1964, the state committee shall organize by electing a vice-chairperson and a
secretary. The vice-chairperson shall act as chairperson at the request of the superintendent of public
instruction. The secretary shall keep the records of official committee meetings and prepare and distribute
materials as requested by the state committee. The records and any other writing prepared, owned, used, in the
possession of, or retained by the committee in the performance of an officia function shall be made available
to the public in compliance with Act No. 442 of the Public Acts of 1976, being sections 15.231 to 15.246 of
the Michigan Compiled Laws.
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(2) A meseting of the committee shall be held upon the call of the chairperson or 3 members of the
committee. Five members, which may include the superintendent of public instruction, constitute a quorum.
The business which the committee may perform shall be conducted in compliance with Act No. 267 of the
Public Acts of 1976, being sections 15.261 to 15.275 of the Michigan Compiled Laws. Public notice of the
time, date, and place of the meeting shall be given in the manner required by Act No. 267 of the Public Acts
of 1976.

History: 1964, Act 289, Eff. Aug. 28, 1964;0 Am. 1977, Act 250, Imd. Eff. Dec. 6, 1977.
Frxxx 388.684 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.684 School district reorganization program; surveys, approval of proposals, reports.

Sec. 4. The state committee shall:

(a) Within 12 months after the effective date of this act, develop policies, principles and procedures for a
statewide school district reorganization program planned so that all areas may become part of a school district
operating or designed to operate at least 12 grades. In no case can an intermediate district committee plan be
submitted under this act which would require the merger of 2 or more school districts of the third class or
higher. There shall be created no less than 500 school districts operating 12 grades.

(b) Direct area surveys and develop a manual of procedure to be printed and distributed to al intermediate
district superintendents of schools.

(c) Perform either by itself or by its authorized representative any or al of the duties required by this act to
be performed by the intermediate school district superintendent, the intermediate district board of education,
the intermediate district committee, or the probate judge or judges, in case of failure by any or all of them to
perform these duties.

(d) Review and approve or reject intermediate district plans within 60 days after receipt of plans from the
intermediate district committees.

(e) Report to each intermediate district the acceptance or rejection of the proposed plans with
recommendations for changes.

(f) Present a progress report on reorganization under this act to the state legislature on or before March 1 of
each year.

History: 1964, Act 289, Eff. Aug. 28, 1964.

*xx%x 388.685 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.685 Intermediate district committee for reorganization of school districts; membership,
election, vacancies, organization.

Sec. 5. (1) A committee shall be organized in each intermediate district in the state to be known as the
intermediate district committee for the reorganization of school districts. The intermediate district
superintendent of schools shall be nonvoting chairman of the intermediate district committee, and he shall
preside over all meetings of the intermediate district committee. The intermediate district committee shall
complete the requirements of this act and comply with the requests made by the state committee.

There shall be 18 members on the intermediate district committee each of whom shall be a registered
resident elector. In intermediate districts containing no district operating 12 grades or more and in
intermediate districts containing no non-high schooal districts the committee shall consist of 13 members.

(2) Members of the intermediate district committee shall be chosen as follows:

(a) Theintermediate board of education shall appoint 3 of its members to serve on the committee.

(b) The intermediate district superintendent of schools, by notice sent by mail, shall call a meeting of the
boards of education of all school districts operating a program of 12 grades or more in the intermediate
district. The meeting shall be held at some convenient place within the intermediate district within 60 days
after the effective date of this act. The intermediate district superintendent shall act as chairman of this
meeting, and the board members shall elect by ballot 5 persons to serve on the intermediate district committee
not more than 2 of whom shall be from any one constituent district, unless there are fewer districts than there
are positions to fill. The 5 persons receiving the highest number of votes shall be declared elected. No person
may be elected to or serve on the committee who is an employee of any constituent school district or of the
intermediate school district. The chairman shall appoint 3 or more tellers to conduct the election and to
canvass the vote. Whenever not more than 2 of the 5 members fail to serve on the committee, the remaining
members shall fill the vacancy from the same constituent district in which the vacancy occurs. Whenever 3 or
more vacancies occur at the same time, the vacancies shall be filled in the same manner as the original
committee members were elected.

Rendered Friday, February 3, 2017 Page 22 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



(c) The intermediate district superintendent of schools, by notice sent by mail, shall call a meeting of the
boards of education of all school districts operating less than a twelve-grade program in the intermediate
district. The meeting shall be held at some convenient place within the intermediate district within 60 days
after the effective date of this act. The intermediate district superintendent shall act as chairman of this
meeting, and the board members shall elect by ballot 5 persons to serve on the intermediate district committee
not more than 2 of whom shall be from any one constituent district, unless there are fewer districts than there
are positions to be filled. The 5 persons receiving the highest number of votes shall be declared elected. No
person may be elected to or serve on the committee who is an employee of any constituent school district or
of the intermediate school district. The chairman shall appoint 3 or more tellers to conduct the election and to
canvass the vote. Whenever not more than 2 of the 5 members fail to serve on the committeg, the remaining
members shall fill the vacancy from the same constituent district in which the vacancy occurs. Whenever 3 or
more vacancies occur at the same time, the vacancies shall be filled in the same manner as the original
committee members were elected.

(d) The intermediate district superintendent of schools, by notice sent by letter, shall notify the probate
judge of the area, who, within 60 days after the effective date of this act, shall appoint 5 members to the
committee fairly representing all areas of the intermediate district. The qualifications of these members shall
be the same as those of the other members of the committee. The probate judge shal fill al vacancies that
may occur among his appointees. In any intermediate district where there are 2 or more probate judges the
judges acting jointly shall make the appointments.

(3) Organization of the intermediate district committee shall be completed in each district within 6 months
after the effective date of this act. If an intermediate district committee has not been organized within 6
months, the state committee shall appoint the members within 60 days thereafter. In which event the same
limitations shall apply as provided in this section.

History: 1964, Act 289, Eff. Aug. 28, 1964.

*xxxx 388.686 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.686 Intermediate district reorganization committee; meetings, records, district
reorganization plan, hearings, approval, revision, dissolution of committee.

Sec. 6. Each intermediate district committee shall elect a secretary who shall keep the minutes and records
of al official meetings. Meetings shall be held upon the call of the chairman or any 3 members of the
committee. A magjority of the committee shall constitute a quorum. The intermediate district committee shall
follow the procedure guide provided by the state committee and prepare a district reorganization plan, which
shall be submitted to the state committee for its approva or disapproval. The plan shall provide for the
reorganization of school districts within the intermediate district so that all areas of the district may become a
part of a school district operating or designed to operate at least 12 grades. The intermediate district
committee shall hold at least 1 public hearing regarding the plan but may hold as many more as it deems
necessary. Hearings shall be advertised by publication at least once in a newspaper of general circulation in
the districts 10 days or more before the scheduled hearing. The intermediate district plan for reorganization
shall be submitted to the state committee for its consideration within 9 months after receiving the manual of
procedure from the state committee. If the intermediate district plan is approved by the state committee, the
plan shall be submitted to the electors as provided in section 7 of this act. If an intermediate district plan is
rejected by the state committee, a revised plan shall be submitted by the intermediate district committee
within 90 days after receipt of the rejection of the original plan. If the revised plan is not accepted by the state
committee, the state committee shall submit a plan for the reorganization of the school districts in the
intermediate school district and the intermediate committee shall also submit a plan for the reorganization of
the school districts in the intermediate school district. The intermediate school district board shall submit both
plans to the electors of the intermediate school district and the plan receiving the larger number of votes shall
be submitted to the qualified electors of the intermediate school district in accordance with the requirements
of method 2 provided in section 7 of this act. Following this election, the intermediate committee shall be
dissolved and the requirements of this act shall have been met and no further plans shall be re-submitted for 5
years by either the state committee or the intermediate district. The intermediate district committee shall also
be dissolved on completion and acceptance of the plan by the state committee and the vote or votes on the
plan by the electors of the proposed school district.

History: 1964, Act 289, Eff. Aug. 28, 1964.

*xxxx 388.687 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****
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388.687 Optional election methods for adoption of reorganization plans; conduct.

Sec. 7. Not less than 90 days nor more than 6 months following approval of an intermediate district plan as
provided in section 6 of this act elections shall be held according to one of 2 methods. The intermediate
district committee shall determine which election method shall be used.

Method 1. The entire area encompassed by the intermediate district plan shall vote as a unit on the
question: “ Shall the approved reorganization plan for the ............ intermediate district be adopted?

Yes()

No ()"

If amajority of the qualified electors present and voting approve the plan it shall be declared adopted and
shall become effective throughout the area on the date of the election if the election is held after April 30 but
before September 1. The effective date shall be July 1 following if the election is held after August 31 but

before May 1.

Method 2. The proposed districts provided for in the approved plan shall vote by proposed districts on the
question: “Shall the approved reorganization plan for a proposed local district ........... within the intermediate
district of ......... be adopted?

Yes()

No ()"

If a majority of the qualified electors present and voting in a proposed district approve the plan for that
proposed district it shall be declared adopted and shall become effective throughout the proposed district on
the date of the election if the election is held after April 30 but before September 1. The effective date shall be
July 1 following if the election is held after August 31 but before May 1.

If election method number 1 is adopted by the intermediate district committee and if the question voted on
fails to obtain an affirmative majority, then another election using method number 2 shall be held not less than
90 days nor more than 6 months after the date of the first election. The results of this election using method
number 2 shall be final and the requirements of this act shall have been met.

If the intermediate district plan provides that the boundaries of an existing school district shall remain the
same such district shall not participate in an election held under either method number 1 or method number 2.

If the election is held under method number 1, the plan to be voted on shall not cause an existing school
district to be divided between 2 intermediate districts but property transfers may be made later according to
the provisions of chapter 5, part 2 of the school code. The plan may provide for division of districts within an
intermediate district.

If and when voting method number 2 is used, the plan shall not cause an existing school district to be
divided between 2 proposed local districts within the intermediate unit but property transfers may be made
later according to chapter 5, part 2 of the school code.

No property transfers shall be made after the approval of the intermediate district plan by the state
committee until after the elections provided for in this section have been held.

The question of assumption of bonded indebtedness shall not be included in any election held under the
provisions of this act but the provisions of sections 412 and 413 of the school code regarding assumption of
debt shall apply.

The qualifications of electors shall be the same as now provided in the statutes for votes on consolidation
and annexation and the provisions of the general election laws shall apply.

The board of education of the intermediate school district shall conduct the election or elections provided
for in this section according to the general election laws and according to chapters 7 and 8 of part 2 of the
school code.

History: 1964, Act 289, Eff. Aug. 28, 1964.
**%xx 388.688 THIS SECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.688 Classification of districts formed.
Sec. 8. Digtricts formed under the provisions of this act shall be classified as second, third or fourth class
districts depending upon the school census as provided for in chapters 3, 4 and 5, part 1 of the school code.

History: 1964, Act 289, Eff. Aug. 28, 1964.
**%xx 388.689 THIS SECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.689 Consolidation, annexation or division of districts.
Sec. 9. After the effective date of this act, the superintendent of public instruction, when requested to
approve a consolidation, annexation or division of a district, shall give careful consideration to the progress of
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the implementation of the requirements of this act.
History: 1964, Act 289, Eff. Aug. 28, 1964.

*xxxx 388.690 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.690 School aid; apportionment.

Sec. 10. School districts formed under the provisions of this act shall be entitled to and receive financia
aid from the state in the manner provided by legislative appropriation for school aid purposes except that the
apportionments of state aid due any school district formed under this act in the 2 fiscal years next following
reorganization shall not be less than the aggregate of state aid which would have been due proportionately to
the component districts prior to the reorganization. It shall be the duty of the superintendent of public
instruction in making apportionments of state aid to adjust the amount of state aid due each such school
district accordingly.

History: 1964, Act 289, Eff. Aug. 28, 1964.

*xx%x 388.691 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.691 Board of education of newly-formed district.

Sec. 11. Where the proposed district involves expansion of the boundaries of an existing twelve-grade
district by addition of non-twelve-grade territory the board of education of the twelve-grade district shall
continue as the board of the enlarged district.

Where the proposed district involves the merger of 2 or more twelve-grade districts with or without the
addition of non-twelve-grade territory, or where the proposed district involves merger of non-twelve-grade
districts into a new twelve-grade district a board of education fairly representing all areas of the new district
shall be appointed by the intermediate district board to serve until a new board is elected as provided in
section 410 of the school code.

History: 1964, Act 289, Eff. Aug. 28, 1964.
**x%xx 388.692 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.692 Board of education of district losing identity; records, property.

Sec. 12. The boards of education of any district which lose identity shall turn over their books, records,
funds and property to the new board within 10 days after the effective date of the reorganization. If any
existing district is divided, the intermediate district board, or boards, shall specify the division of assets and
liabilities.

History: 1964, Act 289, Eff. Aug. 28, 1964.

*xxxx 388.693 THISSECTION ISSUBJECT TO CONDITIONAL EXPIRATION: See 388.693 *****

388.693 Final report; expiration of act.
Sec. 13. The state commission shall make a final report to the state legislature on or before September 1,
1968, and this act shall expire on the date of filing the final report.

History: 1964, Act 289, Eff. Aug. 28, 1964.

Compiler's note: As to validity of enactment of “sunset provision” under Const 1963, art 4, § 24, see OAG, 1987-1988, No 6438
(May 21, 1987).

THIRD CLASS SCHOOL DISTRICTS; BOUNDARIES
Act 254 of 1945

388.701 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.
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REORGANIZATION OF SCHOOL DISTRICTS
Act 239 of 1967

AN ACT to provide recognition of a state of emergency in certain school districts in the state; to provide
for continuance of the state committee on reorganization of school districts; and to provide certain powers and
duties of the state board of education in connection therewith.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

The People of the Sate of Michigan enact:

388.711 Reorganization of school districts; determination of emergency.

Sec. 1. The state committee for the reorganization of school districts, created by Act No. 289 of the Public
Acts of 1964, being sections 388.681 to 388.693 of the Compiled Laws of 1948 shall determine the existence
of an emergency warranting immediate reorganization within any primary school district or school district of
the fourth class not reorganized under the provisions of Act No. 289 of the Public Acts of 1964.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.712 Emergency school district; reorganization; applicability; determination of
emergency.

Sec. 2. This act applies only to school districts lying wholly in, or the major part of the territory of which
lies wholly in, a county having a population of more than 1,000,000. The board of education or 5% of the
school electors, but not less than 5 electors in a primary school district or less than 25 electors in a school
district of the fourth class, of any primary school district or school district of the fourth class not reorganized
under the provisions of Act No. 289 of the Public Acts of 1964, may petition the state board of education to
determine if an emergency warranting immediate reorganization exists within the district.

History: 1967, Act 239, Imd. Eff. July 12, 1967;0 Am. 1968, Act 130, Imd. Eff. June 11, 1968.

388.713 Determination of emergency; hearing.

Sec. 3. Upon receipt of the petition, the state committee shall conduct, or cause to be conducted, an
impartial study to determine if an emergency exists. Within 20 days following publication of the results of the
study, a member of the state committee, or the secretary designated by the committee, shall hold a hearing in
the district. Notice of the time and place of the hearing shall be given the voters of the district and the
superintendent of the intermediate school district to which the district is constituent.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.714 Reorganization committee; findings, contents.

Sec. 4. Within 20 days following receipt of a transcript of the hearing, the state committee shall make a
finding relative to the existence of a condition or conditions warranting immediate reorganization of the
district. The finding shall include consideration of the adequacy of the district to provide the following:

(8 An educational program meeting standards established by the state department of education or by
accrediting agencies.

(b) A physical plant which can contain an acceptable school program.

(c) Transportation for students.

(d) Necessary tax base.

(e) Pupil services, administrative and teaching staff, and auxiliary services in compliance with rules
prescribed by the department of education.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.715 Need for immediate reorganization; report and recommendations.

Sec. 5. Upon a finding by the state committee that conditions in a school district warrant immediate
reorganization, the state committee shall transmit its report with recommendations to the state board of
education.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.716 State committee report and recommendations; publication; filing of objections and
recommendations; determination of state board.
Sec. 6. The state board of education shall publish the report and recommendations of the state committee
and shall invite objections or comments to be filed with it within 20 days following publication of the report.
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The state board then shall consider the report of the state committee, together with the comments and
objections filed, and make a determination as to endorsement of the finding of the state committee.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.717 Attachment of territory by annexation; effective date; finality; conclusiveness.

Sec. 7. The state board of education, upon the finding that an emergency warrants immediate
reorganization of a school district, shall attach the district by annexation or division to such other district or
districts as will provide the most equitable educational opportunity for all of the students of the reorganized
district and shall determine the effective date of attachment. Action of the state board of education shall be
final. For the 4 fiscal years immediately subsequent to the annexation, the receiving district may elect to
compute and receive state aid for that portion of the district annexed based upon the per pupil state equalized
valuation of the annexed portion.

History: 1967, Act 239, Imd. Eff. July 12, 1967;0 Am. 1968, Act 130, Imd. Eff. June 11, 1968.

388.718 Reorganized school district; bonded indebtedness, levy of taxes.

Sec. 8. If a digtrict attached under the provisions of this act at the time of reorganization, has a bonded
indebtedness incurred after December 8, 1932, its identity shall not be lost and its territory shall remain as an
assessing unit for purposes of such bonded indebtedness until the indebtedness has been retired or the
outstanding bonds refunded by the reorganized district. The board of the reorganized district, or the board of
the district which has succeeded to the largest share of the state equalized valuation of the attached district,
shall constitute the board of trustees for the original district having bonded indebtedness and the officers of
the reorganized or successor district shall be the officers for the original district. The board of the reorganized
or successor district shall certify and order the levy of taxes for the bonded indebtedness in the name of the
original district, shall not commingle the debt retirement funds of the origina district with funds of the
reorganized or successor district and shall do all things relative to such bonded indebtedness required by law
and by the terms under which the issue and sale of the bonds were originally authorized. All other tax levies
for purposes of the reorganized district shall be spread over the entire area of the reorganized district.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.719 Reorganized school district; assumption of bonded indebtedness of original school
district; effect; certification, levy of taxes; election.

Sec. 9. Any time after 3 years following reorganization, the reorganized district, or that district which has
succeeded to the largest share of the attached district's state equalized valuation, may assume the obligation of
the bonded indebtedness incurred after December 8, 1932, of the original district which has become a part of
the reorganization and pay the same from the proceeds of a debt retirement tax levy spread uniformly over the
territory of the reorganized or successor district whenever the electors of the reorganized or successor district
shall have approved an increase in the limitation on taxes for that purpose and the school tax electors of the
district have approved the assumption of such bonded indebtedness. Assumption of the bonded indebtedness
of an original school district shall not release the territory of the original district from the final responsibility
of paying the obligation or rescind the increase in the limitation on taxes pledged to the bond issue or
available to it in the original district, nor be construed as so doing. When the bonded indebtedness of an
original district has been so assumed, the board of the reorganized or successor district shall certify and order
the levy of taxes for the bonded indebtedness equivalent in terms of money to those required by the terms
under which the indebtedness was originally incurred and carry out al provisions of the original bond
contract. The election to assume the bonded indebtedness of an attached district may be held at any time after
3 years following the effective date of reorganization when a proposal is placed before the school tax electors
to increase the bonded indebtedness of the combined district.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.720 Petitions for emergency reorganization; intermediate district superintendent to
furnish; form; who may sign; circulation signatures.
Sec. 10. The intermediate district superintendent upon request shall furnish any school district with
petitions. The petitions shall be printed or duplicated and the first page shall be in the following form:
Petition no. ............ consisting of .............. pages.
(Sgned) . ...
Superintendent of intermediate district of..................
To the state committee on reorgani zati on of school districts,
Lansi ng, M chi gan.
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We, the undersigned, qualified (here insert "registered" in

the case of a registration district) electors of.................
(nane of school district)

declare that in the foll owi ng school district there does exi st
an emergency calling for inmediate reorganization, and we do call
upon the state board of education to reorganize the district:

Name of school district to be reorganized to be listed here.

Si gnatures of petitioners

Nane Addr ess Dat e of signing

Each additi onal page of any such petition shall have at or
near the top of the page the follow ng:

Oficial petition

No. ......... Page no. ......

Signature of intermediate district superintendent...........

Each page shall have printed or duplicated the foll ow ng
statement bel ow the space for signature for petitioners:

The undersigned certifies that he is a qualified (here insert
"registered” in the case of a registration district) elector of

(nanme of school district)

and that each signature appearing on this page is the genuine
signature of the person signing the sane and that to his best
know edge and belief each such person was at the time of signing
a qualified (here insert "registered" in the case of a
registration district) elector of the school district.

Dated this .......... day of ........ ... .. ... ... ... ... 19......

Each petition shall be signed by the intermediate district superintendent as indicated in the foregoing form
before being issued to any person for circulation.
Only qualified school electors of the districts in which signatures to the petitions are being sought shall

circulate such petitions and the statement appearing below the signatures of petitioners shall be dated or
signed on each page before returning to the state committee.

History: 1967, Act 239, Imd. Eff. July 12, 1967.

388.720a State committee on reorganization of school districts; continuation.
Sec. 10a. The state committee on reorganization of school districts shall continue in existence for purposes
of this act, notwithstanding any expiration date otherwise provided by law.

History: Add. 1968, Act 130, Imd. Eff. June 11, 1968.

388.721 Repealed. 1968, Act 130, Imd. Eff. June 11, 1968.
Compiler'snote: The repealed section pertained to termination of school aid act July 1, 1968.

EMERGENCY FINANCIAL ASSISTANCE
Act 226 of 1978

388.731-388.750 Expired. 1978, Act 226, Eff. July 1, 1981.

EMERGENCY FINANCIAL ASSISTANCE
Act 221 of 1986

388.751-388.759 Repealed. 1986, Act 221, Eff. July 1, 1988.

EMERGENCY FINANCIAL ASSISTANCE
Act 8 of 1977

388.761-388.779 Expired. 1977, Act 8, Eff. July 1, 1983.

EMERGENCY FINANCIAL ASSISTANCE
Act 218 of 1977
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388.781-388.799 Expired. 1977, Act 218, Eff. July 1, 1981.
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FEDERAL GRANTSTO SCHOOLS
Act 16 of 1942 (1st Ex. Sess.)

AN ACT to designate the superintendent of public instruction as the state agency to apply to and receive
from the federa government, or any agency thereof, grants in aid of the public schools of this state and
educational activitiesin this state; and to provide for the disbursement thereof.

History: 1942, 1st Ex. Sess,, Act 16, Imd. Eff. Jan. 28, 1942;00 Am. 1949, Act 233, Eff. Sept. 23, 1949.

The People of the Sate of Michigan enact:

388.801 Federal grants to schools; superintendent of public instruction, sole agent to
administer and receive.

Sec. 1. Whenever the federal government or any agency thereof shall provide grants of general federal aid
for the use and benefit of the public schools of the state, the superintendent of public instruction is hereby
designated as the sole state agency to apply to and receive from the federal government, or any agency
thereof, such grants which may now or hereafter be available to the state of Michigan or any school district
therein: Provided, however, That funds made available through the provisions of Act No. 149 of the Public
Acts of 1919, and Act No. 211 of the Public Acts of 1921 are excepted: Provided further, That the
superintendent of public instruction shall enter into no agreement with any agency of the federal government
whereby any such agency shall directly or indirectly control the administration of the state public schools or
the courses of study therein.

History: 1942, 1st Ex. Sess,, Act 16, Imd. Eff. Jan. 28, 1942;(] CL 1948, 388.801;(] Am. 1949, Act 233, Eff. Sept. 23, 1949.

Compiler'snote: Act 211 of 1921, referred to in this section, was repealed by Act 232 of 1964.

388.802 Superintendent of public instruction; powers and duties.

Sec. 2. To these ends and purposes the superintendent of public instruction is authorized, directed and
empowered:

(8) To originate the documentary data prerequisite to the disbursement of all funds made available at any
time by the federal government to the state of Michigan for said purposes in accordance with existing and
usual procedures covering disbursements from the state treasury.

(b) To adopt, carry out and administer a plan or plans for any such purposes not contrary to or inconsistent
with the laws of this state. Such plan or plans so adopted shall be made statewide in application insofar as
reasonably feasible, possible or permissible, and shall be so devised as to meet the approval of the federal
government, or any of its agencies.

History: 1942, 1st Ex. Sess., Act 16, Imd. Eff. Jan. 28, 1942;00 CL 1948, 388.802.

388.803 Deposit and disbursement of funds received.

Sec. 3. A grant or grants received by this state from the federal government under this act shall be paid in
to the state treasurer. Disbursement of the funds from the state treasury shall be by warrant of the state
treasurer.

History: 1942, 1st Ex. Sess,, Act 16, Imd. Eff. Jan. 28, 1942;00 CL 1948, 388.803;0 Am. 2002, Act 704, Imd. Eff. Dec. 30, 2002.

388.804 Other acts inapplicable to educational grants.

Sec. 4. Section 1 of Act No. 145 of the Public Acts of 1901 and an act of the Public Acts of the First Extra
Session of 1942, entitled “An act to authorize the acceptance of federal equipment, supplies, materials and
funds,” shall not apply to grants described in section 1 hereof.

History: 1942, 1st Ex. Sess., Act 16, Imd. Eff. Jan. 28, 1942;[1 CL 1948, 388.804.

Compiler'snote: For provisions of section 1 of Act 145 of 1901, referred to in this section, see MCL 21.161. The act of 1942, 1st Ex.
Sess,, referred to in this section, was repealed by Act 124 of 1960.

388.805 Grants for vocational education and rehabilitation.

Sec. 5. All funds made available to the state by federal appropriations for the purpose and operation of
vocational education and vocational rehabilitation, including vocational training for defense workers, shall be
received and administered by the state board of control for vocational education.

History: 1942, 1st Ex. Sess., Act 16, Imd. Eff. Jan. 28, 1942;[0 CL 1948, 388.805.

Compiler's note: For transfer of powers of department of labor and economic growth regarding career and technical education
program for secondary students to department of education by type | transfer, see E.R.O. No. 2007-1, compiled at MCL 388.998.

Rendered Friday, February 3, 2017 Page 30 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



*xxxx Act 26 of 1982 THISACT DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****
EMERGENCY FINANCIAL ASSISTANCE FOR CERTAIN SCHOOL DISTRICTS
Act 26 of 1982

AN ACT to provide for emergency financial assistance for certain school districts; to prescribe certain
powers and duties of intermediate school boards, local school boards, the state board of education, the state
treasurer, and the auditor general; to create an emergency loan revolving fund; to make an appropriation; and
to prescribe penalties.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.

The People of the Sate of Michigan enact:

*xx%x 388.811 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.811 Definitions.

Sec. 1. Asused in this act:

(a) “Board” means the governing body of alocal school district.

(b) “Constituent district” means a local school district the territory of which is entirely within and is an
integral part of an intermediate school district.

(c) “Department” means the department of education created and operating under sections 300 to 305 of
the executive organization act of 1965, Act No. 380 of the Public Acts of 1965, being sections 16.400 to
16.405 of the Michigan Compiled Laws.

(d) “Intermediate school board” means the board of an intermediate school district.

(e) “Intermediate school district” means a school district established under part 7 of the school code of
1976, Act No. 451 of the Public Acts of 1976, as amended, being sections 380.601 to 380.703 of the
Michigan Compiled Laws.

(f) “School district” means a school district of the third class organized under part 4 of the school code of
1976, Act No. 451 of the Public Acts of 1976, as amended, being sections 380.201 to 380.260 of the
Michigan Compiled Laws, and located entirely within a county having a population of 1,500,000 or more.

(g) “State board” means the state board of education.

(h) “State committee” means the state committee for the reorganization of school districts created by Act
No. 289 of the Public Acts of 1964, as amended, being sections 388.681 to 388.693 of the Michigan
Compiled Laws, and continued under section 10a of Act No. 239 of the Public Acts of 1967, being sections
388.720a of the Michigan Compiled Laws.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
*xxxx 388.812 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.812 Procedures.
Sec. 2. The procedures provided by this act may be used notwithstanding provisions of law to the contrary.
History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.

*xx%x 388.813 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.813 Emergency loan; eligibility criteria; certification; certified audit.

Sec. 3. (1) When taxes levied for operating purposes against property constituting at least 30% of the
valuation of a school district are delinquent and are delayed by bankruptcy proceedings, the school district
shall be eligible for an emergency loan under this act.

(2) A school district which is eligible for an emergency loan based upon a certification by the department
of treasury shall certify that the school district meets the criteria of subsection (1). The legislature may request
the auditor general to undertake a certified audit in order to ascertain that the school district meets the criteria
of subsection (1).

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
*xxxx 388.814 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.814 Emergency loan; application; recommendation; warrant.
Sec. 4. The board of a school district meeting the criteria of section 3 may apply to the department for an
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emergency loan. If, after review, the department finds that the school district meets the criteria of section 3, a
recommendation for an emergency loan shall be submitted to the state treasurer, who shall draw warrants in
favor of the treasurer of the school district for the amounts payable to the school district according to the
recommendation and deliver the warrants to the treasurer of the school district. Warrants shall be in the
amounts and payable at such times as the department and the state department of treasury jointly shall
consider necessary through continuing review of the school district's budgetary position.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
**xx% 388.815 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.815 Notes; issuance; maturity; interest rate; payment; review and approval of balanced
budget; repayment; monthly expenditure report.

Sec. 5. The board of a school district receiving an emergency loan under this act shall issue notes in the
amount of the emergency loan, made payable to the state, in equal annual installments, having a maturity date
of not more than 10 years, plus interest beginning with the first fiscal year after receipt of the loan. The
interest for the first year shall be at 14.35% per annum. Each succeeding year's interest rate shall be equal to
the rate paid by the state for its general obligation short term notes in the prior state fiscal year. The notes
shall be payable out of operating funds of the school district. The board shall submit its budget for review and
approval to the department. This budget shall be a balanced budget and each year's budget shall include 1 of
10 equal payments required to amortize the original face amount of the loan received under this act, including
the interest for that year. However, when the delinquent or delayed taxes described in section 3(1) become
available, in full or in part, to the school district, the tax money shall be used solely for repayment of the
outstanding balance of the loan to the extent necessary to repay the loan in full. The school district shall
submit a monthly expenditure report to the department during the period when the loan is outstanding.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.

*xxxx 388.816 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.816 Expenditures not to exceed revenue; maintaining balanced budget.

Sec. 6. The department shall take steps necessary to assure that the expenditures of a school district which
receives an emergency loan under this act shall not exceed revenues on an annual basis and that the school
district maintains a balanced budget.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
**xx%x 388.817 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.817 Reorganization of school district not levying minimum mills; recommendation.

Sec. 7. A school district not levying a minimum of 30 mills for operating purposes in the calendar year for
which it receives an emergency loan shall be reorganized by the state board following recommendation by the
state committee.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
xxxxx 388.818 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.818 Reorganization of school district certified as not able to balance budget;
recommendation.
Sec. 8. If, upon application for an emergency loan, a board certifies that the school district will not be able
to balance its budget, the school district shall be reorganized by the state board following recommendation by
the state committee.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
*xxxx 388.819 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.819 Reorganization of school district not balancing budget in following fiscal year;
recommendation.

Sec. 9. A school district receiving an emergency loan under this act shall balance its budget in the fiscal
year immediately following the fiscal year for which it receives an emergency loan or, following
recommendation by the state committee, shall be reorganized by the state board.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
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*xxxx 388.820 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.820 Reorganization of school district defaulting in repayment of loan; recommendation.
Sec. 10. A school district receiving an emergency loan under this act which defaults in repayment of the
loan shall be reorganized by the state board following recommendation by the state committee.
History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.

*xxxx 388.821 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.821 Reorganization of school district; hearing; notice; recommendations.

Sec. 11. Before the reorganization of a school district under this act, the state committee shall hold a
hearing in the school district to be reorganized. Notice of the time and place of the hearing shall be given the
voters of all districts involved in the proposed reorganization. The intermediate school board affected by the
proposed reorganization of a constituent district shall make recommendations regarding the proposed
reorganization to the state committee.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
**xx%x 388.822 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.822 Existence of conditions warranting reorganization of school district; determination;
transmitting report with recommendations.

Sec. 12. Within 20 days after receipt of a transcript of the hearing and recommendations of the
intermediate school board, the state committee shall determine if conditions exist warranting reorganization of
the school district under this act. Upon a determination by the state committee that conditions in a school
district warrant reorganization, the state committee shall transmit its report with recommendations to the state
board.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
**xx%x 388.823 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.823 Report and recommendations of state committee; publication; objections or
comments; consideration of report; determination as to indorsement.

Sec. 13. The state board shall publish the report and recommendations of the state committee and shall
invite objections or comments to be filed with the state board within 20 days following publication of the
report. The state board then shall consider the report of the state committee, together with the comments and
objections filed, and make a determination as to indorsement of the finding of the state committee.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
*xxxx 388.824 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.824 Reorganization of school district with 1 or more contiguous districts to provide
equitable educational opportunity; effective date; finality.

Sec. 14. The state board, upon indorsement of the finding of the state committee that reorganization of a
school district is warranted, shall reorganize the school district with 1 or more districts contiguous to it in a
manner which will provide the most equitable educational opportunity for the students of the reorganized
school district, and shall determine the effective date of reorganization. Action by the state board shall be
final.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
*xxx% 388.825 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.825 Bonded indebtedness of reorganized school district; territory of school district as
assessing unit; board of trustees; officers; refinancing of original bonds; responsibility;
certifying and ordering levy of taxes.

Sec. 15. If a school district reorganized under this act at the time of reorganization has a bonded
indebtedness, the school district's identity shall not be lost, and its territory shall remain as an assessing unit
for purposes of the bonded indebtedness until the indebtedness is retired or the outstanding bonds are
refunded by the reorganized district. The board of the reorganized school district or the boards of districts
receiving school buildings with an existing bonded debt shall constitute the board of trustees for the original
school district having a bonded indebtedness, and the officers of the reorganized or successor district shall be
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the officers for the original school district. If the original bonds of the reorganized school district are
refinanced, the state board shall make the final determination as to placement of the responsibility with the 1
or more boards receiving the buildings as to their responsibility in acting as the board of trustees for the
original school district. The board of each district assigned the responsibility as the board of trustees for the
bonded indebtedness of the reorganized school district shall certify and order the levy of taxes for the bonded
indebtedness in the name of the original school district.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
**xx% 388.826 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.826 Assumption and payment of bonded indebtedness; approval of electors; final
responsibility; certifying and ordering levy of taxes; holding election.

Sec. 16. Beginning 3 years after the effective date of the reorganization of a school district under this act, a
district receiving a building having an existing bonded indebtedness and assuming the responsibilities set
forth in section 15 may assume the obligation of the bonded indebtedness of the school building attached to
its district under this act and pay the bonded indebtedness from the proceeds of a debt retirement tax levy
spread uniformly over the territory of the district when the electors of the reorganized or successor district
approve an increase in the limitation on taxes for that purpose and the school electors of the recipient district
approve the assumption of the bonded indebtedness. Assumption of the bonded indebtedness of an origina
school district does not release the territory of the origina school district from the final responsibility of
paying the obligation or rescind the increase in the limitation on taxes pledged to the bond issue or available
to it in the original school district. When the bonded indebtedness of an original school district is assumed as
provided in this section, the board of the reorganized or successor district shall certify and order the levy of
taxes for the bonded indebtedness equivalent in terms of money to those required by the terms under which
the indebtedness was originally incurred and carry out the original bond contract. The election to assume the
bonded indebtedness of a reorganized district may be held at any time after 3 years following the effective
date of reorganization when a proposal is placed before the school electors to increase the bonded
indebtedness of the recipient district.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.

*xxxx 388.827 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.827 Compliance with MCL 380.1284; removal of board member.

Sec. 17. (1) The board of a school district receiving an emergency loan under this act shall comply with
section 1284 of the school code of 1976, Act No. 451 of the Public Acts of 1976, being section 380.1284 of
the Michigan Compiled Laws.

(2) Each member of a board which does not comply with subsection (1) is subject to removal from office
under section 10 of article 5 of the state constitution of 1963.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
**xx%x 388.828 THIS SECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.828 School emergency loan revolving fund; creation; purpose; warrant; transfer of
repayments to general fund; appropriation.

Sec. 18. (1) The school emergency loan revolving fund is created in the state treasury from which
emergency loans shall be made to school districts as provided in this act. The state treasurer shall issue a
warrant on the fund for the amount of the loan. The treasurer shall transfer repayments of the loan to the
general fund.

(2) There is appropriated from the general fund to the school emergency loan revolving fund the sum of
$2,200,000.00.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
*xxxx 388.829 THISSECTION DOESNOT APPLY AFTER JUNE 30, 1994: See 388.829 *****

388.829 Applicability of loan provisions and act.
Sec. 19. (1) Theloan provisions of this act shall not apply after June 30, 1983.
(2) This act shall not apply after June 30, 1994.

History: 1982, Act 26, Imd. Eff. Mar. 4, 1982.
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NATIONAL FOREST SCHOOL AND HIGHWAY AID
Act 37 of 1933

388.831-388.833 Repealed. 1990, Act 182, Imd. Eff. July 18, 1990.
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FARM-TO-SCHOOL PROCUREMENT ACT
Act 315 of 2008

AN ACT to provide for the coordination and development of certain farm-to-school procurement processes
and procedures; to provide for procedures and recommendations for certain farm product producers to access
school-related food programs; to provide for certain powers and duties for the departments of education and
agriculture; and to provide for the dissemination of certain information to schools and farm product
producers.

History: 2008, Act 315, Imd. Eff. Dec. 18, 2008.

The People of the Sate of Michigan enact:

388.841 Short title.
Sec. 1. Thisact shall be known and may be cited as the "farm-to-school procurement act”.

History: 2008, Act 315, Imd. Eff. Dec. 18, 2008.

388.842 Definitions.

Sec. 2. Asused in this act:

(8) "Farm product" means that term as defined in section 2 of the Michigan right to farm act, 1981 PA 93,
MCL 286.472.

(b) "MDA" means the Michigan department of agriculture.

(c) "MDE" means the Michigan department of education.

History: 2008, Act 315, Imd. Eff. Dec. 18, 2008.

388.843 Memorandum of understanding; execution between MDE and MDA duties.

Sec. 3. (1) The MDE and the MDA shall collaborate and cooperate by means of a memorandum of
understanding executed between the departments in order to implement the provisions of this act.

(2) As part of the collaboration, the MDE shall do the following:

(a) Investigate the potential of various procurement procedures and tools for school food authorities to
purchase local farm products and abide by federal regulations, including, but not limited to, the small
purchase threshold and multiple or line-item awards to farmers, processors, and suppliers within larger food
contracts.

(b) Educate food service directors on the small purchase threshold and other procurement procedures and
tools and promote their use for farm-to-school initiatives.

(c) Implement food preparation training for food service staff to accommodate sourcing fresh and local
foods.

(d) Encourage school food service directors to include local farmers, processors, and suppliers when taking
bids for farm products that fall under the small purchase threshold.

(e) Encourage all new school construction projects to consider kitchen facilities capable of producing fresh
and healthy school meals and opportunities for hands-on learning.

(3) Aspart of the collaboration, the MDA shall do the following:

(a) House a farm-to-school point person to coordinate efforts between MDA, MDE, and the Michigan
department of community health, who would be responsible for identifying local farmers, processors, and
suppliers and work with MDE to make that information available to school food service directors and for
creating and disseminating information on the school food procurement process to help farmers, processors,
and suppliers learn more about the process.

(b) Identify, target, and promote job creation around farm-to-school initiatives.

(¢) In cooperation with commaodity groups and growers associations, utilize existing web-based market
development tools or adopt a voluntary web-based directory of farmers searchable by location. The directory
should be updated and consistently maintained and usable by anyone interested in locating farmers and
Michigan farm products.

(d) Investigate opportunities for farmers to supply their products to commercial distributors.

History: 2008, Act 315, Imd. Eff. Dec. 18, 2008.

388.844 Funds from federal, state, or private sources.
Sec. 4. The MDE and the MDA may accept funds from any federal, state, or private source to implement
this act.

History: 2008, Act 315, Imd. Eff. Dec. 18, 2008.
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CONSTRUCTION OF SCHOOL BUILDINGS
Act 306 of 1937

AN ACT to promote the safety, welfare, and educational interests of the people of the state of Michigan by
regulating the construction, reconstruction, and remodeling of certain public or private school buildings or
additions to such buildings, by regulating the construction, reconstruction, and remodeling of buildings leased
or acquired for school purposes, and to define the class of buildings affected by this act; to prescribe the
powers and duties of certain state agencies and officials; to prescribe penalties for the violation of this act; and
to repeal acts and parts of acts.

History: 1937, Act 306, Imd. Eff. July 23, 1937;00 Am. 1941, Act 148, Eff. Jan. 10, 1942;(1 Am. 2002, Act 628, Imd. Eff. Dec. 23,
2002.

The People of the State of Michigan enact:

388.851 School buildings; construction requirements; rules; "department" defined.

Sec. 1. (1) Except as provided in subsection (2), a school building, public or private, or any additions to a
school building, shall not be erected, remodeled, or reconstructed in this state unless all of the following
requirements are met:

(a) All plans and specifications for buildings shall be prepared by an architect or professional engineer who
is licensed in this state. An architect or professional engineer licensed in this state or another person qualified
to supervise construction shall supervise the construction of a school building. For energy conservation
improvements and services under section 1274a of the revised school code, 1976 PA 451, MCL 380.1274a,
the licensed architect or professional engineer may be directly affiliated with the qualified provider, as
defined under that section, that is providing the applicable improvements and services. However, the
specifications for the project shall be generic in character and, to the extent possible, shall not include
proprietary equipment or technology developed by the quaified provider or in which the qualified provider
has an interest.

(b) All walls, floors, partitions, and roofs shall be constructed of fire-resisting materials such as stone,
brick, tile, concrete, gypsum, steel, or similar fire-resisting material. All steel members shall be protected by
at least 3/4 of aninch of fire-resisting material.

(c) Wood lath or wood furring shall not be used in the construction. This requirement does not prohibit the
use of finished wood flooring, wood door and window frames, wood sash, or wood furring and grounds, for
the purpose of installing wood trim, panelling, acoustical units, or similar facing materials on masonry walls,
structural steel, or concrete ceiling members.

(d) Every room enclosing a heating unit shall be enclosed by walls of fire-resisting materials and shall be
equipped with automatically closing fire doors. A heating unit shall not be located directly beneath any
portion of a school building or addition that is constructed or reconstructed after January 1, 2003. This
requirement does not require the removal of an existing heating plant from beneath an existing building when
an addition to the building is constructed unless the department requires that removal in the interests of the
public safety. In any school where natural gas or any other kind of gas is used for heating purposes, the gas
shall be chemically treated before being used in such a manner as to give a very distinguishable odor if aleak
developsin the heating system.

(e) In a gymnasium, fire-proofings may be omitted from the trusses and purlins if they are more than 16
feet off the main floor level.

(f) The architect or engineer shall provide adequate exits from all parts of a school building. In all cases,
there shall be at least 2 stairways and the distance from the door of any class or assembly room to a stairway
or exit shall not exceed 100 feet.

(9) A requirement in subdivisions (b) to (f) may be waived in writing by the department.

(h) Compliance with section 1b.

(2) The director of the department shall promulgate rules that establish standards and requirements for the
relocation and reuse of used modular classrooms. The rules shall require an inspection of a relocated used
modular classroom at its original location, at its new location, or at any location where repairs are made to the
used modular classroom.

(3) Asused in this section, "department” means the department of labor and economic growth.

History: 1937, Act 306, Imd. Eff. July 23, 1937;0] Am. 1941, Act 148, Eff. Jan. 10, 1942;0] CL 1948, 388.851;(1 Am. 1949, Act 231,
Imd. Eff. May 31, 1949;,00 Am. 1962, Act 175, Imd. Eff. May 17, 1962;00 Am. 1968, Act 239, Eff. Sept. 1, 1968;00 Am. 2002, Act 628,
Imd. Eff. Dec. 23, 2002;00 Am. 2003, Act 254, Imd. Eff. Dec. 29, 2003;01 Am. 2004, Act 510, Imd. Eff. Jan. 3, 2005.

Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
Rendered Friday, February 3, 2017 Page 37 Michigan Compiled Laws Complete Through PA 416 of 2016

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



construction codes and fire safety, by type |l transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

388.851a Construction of school buildings; definitions.

Sec. 1la. Words and phrases used in this act shall be defined as follows:

(a) “School buildings” shall include all buildings used for school purposes.

(b) “Remodeling” shall mean the alteration, construction or remodeling of partitions, hallways, stairways
and means of egress, the replacement, relocation or reconstruction of heating, ventilating and sanitary
equipment.

(c) “Addition” shall mean added space which results in additional cubic contents to existing building.

(d) “Total cost” shall be interpreted to mean the monetary worth of the building when ready for occupancy,
regardless of the source of funds, labor or material and shall include the cost of genera construction,
plumbing, heating and ventilation, electrical work, all fixed equipment, together with the cost of architects,
engineers and building superintending services.

(e) A building having a basement shall be considered to be a 2 story building for the purposes of this act.

History: Add. 1941, Act 148, Eff. Jan. 10, 1942;00 CL 1948, 388.851a;0 Am. 1949, Act 231, Imd. Eff. May 31, 1949.

Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
construction codes and fire safety, by type |l transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

*xx%% 388.851b THISSECTION ISAMENDED EFFECTIVE APRIL 4, 2017: See 388.851b.amended *****

388.851b School buildings; administration and enforcement of act; inspection; methods;
plan reviews; delegation of responsibilities; approval under fire prevention code; scope of
act; definitions.

Sec. 1b. (1) Except as otherwise provided in this act, the department is responsible for the administration
and enforcement of this act and the Stille-DeRossett-Hale single state construction code act, 1972 PA 230,
MCL 125.1501 to 125.1531, in each school building in this state.

(2) Except as provided in subsection (5), a school building covered by bond issues that were approved by
the department of treasury after July 1, 2003 shall not be constructed, remodeled, or reconstructed in this state
until written approval of the plans and specifications is obtained from the department indicating that the
school building will be designed and constructed in conformance with the code. This subsection does not
apply to any school building for which construction is covered by bond issues that were approved by the
department of treasury before July 1, 2003.

(3) Responsibility for inspections of school buildings shall be determined by 1 of the following methods:

(a) By an independent third party designated in the contract governing the construction, remodeling, or
reconstruction of a school building. The independent third party shall be responsible for al inspections
required to insure compliance with the code. The school authority shall verify that the independent third party
named is knowledgeable about construction practices and codes and is otherwise qualified to conduct the
inspections. The name of the independent third party to be responsible for conducting inspections shall be
submitted to the department with the plans and specifications required by subsection (2). If the department
determines that the independent third party is not qualified to conduct the inspections or is not an independent
third party, it shall disapprove of the designation and notify the school authority. All inspection reports
prepared by the person designated by the school authority under this subdivision shall be sent to the
department upon completion of the inspection. The department may return the report for further work if there
are questions relating to the scope of the inspection or whether the construction, remodeling, or reconstruction
meets the requirements of the code.

(b) If a designation of an independent third party is not made as required under subdivision (@), the
inspections required to insure compliance with the code will be performed by the department or as provided
under subsection (5).

(4) Except as provided in subsection (5), the department shall perform for school buildings all plan reviews
within 60 days from the date the plans are filed or considered approved and inspections within 5 business
days as required by the code and shall be the enforcing agency for this act.

(5) The department shall delegate the responsibility for the administration and enforcement of this act to
the applicable agency if both the school board and the governing body of the governmental subdivision have
annually certified to the department, in a manner prescribed by the department, that full-time code officials,
inspectors, and plan reviewers registered under the building officials and inspectors registration act, 1986 PA
54, MCL 338.2301 to 338.2313, will conduct plan reviews and inspections of school buildings.

(6) This section does not affect the responsibilities of the bureau of fire services under the fire prevention
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code, 1941 PA 207, MCL 29.1 to 29.34. The bureau of construction codes and safety and the bureau of fire
services in the department shall jointly develop procedures to use the plans and specifications submitted in
carrying out the requirements of this act and the fire prevention code, 1941 PA 207, MCL 29.1 to 29.34. A
certificate of occupancy shall not be issued by the appropriate code enforcement agency until a certificate of
approval has been issued under the fire prevention code, 1941 PA 207, MCL 29.1 to 29.34.

(7) This section applies to construction, remodeling, or reconstruction of school buildings that are covered
by bond issues that were approved by the department of treasury after July 1, 2003. Construction, remodeling,
or reconstruction of school buildings that are covered by bond issues approved before July 1, 2003 shall
submit the plans and specifications to the department for approval under section 1. The department shall not
grant approval until it has received the certification described in section 3 relative to fire safety and from the
appropriate health department relative to water supply, sanitation, and food handling.

(8) Asused in this section:

(a) "Code' means the state construction code provided for in the Stille-DeRossett-Hale single state
construction code act, 1972 PA 230, MCL 125.1501 to 125.1531.

(b) "Construction" means that term as defined in section 2a of the Stille-DeRossett-Hale single state
construction code act, 1972 PA 230, MCL 125.1502a.

(c) "Department" means the department of labor and economic growth.

History: Add. 2002, Act 628, Imd. Eff. Dec. 23, 2002;.0 Am. 2006, Act 199, Imd. Eff. June 19, 2006.

Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
construction codes and fire safety, by type |l transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

*xx%% 388.851b.amended THISAMENDED SECTION ISEFFECTIVE APRIL 4, 2017 *****

388.851b.amended School building; administration and enforcement of act; inspection;
methods; plan reviews; delegation of responsibilities; certificate of approval under fire
prevention code; scope of act; definitions.

Sec. 1b. (1) Except as otherwise provided in this act, the department is responsible for the administration
and enforcement of this act and the Stille-DeRossett-Hale single state construction code act, 1972 PA 230,
MCL 125.1501 to 125.1531, in each school building in this state.

(2) Except as provided in subsection (5), a school building covered by bond issues that were approved by
the department of treasury after July 1, 2003 shall not be constructed, remodeled, or reconstructed in this state
until written approval of the plans and specifications is obtained from the department indicating that the
school building will be designed and constructed in conformance with the code. This subsection does not
apply to any school building for which construction is covered by bond issues that were approved by the
department of treasury before July 1, 2003.

(3) Responsibility for inspections of school buildings shall be determined by 1 of the following methods:

(a) By an independent third party designated in the contract governing the construction, remodeling, or
reconstruction of a school building. The independent third party shall be responsible for al inspections
required to insure compliance with the code. The school authority shall verify that the independent third party
named is knowledgeable about construction practices and codes and is otherwise qualified to conduct the
inspections. The name of the independent third party to be responsible for conducting inspections shall be
submitted to the department with the plans and specifications required by subsection (2). If the department
determines that the independent third party is not qualified to conduct the inspections or is not an independent
third party, it shall disapprove of the designation and notify the school authority. All inspection reports
prepared by the person designated by the school authority under this subdivision shall be sent to the
department upon completion of the inspection. The department may return the report for further work if there
are questions relating to the scope of the inspection or whether the construction, remodeling, or reconstruction
meets the requirements of the code.

(b) If a designation of an independent third party is not made as required under subdivision (@), the
inspections required to insure compliance with the code will be performed by the department or as provided
under subsection (5).

(4) Except as provided in subsection (5), the department shall perform for school buildings all plan reviews
within 60 days from the date the plans are filed or considered approved and inspections within 5 business
days as required by the code and shall be the enforcing agency for this act.

(5) The department shall delegate the responsibility for the administration and enforcement of this act to
the applicable agency if both the school board and the governing body of the governmental subdivision have
annually certified to the department, in a manner prescribed by the department, that full-time code officials,
inspectors, and plan reviewers who are registered under article 10 of the skilled trades regulation act, MCL
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339.6001 to 339.6023, will conduct plan reviews and inspections of school buildings.

(6) This section does not affect the responsibilities of the bureau of fire services under the fire prevention
code, 1941 PA 207, MCL 29.1 to 29.33. The bureau of construction codes and the bureau of fire servicesin
the department shall jointly develop procedures to use the plans and specifications submitted in carrying out
the requirements of this act and the fire prevention code, 1941 PA 207, MCL 29.1 to 29.33. A certificate of
occupancy shall not be issued by the appropriate code enforcement agency until a certificate of approval is
issued under the fire prevention code, 1941 PA 207, MCL 29.1 to 29.33.

(7) This section applies to construction, remodeling, or reconstruction of school buildings that are covered
by bond issues that were approved by the department of treasury after July 1, 2003. Construction, remodeling,
or reconstruction of school buildings that are covered by bond issues approved before July 1, 2003 shall
submit the plans and specifications to the department for approval under section 1. The department shall not
grant approval until it has received the certification described in section 3 relative to fire safety and from the
appropriate health department relative to water supply, sanitation, and food handling.

(8) Asused in this section:

(a) "Code' means the state construction code provided for in the Stille-DeRossett-Hale single state
construction code act, 1972 PA 230, MCL 125.1501 to 125.1531.

(b) "Construction" means that term as defined in section 2a of the Stille-DeRossett-Hale single state
construction code act, 1972 PA 230, MCL 125.1502a.

(c) "Department" means the department of licensing and regulatory affairs.

History: Add. 2002, Act 628, Imd. Eff. Dec. 23, 2002;0 Am. 2006, Act 199, Imd. Eff. June 19, 2006;00 Am 2016, Act 413, Eff. Apr.
4, 2017.

Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
construction codes and fire safety, by type |l transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

388.852 School building; architect or engineer; responsibilities; violation; penalty.

Sec. 2. (1) The licensed architect or engineer preparing the plans and specifications of a school building is
responsible for assuring that the design documents provide for a structure with sufficient structural strength
and fire resistance and that the building will meet all applicable codes, standards, and regulations.

(2) The person supervising the construction of a school building is responsible for the construction of the
school building in conformance with the approved plans and specifications prepared by the licensed architect
or engineer.

(3) A person that violates this section is subject to all of the following:

(a) A state civil infraction punishable by acivil fine of not more than $10,000.00.

(b) If the person knowingly violated this section, a misdemeanor punishable by a fine of not more than
$10,000.00 or imprisonment for not more than 180 days, or both.

History: 1937, Act 306, Imd. Eff. July 23, 1937;00 CL 1948, 388.852;(1 Am. 1949, Act 231, Imd. Eff. May 31, 1949;01 Am. 2002,
Act 627, Imd. Eff. Dec. 23, 2002.

Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
construction codes and fire safety, by type |l transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

388.853 Inspection by bureau of fire services; notice; exception.

Sec. 3. (1) Except as provided in subsection (2), the bureau of fire services created in section 1b of the fire
prevention code, 1941 PA 207, MCL 29.1b, shal inspect a school building to determine whether its
construction complies with this act. The bureau of fire services shall inspect each building at least twice
during construction, once to inspect the framework of the building before plastering and once on the
completion of the building. The person supervising construction of the school building shall notify the bureau
of fire services when the building is ready for inspection. In making an inspection under this subsection, the
bureau of fire services has the powers set forth in the fire prevention code, 1941 PA 207, MCL 29.1 to 29.34.

(2) The bureau of fire services is not required to inspect or make a determination of fire safety in an
existing school building in relation to operation, maintenance, remodeling, or repairs, or to inspect a school
building to determine whether its construction complies with this act, if the school building is located in a
municipality where both the school board and the governing body of the municipality have certified to the
superintendent of public instruction, in a manner prescribed by the superintendent, that the fire safety
inspections and fire safety measures for the schools located in the municipality are provided for by a
municipal code or ordinance administered and enforced by a full-time fire prevention and safety department,
division, or bureau maintained by the municipality and are satisfactory to both the school board and the
governing body. Either the school board or the governing body may rescind the certification. A certification
under this subsection shall not be submitted to or accepted by the superintendent of public instruction unless
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the municipality has received from the bureau of fire services written attestation that the municipality has an
ordinance or code for fire protection in schools equal to the minimum state requirements and has a full-time
fire prevention inspection service with a qualified program of school plan review and inspection. The state
fire safety board shall hear and decide an appeal from a decision made under this section as a contested case
under the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328. After a hearing, the
board, acting in accordance with its statutory authority and provisions, may vary the application of any school
fire safety rule or may modify the ruling or interpretation of the municipal enforcing authority if the board
decides that the enforcement would do manifest injustice and would be contrary to the public interest. A
decision of the board to vary the application of any fire safety rule, or to modify or change a ruling of the
municipa enforcing authority, shall specify in what manner the variation, modification, or change is made,
the conditions upon which it is made, and the reasons for the variation, modification, or change.

History: 1937, Act 306, Imd. Eff. July 23, 1937;00 Am. 1941, Act 148, Eff. Jan. 10, 1942;[1 CL 1948, 388.853;] Am. 1949, Act 231,
Imd. Eff. May 31, 1949;0] Am. 1962, Act 175, Imd. Eff. May 17, 1962;0] Am. 1968, Act 239, Eff. Sept. 1, 1968;0] Am. 2006, Act 199,
Imd. Eff. June 19, 2006.

Compiler's note: For transfer of powers and duties of the fire marsha division programs relating to plan review and construction
inspections of schoals, colleges, universities, school dormitories, as well as adult foster care, correctional, and health care facilities, from
the department of state police to the department of consumer and industry services, see E.R.O. No. 1997-2, compiled at MCL 29.451 of
the Michigan Compiled Laws.

For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of construction codes and
fire safety, by type Il transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

388.854 Violation of act; penalty; injunction proceedings.

Sec. 4. The license or registration of an architect or engineer convicted of violating this act shall be
revoked. A school officer, member of a school board, or other person who neglects or refuses to do or
perform any act required by this act, or who violates or knowingly permits or consents to any violation of this
act, is guilty of a misdemeanor punishable by a fine of not more than $500.00 or imprisonment for not more
than 3 months, or both. Any violation of this act may be enjoined in an action brought by the bureau of fire
services created in section 1b of the fire prevention code, 1941 PA 207, MCL 29.1b, in the circuit court for
the county in which the school buildings are or will be situated.

History: 1937, Act 306, Imd. Eff. July 23, 1937;0 Am. 1941, Act 148, Eff. Jan. 10, 1942;01 CL 1948, 388.854;(1 Am. 2006, Act 199,
Imd. Eff. June 19, 2006.

Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
construction codes and fire safety, by type |l transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

388.855a Applicability of act; exemptions.

Sec. 5a. (1) Except as provided in this section, this act does not apply to 1-story school buildings, to
1-story additions to school buildings, or to the construction, reconstruction, or remodeling of a school
building if the total cost of construction, reconstruction, or remodeling is less than $15,000.00.

(2) Section 1(a) applies to the construction of al school buildings and additions to school buildings
regardless of the number of stories of the buildings or additions if the total cost of construction exceeds
$15,000.00.

(3) Section 1(d) applies to the construction of all school buildings and additions to school buildings of 1 or
more stories regardless of the cost of construction.

(4) This act applies to the reconstruction of a school building destroyed or partially destroyed by fire,
windstorm, or other catastrophe if more than 50% of the entire building is destroyed. The bureau of fire
services created in section 1b of the fire prevention code, 1941 PA 207, MCL 29.1b, acting jointly with the
superintendent of public instruction, may require that the damaged portion or the remaining portion of the
building, or both, be remodeled or reconstructed in accordance with this act.

(5) This act applies to the remodeling of existing school buildings and other buildings to be used for school
purposes.

(6) An existing building or part of an existing building, regardless of the number of stories or the cost to
the schooal district of the building, that has not been used as a school building shall not be used as a school
building unless it is approved by the superintendent of public instruction and the bureau of fire services.

(7) If the construction, reconstruction, or remodeling of a school building costs less than $15,000.00, it is
not necessary to employ a registered architect or engineer, but the plans for the building shall be submitted to
the bureau of fire services and to the superintendent of public instruction or the superintendent's authorized
agent for criticism, suggestions, and approval.

History: 1937, Act 306, Imd. Eff. July 23, 1937;0 Am. 1941, Act 148, Eff. Jan. 10, 1942;01 CL 1948, 388.855a,] Am. 1949, Act
231, Imd. Eff. May 31, 1949;01 Am. 1962, Act 175, Imd. Eff. May 17, 1962;11 Am. 2006, Act 199, Imd. Eff. June 19, 2006.
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Compiler's note: For transfer of powers and duties of state fire marshal to department of labor and economic growth, bureau of
construction codes and fire safety, by type I transfer, see E.R.O. No. 2003-1, compiled at MCL 445.2011.
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ASBESTOSIN EDUCATIONAL FACILITIES
Act 51 of 1993

AN ACT to regulate levels of asbestos and asbestos-containing material in educational facilities; and to
designate conditions under which response actions may be conducted.
History: 1993, Act 51, Imd. Eff. June 1, 1993.

The People of the State of Michigan enact:

388.861 Definitions.

Sec. 1. Asused in this act:

(a) “Asbestos’ means a group of naturally occurring minerals that separate into fibers, including chrysotile,
amosite, crocidolite, asbestiform anthophyllite, asbestiform tremolite, and asbestiform actinolite.

(b) “Asbestos-containing material” means any material or product containing more than 1% asbestos.

(c) “Cost” means the discounted present value of al anticipated future expenditures associated with a
course of action in an area where asbestos removal is being considered.

(d) “Educational facility” means a building owned, leased, or under the control of a public or nonpublic
school or school system containing any of grades K-12.

(e) “Friable”, when referring to asbestos-containing material, means material that can, by hand pressure, be
crumbled, pulverized, or reduced to powder when dry.

(f) “Operations and maintenance plan” means a program of work practices designed to maintain asbestos
or friable asbestos-containing material in good condition to ensure the cleanup of asbestos or friable
asbestos-containing material previously released and to prevent the further release of asbestos or
asbestos-containing material by minimizing and controlling the damage or disturbance of asbestos or
asbestos-containing material.

(9) “Remova” means the taking out or stripping of asbestos or asbestos-containing material from an
existing structure.

History: 1993, Act 51, Imd. Eff. June 1, 1993.

388.862 Measurement of asbestos levels; methods.

Sec. 2. (1) The measurement of ashestos levels shall be made by either or both of the following methods:

(a) Optical phase contrast microscopy in the manner described in the measurement protocol provided by
the United States occupational safety and health administrationin 29 C.F.R. part 1910.

(b) Transmission electron microscopy (TEM) in the manner described in the nonmandatory TEM protocol
in appendix A to subpart E of part 763 of title 40 of the Code of Federal Regulations, counting only fibers
longer than 5 microns.

(2) If the results of alaboratory analysis of air samples obtained using optical phase contrast microscopy as
described in subsection (1)(a) indicate that asbestos levels exceed .01 fibers per cubic centimeter, air samples
shall be recollected and analyzed using an electron microscope pursuant to subsection (1)(b), and the results
of the laboratory analysis of air samples obtained using transmission electron microscopy control.

(3) If both methods are used and a question arises as to the presence of fibers that may not be asbestos, a
measurement made by transmission el ectron microscopy controls.

History: 1993, Act 51, Imd. Eff. June 1, 1993.

388.863 Implementation of operations and maintenance plans; compliance.

Sec. 3. Educational facilities shall comply with the standards contained in title |1 of the toxic substances
control act, Public Law 94-469, 15 U.S.C. 2641 to 2656, regarding the implementation of operations and
maintenance plans for educational facilities found to contain asbestos or asbestos-containing material.

History: 1993, Act 51, Imd. Eff. June 1, 1993.

388.864 Removal; circumstances.

Sec. 4. Asbestos or asbestos-containing material shall not be removed from an educational facility unless 1
or more of the following circumstances exist:

(8) The removal is required under section 112 of part A of title | of the clean air act, chapter 360, 84 Stat.
1685, 42 U.S.C. 7412.

(b) The removal is required under title 11 of the toxic substances control act, Public Law 94-469, 15 U.S.C.
2641 to 2656.

(c) The exposure level of asbestos fibersin an educational facility exceeds .01 fibers longer than 5 microns
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per cubic centimeter of air calculated as an 8-hour time weighted average during periods of normal building

occupancy as determined by the testing methods described in section 2.
(d) The cost of an operations and maintenance plan exceeds the cost of removal, and removal complies

with standards as mandated under title |1 of the toxic substances control act, Public Law 94-469, 15 U.S.C.

2641 to 2656.
(e) Removal of the material isincidental to normal maintenance or repair.

History: 1993, Act 51, Imd. Eff. June 1, 1993.

CONSTRUCTION OF SCHOOL BUILDINGS
Act 223 of 1941

388.881-388.884 Repealed. 1976, Act 451, Imd. Eff. Jan. 13, 1977.

EDUCATIONAL PROGRAMSFOR MENTALLY HANDICAPPED CHILDREN
Act 214 of 1949

388.901-388.905 Repealed. 1955, Act 269, Eff. July 1, 1955.
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STATE LOANSTO SCHOOL DISTRICTS
Act 74 of 1955

AN ACT to authorize and provide for the issuance and sale of bonds of the state; to provide funds for
making loans to school districts for payment of principal and interest on certain school bonds; and to provide
for use of moneys repaid to the state by school districts.

History: 1955, Act 74, Imd. Eff. May 26, 1955.

The People of the Sate of Michigan enact:

388.921 School loan bonds or notes; issuance, redemption, execution, interest, sale.

Sec. 1. The people of the state of Michigan by constitutional amendments having authorized the state to
borrow not to exceed $100,000,000.00, pledge its faith and credit and issue its bonds or notes therefor, for the
purpose of making loans to school districts for the payment of principal and interest on school bonds
heretofore or hereafter issued on certain conditions, the state administrative board is hereby authorized and
directed to borrow on the full faith and credit of the state, from time to time, moneys not to exceed said
aggregate sum, and to issue serial bonds of the state therefor. The amount to be borrowed from time to time
shall not be less than such amount as shall be certified in writing by the superintendent of public instruction as
being in his opinion necessary to provide funds for such loans to school districts over the next ensuing 2
calendar years. Such bonds shall be designated school loan bonds, and may be issued in series from time to
time as moneys are needed for such school loan purposes, with different dates of issuance for each such
series, and the state administrative board may from time to time determine and by resolution prescribe, the
date of issue of each such series, the amount of bonds to be included in such series, the maturities of such
bonds so included, the maximum rate or rates of interest on the bonds, the place or places of payment thereof,
and provisions relative to registration of bonds, if any. Such bonds or any portion thereof may be made
subject to redemption prior to maturity upon such terms as may be prescribed prior to the issuance of the
bonds by resolution of said state administrative board. Said bonds shall be executed for and on behalf of the
state of Michigan by the state treasurer and the secretary of state, or their deputies, and the seal of the state
shall be affixed thereto by the secretary of state. Interest coupons evidencing accrued interest to the respective
dates of maturity of said bonds shall bear the facsimile signature of the state treasurer. The bonds herein
authorized to be issued shall be sold by the state administrative board, at not less than par and accrued
interest. Such sale or sales shall be public sales held from time to time at the discretion of the said state
administrative board, after notice by publication at least 5 days before each such sale, in a publication printed
in the English language and circulated in the state of Michigan which carries as part of its regular service,
notices of sale of municipal bonds. The bonds so sold at each such sale shall be awarded to the bidder whose
bid in the opinion of said state administrative board would result in the lowest interest cost to the state. The
state administrative board shall have the right to reject any or all bids.

History: 1955, Act 74, Imd. Eff. May 26, 1955;00 Am. 1956, Act 192, Imd. Eff. Apr. 26, 1956.

Compiler's note: For transfer of authority, powers, duties, functions, and responsibilities of the Department of Education under Act
No. 108 of Public Acts of 1961, as amended, being Section 388.951 et seg. of the Michigan Compiled Laws, Act No. 74 of the Public
Acts of 1955, as amended, being Section 388.921 et seg. of the Michigan Compiled Laws, Act No. 112 of the Public Acts of 1961, as
amended, being Section 388.981 et seg. of the Michigan Compiled Laws, and Act No. 151 of the Public Acts of 1955, as amended, being
Section 388.931 et seq. of the Michigan Compiled Laws, to the Department of Treasury, see E.R.O. No. 1993-10, compiled at MCL
388.990 of the Michigan Compiled Laws.

388.922 School loan bonds or notes; deposit of proceeds.

Sec. 2. The proceeds of sale of the bonds or notes shall be deposited in the state treasury, and shall
congtitute a fund to be known as “the school bond loan fund”, hereby created in the state treasury as a special
trust fund, and shall be paid out in no other manner or for any other purpose than provided in section 27 of
article 10 of the constitution of Michigan and laws enacted pursuant thereto.

History: 1955, Act 74, Imd. Eff. May 26, 1955;00 Am. 1956, Act 192, Imd. Eff. Apr. 26, 1956.

Compiler's note: In this section, “section 27 of article 10 of the constitution” refers to the Constitution of 1908. See now Const.
1963, Art. 1X, § 16.

388.923 School loan bonds or notes; continuing appropriation for payment.

Sec. 3. For the prompt payment of the principal and interest upon each bond or note issued under this act,
the full faith and credit of the state are pledged, and there is hereby appropriated each year during the life of
these bonds or notes, from the general fund, a sufficient amount to pay the principa and interest on said bonds
or notes maturing each year.
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History: 1955, Act 74, Imd. Eff. May 26, 1955;00 Am. 1956, Act 192, Imd. Eff. Apr. 26, 1956.

388.924 School loans; repayment, reimbursement.

Sec. 4. Any moneys repaid by school districts on loans made from the school bond loan fund shall first be
used to pay principal and interest on outstanding bonds or notes issued under the provisions of this act, and
shall next be used to reimburse the genera fund of the state to the extent of any appropriations made
therefrom for the administration of acts pursuant to section 27 of article 10 of the state constitution. Any
moneys remaining after the satisfaction of these 2 priorities may be deposited in the state bond loan fund and
used for the purpose for which such fund is established, but the aggregate of all loans made pursuant to said
section 27 of article 10 and laws enacted pursuant thereto shall not exceed $100,000,000.00.

History: 1955, Act 74, Imd. Eff. May 26, 1955;00 Am. 1956, Act 192, Imd. Eff. Apr. 26, 1956.

Compiler'snote: In this section, “section 27 of article 10 of the state constitution” refers to the Constitution of 1908. See now Const.
1963, Art. 1X, § 16.

388.925 School loans; notes; interest; maximum.

Sec. 5. As an alternative method of providing funds for the purpose of making loans to school districts for
the payment of principal and interest on school bonds heretofore or hereafter issued on certain conditions, the
state administrative board is hereby authorized and empowered on behalf of the state of Michigan to borrow
from time to time upon the full faith and credit of this state, such sums of money as may be necessary
therefor. As evidence of such loan or loans, the state administrative board may by resolution direct and cause
to be issued serial notes of the state of Michigan and to renew the same. Such notes, or any renewals thereof,
shall be made redeemable at the option of the state administrative board upon any interest payment date. They
shall bear interest at such arate as may be approved by the state administrative board and shall be in the form
approved by the state administrative board. The notes shall be executed for and on behalf of the state of
Michigan by the state treasurer and the secretary of state: Provided, That the total of such notes outstanding at
any one time shall not exceed the sum of $1,000,000.00.

History: Add. 1956, Act 192, Imd. Eff. Apr. 26, 1956.
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STATE LOANSTO SCHOOL DISTRICTS
Act 151 of 1955

AN ACT to provide for loans by the state of Michigan to school districts for the payment of principal and
interest upon school bonds; to prescribe the terms and conditions thereof, and the conditions upon which
levies for bond principal and interest shall be included in computing the amount to be so loaned by the state;
to prescribe the duties of the superintendent of public instruction in relation to such loans; to provide for the
repayment of such loans; and to provide for other mattersin respect to such loans.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

The People of the Sate of Michigan enact:

388.931 Purpose of act.

Sec. 1. This act is for the purpose of implementing section 27 of article 10 of the Michigan constitution,
adopted by the electors of the state at the election held on the fourth day of April, 1955, hereinafter referred to
as section 27.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

Compiler's note: In this section, “section 27 of article 10 of the Michigan constitution” refers to the Constitution of 1908. See now
Const. 1963, Art. 1X, § 16.

For transfer of authority, powers, duties, functions, and responsibilities of the Department of Education under Act No. 108 of Public
Acts of 1961, as amended, being Section 388.951 et seg. of the Michigan Compiled Laws, Act No. 74 of the Public Acts of 1955, as
amended, being Section 388.921 et seq. of the Michigan Compiled Laws, Act No. 112 of the Public Acts of 1961, as amended, being
Section 388.981 et seq. of the Michigan Compiled Laws, and Act No. 151 of the Public Acts of 1955, as amended, being Section 388.931
et seg. of the Michigan Compiled Laws, to the Department of Treasury, see E.R.O. No. 1993-10, compiled MCL 388.990 of the
Michigan Compiled Laws.

388.932 State loans to school districts; basis; limitations.

Sec. 2. If the minimum amount necessary to be levied in any calendar year for the payment of principal
and interest on the bonds of a school district issued prior to July 1, 1962, after deducting any funds pledged to
and available for the payment thereof, shall exceed 13 mills on each dollar of its assessed valuation as last
equalized by the state, then the state of Michigan shall loan such school district the amount of such excess, but
all loans so made shall not exceed in the aggregate the sum of $100,000,000.00 and shall be subject to the
terms and conditions prescribed in this act.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

388.933 State loans to school districts; qualification of bonds by superintendent of public
instruction.

Sec. 3. The principal and interest on any issue of school district bonds issued prior to May 4, 1955, shall be
automatically included in computing the amount to be loaned by the state under said section 27 and this act,
but the principal and interest on any issue of school district bonds issued on or after May 4, 1955, shall not be
included in making such computation, unless the said bonds have been qualified therefor by the
superintendent of public instruction, which bonds, including both those automatically qualified and those
qualified by the superintendent of public instruction, are sometimes hereinafter referred to as “qualified
bonds’. No issue of bonds shall be qualified by the superintendent of public instruction unless he shall find as
follows, to-wit:

1. That the last maturity date on such issue of bonds is not less than 25 years from the issuance date
appearing thereon and that the yearly principal maturity date is not less than 6 months after the major part of
the taxes therefor become by law alien upon the property assessed.

2. That the amount of principal maturing in any calendar year is not less than two-thirds of the amount of
principal maturing in any prior calendar year.

3. That the cost of the project for which the bonds are to be issued is within such reasonable standards of
costs as shall have been established by the state board of education, which standards may vary as to different
localities in accordance with any variance in construction costs as between such localities.

4. That the project is designed to provide classrooms and furnishings, with the facilities necessarily
connected therewith, including site, and is adequate for that purpose. A classroom is a room primarily used
for teaching courses of study. Without limiting the foregoing, swimming pools, athletic fields and athletic
stadiums shall not be deemed to be classrooms or primarily used for teaching courses of study. In addition,
gymnasiums and auditoriums shall not be deemed to be classrooms except in those cases in which the school
district provides adequate proof that the gymnasium and/or auditorium is necessary and will be used primarily
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for regularly scheduled instructional purposes.

5. That there exists a need for the project based upon current and probable future enrollment.

6. That there is reasonable evidence that the project will not hinder school district reorganization in the
areain the foreseeable future.

7. That the project shal be for the purpose of construction of 6 or more classrooms, unless the
superintendent of public instruction shall determine and certify that circumstances of location, or topography,
or transportation, or population density are clearly such as to warrant construction of a school building or
addition of alesser number of classrooms.

Provided, That if any project shall exceed the above limitations as to cost and/or purpose, the bonds
therefor may be qualified by the superintendent of public instruction to the extent of that percentage which
represents the percentage of the project cost which is within such limitations. If the superintendent of public
instruction shall find as aforesaid, then he shall issue his certificate setting forth such findings and certifying
that the bonds, or such percentage thereof, are qualified under the terms of said section 27 and this act, and
that the minimum amount necessary to be levied in any calendar year for principal and interest on the bonds
or such portion as may be qualified after deducting any funds pledged to and available for the payment
thereof, shall be included in computing the amount, if any, to be loaned by the state under said section 27 and
this act. In the case of refunding bonds issued on or after May 4, 1955, to refund bonds issued prior to May 4,
1955, the superintendent of public instruction shall issue his certificate of quaification if he finds that such
refunding bonds comply with the qualifications set forth in paragraphs numbered 1 and 2 of this section.

In the case of refunding bonds to refund obligations originally incurred on or after May 4, 1955, the
superintendent of public instruction shall not issue his certificate of qualification therefor unless the bonds
representing the original indebtedness had been qualified by him. All such certificates shall be kept in a
permanent file in the office of the superintendent of public instruction, and copies thereof shall be delivered to
the school district and to the office of the municipal finance commission. Application for such a certificate of
qualification shall be made on forms prepared and supplied by the superintendent of public instruction. He
shall prescribe reasonable rules and regulations in respect thereto. If prior to the issuance of bonds, the school
district does not secure such certificate of qualification from the superintendent of public instruction, it shall
be deemed to have waived the right to have such bonds so qualified.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

Administrativerules: R 390.631 of the Michigan Administrative Code.

388.934 State loans to school districts; procedure; receipts.

Sec. 4. In any school district where the amount necessary to be levied in any calendar year for principal
and interest on qualified bonds, shall exceed 13 mills on each dollar of its assessed valuation as last equalized
by the state, such school district on or before 60 days prior to the time of the certification of its tax levy to the
assessing officer, may file with the superintendent of public instruction a preliminary application for a loan
from the state: Provided, That if the excess over 13 mills is reached or increased by reason of bonds voted
within said 60 day period, an original or amended application shall be filed within said period. Such
application shall set forth the amount of the last state equalized valuation of the school district, the amount of
principal and interest on qualified bonds necessary to be levied upon the tax roll of such year, the amount of
any moneys on hand pledged to and available for the payment of such principal and interest, the probable
delinquency in tax collections at the times such principal and interest will become due, the estimated amount
of the loan which will be required from the state and any other pertinent facts which may be required to be
included therein by the superintendent of public instruction. The superintendent of public instruction shall
examine said application as soon as possible and notify the school district of any erroneous statements or
assumptions therein. If a loan from the state shall become necessary for the payment of such principal and
interest, then the school district shall file a supplemental application with the superintendent of public
instruction setting forth the amount of the tax collections to the date of said application, an estimate of
probable collections prior to the time when such principal and interest will become due and the amount of the
loan necessary from the state. Such supplemental application shall be made not less than 30 days prior to the
time when the proceeds of the loan will be necessary in order to pay maturing principal and/or interest. Upon
receipt of such supplemental application it shall be the duty of the superintendent of public instruction after
auditing the same, to forward to the state treasurer a statement setting forth the amount to be loaned to the
school district for the payment of principal and interest and the date on or before which such loan shall be
made. He shall aso prepare the proper voucher as a basis for the issuance of the necessary warrant in
accordance with state accounting practices. Upon receipt of such statement and warrant, it shall be the duty of
the state treasurer to loan to the school district from “the school bond loan fund” the amount set forth in the
statement of the superintendent of public instruction on or before the date specified therein. The state treasurer
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upon the making of said loan shall obtain from the school district a receipt for the amount so loaned, which
receipt shall specify the terms of repayment in accordance with the provisions of said section 27 and this act.
Upon receipt by any school district of such aloan it shall be the duty of the treasurer thereof to cause the same
to be deposited in the debt retirement fund and used solely for the payment of principal and interest on
qualified bonds.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

388.935 State loans to school districts; repayment to state; interest.

Sec. 5. Any school district having received a loan from “the school bond loan fund” under the provisions
of this act, shall continue thereafter to levy on its tax rolls not less than 13 mills on each dollar of its assessed
valuation as last equalized by the state, exclusive of any levy for unqualified bonds, until all loans made to the
school district by the state are repaid with interest rates to be annually adjusted by the state administrative
board which shall represent the average interest cost to the state on the outstanding bonds issued under said
section 27 and any implementing act, computed to the nearest 1/8 of 1%. The superintendent of public
instruction shall annually certify to the several borrowing districts the rate of interest to be currently collected.
The proceeds of each such levy shall be used first, for the payment of the minimum principal and interest
requirements on the qualified bonds which shall become due prior to the time of the next tax collection, and
any balance shall be paid to the state until the principal and interest due the state shall have been paid.

History: 1955, Act 151, Imd. Eff. June 7, 1955;00 Am. 1956, Act 96, Imd. Eff. Apr. 5, 1956.

388.936 State loans to school district; false statements, concealment; penalty.

Sec. 6. Any person who shall knowingly make any false statement or conceal any material information for
the purpose of obtaining aloan under the provisions of this act, or use the proceeds of a loan or any portion
thereof for any purpose not authorized by this act shall be guilty of afelony.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

388.937 State loans to school district; levy; default, nondistribution of primary school
interest or school aid funds.

Sec. 7. In case any school district obtaining a loan pursuant to this act shall fail to levy at least 13 mills
upon its state equalized valuation for debt retirement purposes while any part of such loan is unpaid, or shall
default in its agreement to repay the loan or any installment thereof, no money shall be distributed to such
school district out of the primary school interest fund or out of the state school aid fund until satisfactory
arrangements have been made with the superintendent of public instruction for the payment of the amount in
default.

History: 1955, Act 151, Imd. Eff. June 7, 1955.

388.938 State loans to school districts; qualification fee; rules and regulations.

Sec. 8. Any school district applying for qualification of bonds, such bonds having been issued on or after
May 4, 1955, shal pay a fee for such qualification, which fee shall be used toward defraying the
administrative expenses in connection with this act. The fee shall be paid to the superintendent of public
instruction within 30 days after the moneys obtained through the sale of bonds so qualified have been
received by the treasurer of the board of education of the school district. The amount of the fee to be paid by
the school district shall be based upon the total amount of the bond issue included in the application for
qualification, and shall be determined by the superintendent of public instruction. The superintendent of
public instruction shall prescribe necessary rules and regulations, in accordance with Act No. 88 of the Public
Acts of 1943, as amended, being sections 24.71 to 24.82, inclusive, of the Compiled Laws of 1948, and
subject to Act No. 197 of the Public Acts of 1952, as amended, being sections 24.101 to 24.110, inclusive, of
the Compiled Laws of 1948. The amount of the fee to be charged to the school district may vary according to
the amount of the bond issue, except that in no case shall this amount be less than $100.00, and the total
amount to be charged to all school districts in any one fiscal year shall be approximately equal to the
estimated administrative expenses in connection with this act for the same fiscal year. Upon failure of any
school district to pay such qualification fee within the time specified, the superintendent of public instruction
is hereby authorized to withhold the amount of such fee from the payment of state school aid money next due
the district: Provided, That the provisions of this section shall not apply to any issue of school district bonds
qualified by the superintendent of public instruction prior to July 1, 1956.

History: Add. 1956, Act 96, Imd. Eff. Apr. 5, 1956.

STATE LOANSTO SCHOOL DISTRICTS
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Act 108 of 1961

388.951-388.963 Repealed. 2005, Act 92, Imd. Eff. July 20, 2005.

Rendered Friday, February 3, 2017 Page 50 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



STATE LOANSTO SCHOOL DISTRICTS
Act 112 of 1961

AN ACT to authorize and provide for the issuance, sale, and refunding of bonds, notes, or commercia
paper of the state; to provide funds for making loans to school districts for payment of principal and interest
on certain school bonds; to provide for use of moneys repaid to the state by school districts; and to make an
appropriation.

History: 1961, Act 112, Eff. Sept. 8, 1961;0 Am. 1991, Act 64, Imd. Eff. July 3, 1991;00 Am. 2000, Act 245, Imd. Eff. June 29,
2000.

The People of the State of Michigan enact:

388.981 State loans to school districts; bonds, notes, or commercial paper.

Sec. 1. (1) The people of this state by virtue of the provisions of section 16 of article IX of the state
congtitution of 1963 having authorized the state to borrow from time to time such amounts as shall be
required, pledge its faith and credit, and issue its notes or bonds for the purpose of making loans to school
districts as provided in that constitutional provision and legislation enacted to implement that constitutional
provision, the state administrative board is authorized and directed to borrow on the full faith and credit of the
state from time to time such sums of money as may be necessary for these purposes, including such sums as
may be necessary to reimburse funds advanced or loaned by this state or the Michigan finance authority to the
school bond loan fund or the school loan revolving fund established under section 16c¢ of the shared credit
rating act, 1985 PA 227, MCL 141.1066c, to make loans to school districts or to refund bonds, notes, or
commercia paper issued under this act or to pay the principal of and interest on any notes or renewals of
notes issued pursuant to the provisions of section 5 to provide temporary financing of sums used for the
purpose of making loans to school districts. The amount to be borrowed from time to time shall be not less
than an amount certified in writing by the state treasurer as being in his or her opinion necessary to provide
funds for the purposes of this act.

(2) The bonds, notes, or commercial paper issued under this act shall be designated school loan bonds,
notes, or commercial paper, respectively, and may be issued in series from time to time as money is needed
for purposes of this act, with different dates of issuance for each series. The state administrative board may
from time to time determine, and by resolution prescribe, the date of issue of each series, the amount of
bonds, notes, or commercial paper to be included in each series, the maturities of the bonds, notes, or
commercial paper so included, the maximum rate or rates of interest on the bonds, notes, or commercial
paper, the dates of payment of interest, the place or places of payment of principal and interest, and provisions
relative to registration of bonds, notes, or commercial paper, if any. The bonds, notes, or commercial paper, or
any portion thereof, may be made subject to redemption before maturity upon such terms as may be
prescribed before the issuance of the bonds, notes, or commercial paper by resolution of the state
administrative board.

(3) The bonds, notes, or commercial paper issued under this act shall be executed for and on behalf of this
state by the state treasurer or a deputy state treasurer, and a facsimile of the seal of the state treasurer shall be
printed or impressed on or affixed to the bonds, notes, or commercial paper. Interest coupons, if any,
evidencing accrued interest to the respective dates of maturity of the bonds, notes, or commercial paper shall
bear the facsimile signature of the state treasurer.

(4) The bonds, notes, or commercial paper issued under this act shall be sold by the state administrative
board at a price determined by or pursuant to a resolution of the state administrative board. The sales shall be
public or private sales, as determined by the state administrative board.

(5) The state administrative board may authorize payment of the costs of issuance from the proceeds of the
bonds, notes, or commercial paper issued under this act, including, but not limited to, fees for placement and
fees and charges for insurance, letters of credit, purchase of sale agreements or commitments, or agreements
to provide security to assure timely payment of the bonds, notes, or commercial paper.

(6) As used in this act, except for this subsection, "state treasurer" means the state treasurer or his or her
designee. This designation shall be in a written instrument signed by the state treasurer and maintained in a
permanent file. The signature of any designee shall have the same force and effect as the signature of the state
treasurer for al purposes of al other provisions of this act.

(7) As used in this act, "Michigan finance authority” means the Michigan finance authority created under
MCL 12.194.

History: 1961, Act 112, Eff. Sept. 8, 1961;00 Am. 1963, 2nd Ex. Sess., Act 66, Eff. Jan. 1, 1964;0 Am. 1971, Act 14, Imd. Eff. Apr.
28, 1971;00 Am. 2000, Act 245, Imd. Eff. June 29, 2000;00 Am. 2012, Act 438, Eff. Mar. 28, 2013.
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Compiler's note: For transfer of authority, powers, duties, functions, and responsibilities of the Department of Education under Act
No. 108 of Public Acts of 1961, as amended, being Section 388.951 et seq. of the Michigan Compiled Laws, Act No. 74 of the Public
Acts of 1955, as amended, being Section 388.921 et seg. of the Michigan Compiled Laws, Act No. 112 of the Public Acts of 1961, as
amended, being Section 388.981 et seg. of the Michigan Compiled Laws, and Act No. 151 of the Public Acts of 1955, as amended, being
Section 388.931 et seq. of the Michigan Compiled Laws, to the Department of Treasury, see E.R.O. No. 1993-10, compiled at MCL
388.990 of the Michigan Compiled Laws.

388.981a Issuance of bonds by state administrative board.

Sec. la. The state administrative board may issue bonds, notes, or commercia paper to refund bonds,
notes, or commercia paper issued under this act by the issuance of new bonds, notes, or commercial paper,
whether or not the bonds, notes, or commercial paper to be refunded have matured or are subject to prior
redemption. The state administrative board may issue bonds, notes, or commercial paper partly to refund
bonds, notes, or commercial paper issued under this act and partly for any other purpose provided by this act.

History: Add. 2000, Act 245, Imd. Eff. June 29, 2000.

388.981b Security for payment or purchase of bonds, notes, or commercial paper;
authorization and approval by state administrative board; authority of state treasurer or
deputy treasurer.

Sec. 1b. (1) The state administrative board may authorize and approve insurance contracts; agreements for
lines of credit; letters of credit; commitments to purchase bonds, notes, or commercial paper; and any other
transaction to provide security to assure timely payment or purchase of any bonds, notes, or commercial paper
issued under this act. The state administrative board may authorize and approve an interest rate exchange or
swap, hedge, or similar agreement or agreements in connection with the issuance of bonds, notes, or
commercial paper issued under this act or in connection with outstanding bonds, notes, or commercial paper,
or other obligations or evidence of indebtedness of this state under this act.

(2) The state administrative board may authorize the state treasurer or a deputy treasurer, but only within
limitations that are contained in the authorizing resolution of the state administrative board, to do 1 or more of
the following:

(a) Sell and deliver and receive payment for bonds, notes, or commercial paper issued under this act.

(b) Deliver bonds, notes, or commercial paper partly to refund bonds, notes, or commercial paper and
partly for other authorized purposes.

(c) Select which outstanding bonds, notes, or commercial paper will be refunded, if any, by the new issue
of bonds, notes, or commercial paper.

(d) Buy bonds, notes, or commercial paper issued under this act.

(e) Approve interest rates, if any, or methods for determining interest rates, including fixed or variable
rates; prices, discounts; maturities; principal amounts; purchase prices, purchase dates; remarketing dates;
denominations; dates of issuance; interest payment dates; redemption rights at the option of the state or the
owner; the place and time of delivery and payment; and other matters and procedures necessary to complete
the authorized transactions.

(f) Execute, deliver, and pay the cost of remarketing agreements; insurance contracts; agreements for lines
of credit; letters of credit; commitments to purchase bonds, notes, or commercial paper; and any other
transaction to provide security to assure timely payments or purchase of any bonds, notes, or commercial
paper issued under this act.

(g) Determine the details of, execute, deliver, and pay the cost of any interest rate exchange or swap,
hedge, or similar agreement or agreements.

History: Add. 2000, Act 245, Imd. Eff. June 29, 2000.

388.981c Bonds and notes; revised municipal finance act inapplicable; agency financing
reporting act applicable.
Sec. 1c. (1) Bonds and notes issued under this act are not subject to the revised municipal finance act, 2001
PA 34, MCL 141.2101 to 141.2821.
(2) The issuance of bonds or notes under this act is subject to the agency financing reporting act.
History: Add. 2002, Act 449, Imd. Eff. June 17, 2002.

388.982 Sale of refunding bonds, notes, or commercial paper; disposition of proceeds;
payment.
Sec. 2. The proceeds of sale of refunding bonds, notes, or commercia paper issued under this act shall be
applied as determined by the state administrative board. The proceeds of sale of bonds, notes, or commercial
paper issued under this act for the purpose of reimbursing this state or the Michigan finance authority shall be
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applied as determined by the state administrative board. The proceeds of sale of other bonds, notes, or
commercia paper issued under this act shall be deposited in the school loan revolving fund established under
section 16c of the shared credit rating act, 1985 PA 227, MCL 141.1066c, and shall be paid out in no other
manner or for any other purpose than provided in section 16 of article X of the state constitution of 1963 and
laws enacted pursuant to that section.

History: 1961, Act 112, Eff. Sept. 8, 1961;0 Am. 1963, 2nd Ex. Sess., Act 66, Eff. Jan. 1, 1964;0 Am. 1991, Act 64, Imd. Eff. July

3,1991;00 Am. 2000, Act 245, Imd. Eff. June 29, 2000;0 Am. 2005, Act 94, Imd. Eff. July 20, 2005;C0 Am. 2012, Act 438, Eff. Mar. 28,
2013.

388.983 Appropriation for payment of principal and interest on bonds or notes.

Sec. 3. (1) For the prompt payment of the principal and interest upon each bond or note issued under this
act, the full faith and credit of the state are pledged, and there is appropriated each year during the life of these
bonds or notes from the general fund a sufficient amount to pay the principal and interest on the bonds or
notes maturing each year.

(2) For the 1990-91 state fiscal year only, there is appropriated from the general fund a sufficient amount
to pay in full the principal and interest upon each of the bonds or notes issued under this act, including the
defeasance of the principal and interest and any redemption premium on each bond or note that matures after
September 30, 1991. However, the state treasurer shall expend money from this appropriation for the
defeasance of the principal and interest and any redemption premium on a bond or note that matures after
September 30, 1991 only to the extent the state administrative board provides by resolution for that
defeasance to be made from this appropriation.

(3) Loan repayments deposited in the general fund pursuant to section 4 on the settlement date, as
determined under section 9c of 1961 PA 108, MCL 388.959c, shall be used as follows:

(a) For fiscal year 2003-2004, an amount determined by the state treasurer to be equal to the difference
between the outstanding amount of general obligation debt incurred pursuant to this act and the outstanding
amount of loans under 1961 PA 108, MCL 388.951 to 388.963, immediately preceding the settlement date, as
reduced in accordance with section 9¢(1) of 1961 PA 108, MCL 388.959c, is appropriated to the state school
aid fund. This appropriation shall be used to make state school aid payments to school districts within 90 days
after the settlement date.

(b) For fiscal year 2003-2004, there is appropriated from the general fund to the state school aid fund an
amount equal to the amount of all school bond loan fund repayments that are received by the state treasurer
from June 1, 2003 through the settlement date, that are determined by the state treasurer not to have been paid
from proceeds of bonds of the school district, and that represent the difference between the outstanding
amount of general obligation debt incurred by this state under this act and the outstanding amount of loans
under 1961 PA 108, MCL 388.951 to 388.963, at the time of repayment. This appropriation shall be used to
make state school aid payments to school districts within 90 days after the settlement date.

(c) The state treasurer shall use the balance of the deposits, if any, within 90 days after the settlement date
to pay or prepay outstanding general obligation debt incurred under this act.

History: 1961, Act 112, Eff. Sept. 8, 1961;00 Am. 1991, Act 28, Eff. Mar. 30, 1992;(0 Am. 1991, Act 64, Imd. Eff. July 3, 1991;00
Am. 2003, Act 110, Imd. Eff. July 24, 2003.

388.984 Money repaid by school districts on loans from school loan revolving fund; deposit;
assignment of loans or repayments on loans.

Sec. 4. Any money repaid by school districts on loans made from the school loan revolving fund
established under section 16c of the shared credit rating act, 1985 PA 227, MCL 141.1066c, other than loans
or repayments that have been assigned to this state by the Michigan finance authority, shall be deposited in
the school loan revolving fund. Unless amounts on deposit in the school loan revolving fund are insufficient
for the purpose of making loans to school districts, the state treasurer may satisfy the requirements of section
16 of article IX of the state constitution of 1963 and laws enacted pursuant to that section by causing loans to
be made from the school loan revolving fund. The state treasurer may assign repayments on loans previously
made from the school bond loan fund before July 20, 2005 to require the deposit of proceeds of sale to the
school loan revolving fund. The state treasurer may accept the assignment to this state of loans or repayments
on loans made from or payable to the school loan revolving fund.

History: 1961, Act 112, Eff. Sept. 8, 1961;00 Am. 1963, 2nd Ex. Sess,, Act 66, Eff. Jan. 1, 1964;00 Am. 1991, Act 28, Eff. Mar. 30,
1992;00 Am. 1991, Act 64, Imd. Eff. July 3, 1991;01 Am. 2005, Act 94, Imd. Eff. July 20, 2005;01 Am. 2012, Act 438, Eff. Mar. 28, 2013.

388.985 State loans to school districts; notes.
Sec. 5. In addition to issuing bonds under section 1 for the purpose of making loans to school districts for
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the payment of principal and interest on school bonds heretofore or hereafter issued as provided by section 16
of article 9 of the state constitution, and |egislation enacted to implement the constitutional provision, the state
administrative board is authorized and empowered on behalf of the state of Michigan to borrow on a
temporary basis from time to time upon the full faith and credit of this state, such sums of money as may be
necessary therefor, and as evidence of such loan or loans, the state administrative board may by resolution
direct and cause to be issued notes of the state of Michigan and to renew the same. The notes or any renewals
thereof shall mature not more than 5 years from the date thereof and may be made redeemable prior to
maturity at the option of the state administrative board at such times and in such a manner as shall be
determined by the state administrative board. They shall bear interest at such arate as may be approved by the
state administrative board and shall be in the form approved by the state administrative board. The notes shall
be executed for and on behalf of the state by the state treasurer. The notes issued under the provisions of this
section may be sold at either public or private sale as shall be determined by the state administrative board.
The principal of any notes or renewals thereof heretofore or hereafter issued pursuant to the provisions of this
section may be paid either upon maturity or prior redemption from the proceeds of the sale of bonds issued
pursuant to the provisions of section 1 to provide long-term financing of sums used for the purpose of making
loans to school districts.

History: 1961, Act 112, Eff. Sept. 8, 1961;00 Am. 1963, 2nd Ex. Sess,, Act 66, Eff. Jan. 1, 1964;0 Am. 1971, Act 14, Imd. Eff. Apr.
28, 1971

Rendered Friday, February 3, 2017 Page 54 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1993-10

388.990 Transfer of powers and duties relating to school bond loan administration from the
department of education to the department of treasury by a type Il transfer.

WHEREAS, Article V, Section 2, of the Constitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, it is necessary in the interests of efficient administration and effective government to effect
changes in the organization of the Executive Branch of government; and

WHEREAS, the Department of Education performs administrative functions and receives fees from school
districts for expenses related to the qualification of school bonds under Act No. 108 of the Public Acts of
1961, as amended, being Section 388.951 et seg. of the Michigan Compiled Laws; and

WHEREAS, the Department of Treasury is responsible for the School Bond Loan Fund established under
Act No. 74 of the Public Acts of 1955, as amended, being Section 388.921 et seg. of the Michigan Compiled
Laws, and Act No. 112 of the Public Acts of 1961, as amended, being Section 388.981 et seq. of the Michigan
Compiled Laws, and continued under Article IX, Section 16 of the constitution of the State of Michigan of
1963; and

WHEREAS, the Department of Treasury is responsible for the School Loan Bond Redemption Fund
established under Act No. 74 of the Public Acts of 1955, as amended, being Section 388.921 et seq. of the
Michigan Compiled Laws, to account for debt service on general obligation bonds issued to finance loans to
school districts; and

WHEREAS, state activities related to bond qualification and state borrowing functions for the provision of
loans by the State of Michigan to school districts can be performed more efficiently by one agency; and

WHEREAS, the functions, duties and responsibilities related to school bonds can be more effectively
organized and carried out under the supervision and direction of the State Treasurer as the head of the
Department of Treasury.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, do hereby
order the following:

1. All authority, powers, duties, functions and responsihilities of the Department of Education under Act
No. 108 of the Public Acts of 1961, as amended, being Section 388.951 et seq. of the Michigan Compiled
Laws, Act No. 74 of the Public Acts of 1955, as amended, being Section 388.921 et seq. of the Michigan
Compiled Laws, Act No. 112 of the Public Acts of 1961, as amended, being Section 388.981 et seq. of the
Michigan Compiled Laws, and Act No. 151 of the Public Acts of 1955, as amended, being Section 388.931 et
seq. of the Michigan Compiled Laws, are hereby transferred to the Department of Treasury by a Type Il
transfer, as defined by Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being Section 16.103
of the Michigan Compiled Laws.

2. The State Treasurer shall provide executive direction and supervision for the implementation of the
transfer. The assigned functions shall be administered under the direction and supervision of the State
Treasurer.

3. The State Treasurer shall administer the assigned functions in such a way as to promote efficient
administration and shall make internal organizational changes as may be administratively necessary to
complete the realignment of responsibilities prescribed by this Order.

4. All records, personnel, property, and unexpended balances of appropriations, allocations and other funds
used, held, employed, available or to be made available to the Department of Education for the functions
transferred to the Department of Treasury by this Order are hereby transferred to the Department of Treasury.

5. The State Treasurer and the Superintendent of Public Instruction shall immediately initiate coordination
to facilitate the transfer and develop a memorandum of record identifying any pending settlements, issues of
compliance with applicable federal and state laws and regulations, or other obligations to be resolved by the
Department of Education.

6. All rules, orders, contracts and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

7. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan of
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1963, the provisions of this Executive Order shall become effective January 1, 1994.
History: 1993, E.R.O. No. 1993-10, Eff. Jan. 1, 1994.

EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1993-11

388.991 Rescinded. 1994, E.R.O. No. 1994-10, Feb. 27, 1995.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1993-12

388.992 Transfer of powers and duties relating to disability determination services from the
department of education to the department of social services by a type Il transfer.
WHEREAS, Article V, Section 2, of the Constitution of the State of Michigan of 1963 empowers the

Governor to make changes in the organization of the Executive Branch or in the assignment of functions

among its units which he considers necessary for efficient administration; and

WHEREAS, it is necessary in the interests of efficient administration and effective government to effect
changes in the organization of the Executive Branch of government; and

WHEREAS, Disability Determination Services was created pursuant to 42 USC 421, and 20 CFR, Section
404.1503(a), to make disability and blindness determinations for the United States Secretary of Health and
Human Services pursuant to the federal Social Security Act of 1935, 42 USC 301 et seq.; and

WHEREAS, the Department of Education has administered the functions of Disability Determination
Services; and

WHEREAS, the functions, duties and responsibilities assigned to Disability Determination Services can be
more effectively organized and carried out under the supervision and direction of the Director of the
Department of Social Services.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, do hereby
order the following:

1. All authority, powers, duties, functions and responsibilities of the Department of Education pursuant to
42 USC 421, and 20 CFR, Section 404.1503(a), are hereby transferred to the Department of Social Services
by a Type Il transfer, as defined by Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being
Section 16.103 of the Michigan Compiled Laws.

2. The state agency referenced in 42 USC 421, and 20 CFR, Section 404.1503(a), shall be the Department
of Social Services.

3. The Director of the Department of Social Services shall provide executive direction and supervision for
the implementation of the transfer. The assigned functions shall be administered under the direction and
supervision of the Director of the Department of Social Services.

4. The Director of the Department of Social Services shall administer the assigned functions in such a way
as to promote efficient administration and shall make internal organizational changes as may be
administratively necessary to complete the realignment of responsibilities prescribed by this Order.

5. All records, personnel, property, and unexpended balances of appropriations, allocations and other funds
used, held, employed, available or to be made available to the Department of Education for the functions
transferred to the Department of Social Services by this Order are hereby transferred to the Department of
Social Services.

6. The Director of the Department of Social Services and the Superintendent of Public Instruction shall
immediately initiate coordination to facilitate the transfer and develop a memorandum of record identifying
any pending settlements, issues of compliance with applicable federal and state laws and regulations, or other
obligations to be resolved by the Department of Education.

7. All rules, orders, contracts and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

8. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Executive Order shall become effective January |, 1994.

History: 1993 E.R.O. No. 1993-12, Eff. Jan. 1, 1994.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1996-6

388.993 Transfer of administrative powers and duties of state board of education as
administrative head of department of education to superintendent of public instruction by
type Il transfer; rescission of Executive Order No. 1965-9.

WHEREAS, Article 5, Section 2 of the Congtitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the executive branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, pursuant to Article 8, Section 3 of the Michigan Constitution of 1963 the State Board of
Education provides leadership and general supervision over public education, including adult education and
instructional programs in state institutions, serves as the general planning and coordinating body for all public
education, including higher education, and advises the legislature as to financial requests in connection
therewith; and

WHEREAS, as explained in the Address to the People accompanying Article 8, Section 3, the State Board
of Education was to provide its constitutional leadership by being a state level policy-making body which was
to emphasize two fundamental principles: (1) the concern of all people in the educational processes as a
safeguard for democracy, and (2) greater public participation in the operation of educational institutions; and

WHEREAS, the State Board of Education provides its constitutional general supervision by developing
and creating general guidelines and standards by which public education is provided; and

WHEREAS, as reflected in the Address to the People accompanying Article 8, Section 3, the State Board
of Education exercises its constitutional general planning and coordinating authority by being the unifying
and coordinating force for education within the state, by receiving and considering information from all levels
of public education, and by advising local school boards, governing boards of colleges and universities and
the legislature as to the total needs of education in this state; and

WHEREAS, the Department of Education was created as an executive department of state government by
section 300 of Act No. 380 of the Public Acts of 1965, being section 16.400 of the Michigan Compiled Laws;
and

WHEREAS, Article 8, Section 3 of the Constitution of the State of Michigan of 1963 provides that the
Superintendent of Public Instruction shall be the principal executive officer of the State Department of
Education; and

WHEREAS, as reflected in the Address to the People accompanying Article VIII, Section 3 of the
Condtitution of the State of Michigan of 1963, Article VIII Section 3 intended for the Superintendent of
Public Instruction to be the administrative head of the Department of Education; and

WHEREAS, Article 8, Section 3 of the Congtitution of the State of Michigan of 1963, section 14 of Act
No. 287 of the Public Acts of 1964, as amended, being section 388.1014 of the Michigan Compiled Laws, and
section 305 of Act No. 380 of the Public Acts of 1965, as amended, being section 16.405 of the Michigan
Compiled Laws, provide that the Superintendent of Public Instruction is the principal executive and
administrative officer of the Department of Education; and

WHEREAS, Article 5, Section 3 of the Michigan Constitution of 1963 provides that the head of each
principal department shall be a single executive unless otherwise provided by the constitution or by law; and

WHEREAS, it isin the interest of the efficient administration of government for an executive department
to be headed by a single executive; and

WHEREAS, because staff reductions at the Department of Education resulting from implementation of the
state early retirement program may equal 10% of the Department's total staff, it will be necessary for the
Department to analyze its organizational structure and prioritize its functions, which may best be
accomplished by a single executive; and

WHEREAS, through the effects of this Order the State Board of Education will be alleviated from many
statutory administrative functions which unnecessarily burden the time of the Board, thereby allowing the
Board to continue its esteemed and focused leadership, general supervision, planning and coordinating for
public education.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, do hereby
order the following:

1. All of the administrative statutory powers, duties, functions and responsibilities of the Board of
Education as administrative head of the Department of Education, including but not limited to those set forth
in or pursuant to section 301 of Act No. 380 of the Public Acts of 1965, as amended, being section 16.401 of
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the Michigan Compiled Laws; section 7(a) of Act No. 380 of the Public Acts of 1965, being section 16.107(a)
of the Michigan Compiled Laws; and section 9 of Act No. 380 of the Public Acts of 1965, being section
16.109 of the Michigan Compiled Laws, which includes the power to establish the internal organization of the
Department and to alocate and reallocate duties and functions to promote the efficient administration and
operation of resources of the Department, including the power to promulgate necessary rules and regulations
to carry out such functions, are hereby transferred to the Superintendent of Public Instruction by a Type Il
transfer as defined by section 3 of Act No. 380 of the Public Acts of 1965, as amended, being section 16.103
of the Michigan Compiled Laws.

2. Nothing in this Executive Order should be construed to diminish the constitutional authority of the State
Board of Education to provide leadership and general supervision over al public education, including adult
education and instructional programsin state institutions, except as to institutions of higher education granting
baccal aureate degrees, and its authority to serve as the general planning and coordinating body for all public
education including higher education, and to advise the legidature as to the financial requirements in
connection therewith.

3. Executive Order 1965-9 is hereby rescinded.

4. The Superintendent of Public Instruction, in cooperation with the State Board of Education, shall
provide executive direction and supervision for the implementation of the transfer. The Superintendent of
Public Instruction shall administer the assigned functions in such ways as to promote efficient administration
and shall make internal organizational changes as may be administratively necessary to complete the
realignment of responsibilities prescribed by this Order.

5. All records, personnel, property and funds used, held, employed or to be made available to the State
Board of Education for the activities transferred herein are, to the extent necessary, hereby transferred to the
Superintendent of Public Instruction as administrative head of the Department of Education.

6. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or rescinded.

7. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by the
Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding may be
maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article 5, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Executive Order shall become effective March 10, 1997.

History: 1996, E.R.O. No. 1996-6, Eff. Mar. 10, 1997.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1996-7

388.994 Transfer of administrative powers and duties of state board of education to
superintendent of public instruction by type Il transfer; retention of statutory policy
making powers and duties by state board of education.

WHEREAS, Article 5, Section 2 of the Congtitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the executive branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, Article 8, Section 3 of the Constitution of the State of Michigan of 1963 provides that the
leadership and general supervision over all public education, including adult education and instructional
programs in state institutions, except as to institutions of higher education granting baccalaureate degrees, is
vested in a State Board of Education; and

WHEREAS, as explained in the Address to the People accompanying Article 8, Section 3, the State Board
of Education was to provide its constitutional leadership by being a state level policy-making body which was
to emphasize two fundamental principles: (1) the concern of al people in the educational processes as a
safeguard for democracy, and (2) greater public participation in the operation of educationa ingtitutions; and

WHEREAS, the State Board of Education provides its constitutional general supervision by developing
and creating genera guidelines and standards by which public education is provided; and

WHEREAS, Article 8, Section 3 of the Constitution of the State of Michigan of 1963 provides that the
State Board of Education serves as the general planning and coordinating body for all public education,
including higher education, and advises the legidature as to the financial requirements in connection
therewith; and

WHEREAS, as reflected in the Address to the People accompanying Article 8, Section 3, the State Board
of Education exercises its constitutional general planning and coordinating authority by being the unifying
and coordinating force for education within the state, by receiving and considering information from all levels
of public education, and by advising local school boards, governing boards of colleges and universities and
the legislature as to the total needs of education in this state; and

WHEREAS, Article 8, Section 3 of the Constitution of the State of Michigan of 1963 provides that the
Superintendent of Public Instruction is to be appointed by the State Board of Education and is responsible for
executing its policies; and

WHEREAS, Article 8, Section 3 of the Constitution of the State of Michigan of 1963 provides that the
Superintendent of Public Instruction is the principle executive officer of a Department of Education which
shall have powers and duties provided by law; and

WHEREAS, Executive Order 1996 - 11 transferred all the administrative statutory powers, duties,
functions and responsibilities of the State Board of Education as administrative head of the Department of
Education to the Superintendent of Public Instruction; and

WHEREAS, Article 8, Section 3 of the Michigan Constitution of 1963, section 14 of Act No. 287 of the
Public Acts of 1964, as amended, being section 388.1014 of the Michigan Compiled Laws, and section 305 of
Act No. 380 of the Public Acts of 1965, as amended, being section 16.405 of the Michigan Compiled Laws,
provide that the Superintendent of Public Instruction is the principal executive and administrative officer of
the Department of Education; and

WHEREAS, the Department of Education was created as an executive department of state government by
section 300 of Act No. 380 of the Public Acts of 1965, being section 16.400 of the Michigan Compiled Laws;
and

WHEREAS, Article 5, Section 3 of the Michigan Constitution of 1963 provides that the head of each
principal department shall be a single executive unless otherwise provided by the constitution or by law; and

WHEREAS, it isin the interest of the efficient and effective administration of government for an executive
department to be headed by a single executive; and

WHEREAS, through the effects of this Order the State Board of Education will be alleviated from many
statutory administrative functions which unnecessarily burden the time of the State Board of Education,
thereby allowing the State Board of Education to continue its esteemed and focused leadership, genera
supervision, planning, and coordinating for public education.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, do hereby
order the following:

1. All of the administrative statutory powers, duties, functions, and responsibilities of the State Board of
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Education set forth in the following provisions of the Michigan Compiled Laws:

a. 141.1201 et seq. regarding procedures for the state take-over of adistrict in financia distress;

b. 380.3 regarding the designation of service area boundaries for area vocational-technical programs;

c. 380.11b regarding areport to the legislature on legislative mandates;

d. 380.404b regarding the approval of voting district boundaries for first class school districts;

e. 380.451(1) regarding the definition of "operation costs" for purposes of first class tax levies;

f. 380.502(5) regarding the authority to suspend the power of authorizing bodies to authorize public school
academies;

g. 380.503(3) and 380.513(4) regarding the receipt of copies of contracts with public school academies by
authorizing bodies;

h. 380.516a(2) regarding the authority to reject public school academy contracts or incorporations, the
authority to delay state aid, and the authority to mediate solutions and enforce laws;

i. 380.517(3) regarding the ability to revoke public school academy contracts under specified conditions;

j- 380.605 regarding the ability to determine the reorganization of consolidated intermediate school
districts under limited circumstances;

k. 380.605(1) regarding responsibilitiesin local school district reorganization;

I. 380.626 regarding intermediate school districts reports' of local school district boundary changes;

m. 380.662(7) regarding the receipt of election canvass results;

n. 380.671(1), 684(2), 673, 688, 690 and 380.4(1) regarding the criteria for establishing Regional
Educational Media Centers and area vocational technical programs;

0. 380.692(3) regarding approval of intermediate school district charter building authorities;

p. 380.701(3) regarding the approval of intermediate school district consolidation petitions;

g. 380.702(1) regarding the approval of intermediate school district annexation elections;

r. 380.702(3) regarding the receipt of notice of successful annexations and appointment power for new
intermediate school district boards;

s. 380.703(5) regarding the approval of the dissolution of an intermediate school district;

t. 380.703(7) regarding the notice of an appointment of an intermediate school district's new board after
dissolution;

u. 380.852 and 380.854 regarding the receipt of notice and approval of local school district consolidations;

v. 380.901(1) regarding the approval of local school district annexations;

w. 380.902 regarding the receipt of notice of the annexation of local school districts;

X. 380.922 regarding the approval of annexation of nonoperating districts;

y. 380.932 regarding the approval of the division and attachment of local school districts;

z. 380.933 regarding the receipt of notice of local school district boundary changes,

aa. 380.971 regarding the approval of property transfers among local districts;

bb. 380.1157 regarding service training for limited English proficiency and the bilingual education
teachers endorsement;

cc. 380.1169(2) regarding the training of trainers for Acquired Immunization Deficiency Syndrome
(AIDS) education;

dd. 380.1225(5)-(10) regarding the approval of financial notes under certain circumstances;

ee. 380.1226 regarding the receipt of county assessment rolls;

ff. 380.1233(2) regarding the receipt of lists of uncertified teachers teaching in constituent districts from
intermediate school districts;

0g. 380.1251(2) regarding the authority to require reports about psychology programs;

hh. 380.1260(1) regarding the approval of deed restrictions of public school property;

ii. 380.1272c(b) regarding the approval of honcompliance with breakfast and lunch guidelines;

jj- 380.1279c regarding assurance that the Michigan Educational Assessment Program (MEAP) does not
test values or attitudes,

kk. 380.1280 (3), (4), (5), (6), (7), (9), (10), (12) regarding the development and distribution of
accreditation standards, sanctions for unaccredited schools, and annual reviews,

[I. 380.1281 regarding duties of supervision over specific local school districts and public school
academies and intermediate school districts, including their observation of laws, the examination and audit of
official records and accounts, and the authority to compel an accounting;

mm. 380.1297(3) regarding the approval of the operation and capital outlay costs for schools of the federal
government;

nn. 380.1298 regarding the approval of the attachment of land for educational purposes for federal land;

00. 380.1406 regarding the approval of high school digibility to receive tuition;

pp. 380.1411 regarding the approval of tuition for transportation costs to vocational-technical schools
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under certain circumstances;

gqg. 380.1474 regarding the annual publication and distribution of a college equivalent course directory;

rr. 380.1531 regarding the determination of requirements for licenses and certificates for teachers;

ss. 380.1532(4), (5) regarding the nullification of teacher certificates for specified reasons;

tt. 380.1535 regarding the confirmation or rejection of teacher certificates;

uu. 380.1535a (1), (2), (3), (4), (7) regarding duties involving teachers convicted of certain crimes;

vv. 380.1539a regarding duties involving school administrators convicted of certain crimes,

ww. 380.1539b regarding duties involving persons holding certification convicted of certain crimes,

xx. 380.1603 regarding the approva of the joint establishment by school districts of community colleges;

yy. 380.1605(1) regarding the approval of the discontinuation of a community college;

zz. 380.1702(3), (4) regarding oversight of local school districts and public school academies not providing
special education services or those needing waivers;

aaa. 380.1711(1)(a) regarding the approval of intermediate school districts' specia education plans;

bbb. 380.1711(1)(h) regarding the receipt of intermediate school districts reports of the failures of
constituent districts to comply with special education administrative rules;

ccc. 380.1711(1)(i) regarding the approval of intermediate school districts special education contracts;

ddd. 388.712 regarding the receipt of petitions for the declaration of an emergency requiring district
reorganization;

eee. 388.715 regarding the receipt of areport by the state committee on reorganization;

fff. 388.716 regarding the publication of a report by the state committee on reorganization and the
determination of whether an emergency exists,

0gg. 388.717 regarding the reorganization of a district found to be in an emergency;

hhh. 388.851 et seq. regarding the construction of school buildings;

iii. 388.1010(a) and 388.1008b regarding the jurisdiction and control of the Michigan Schools for the Deaf
and Blind and the acceptance of gifts, grants, and bequeaths for the schools;

jjj- 388.1010(a) and 395.151 et seq. regarding the jurisdiction and control over the State Technical Ingtitute
and Rehabilitation Center at Pine Lake;

kkk. 388.1010(b) regarding the regulation of school bus transportation, the review of annexation or
attachment of nonoperating districts, and the hearing of appeals regarding school boundary alterations;

[11. 388.1010(c) regarding the inspection of educational corporations;

mmm. 388.1014a regarding the deposit and maintenance of records of nonoperating education agencies;

nnn. 388.1008a(2) regarding the authorization of the taking of necessary action to comply with a specific
federal grant program (Higher Education Act of 1965 (20 USC 1001 et seq.));

000. 388.1031 et seq. regarding the authorization of the taking of necessary action to comply with a
specific federal grant program (Elementary and Secondary Act of 1965 (20 USC 821)) and the use of federa
funds for research, and reportsto the legidlature;

ppp. 388.1041 regarding the authorization of the taking of necessary action to comply with specific federal
grant programs (Television Broadcasting Facilities Act of 1962 (47 USC 391 et seq.) and National Defense
Education Act of 1958 (20 USC 541 et seq.));

gqg. 388.1061 regarding the authorization of the taking of necessary action to comply with a specific
federal grant program (National Funding of the Arts and Humanities Act of 1965 (20 USC 951 et seq.));

rrr. 388.1701(1) regarding the requirement of intermediate school districts filing of pupil membership
counts in accordance with administrative rules;

sss. 388.1704a(2), (8)-(9) regarding the requirement to develop high school proficiency tests;

ttt. 389.11, 389.31(1), 389.35a(1)(a), and 389.51(2) regarding the approval of community college districts
and tax rates prior to submission to voters;

uuu. 389.21, 389.41(2), and 389.61(2) regarding the approval of community college annexation proposals
prior to submission to voters;

vvv. 389.71 regarding the approval of petitions to establish community colleges;

www. 389.105(4) regarding the designation of territory outside of a community college district to become
part of its vocational-technical service areg;

xxX. 389.109(2) regarding the approval of acommunity college name;

yyy. 389.123(b) regarding the approval of tuition waivers in exchange for educational services rendered to
community colleges;

zzz. 389.124(a) regarding minimal requirements for acommunity college administrator or director;

aaaa. 389.143 regarding the approval of the community college accounting system, the filing of audits, and
inspection of books;

bbbb. 390.502 regarding the designation of areciprocal agency to enter into agreements with other states;
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ccce. 390.974(1)(b) regarding the determination of which General Educational Development programs are
sufficient for the state competitive scholarship program,

dddd. 390.977 regarding the designation of institutions that can receive state competitive scholarships;

eeee. 390.991-992 regarding the designation of the independent colleges and universities that can receive
tuition grants,

ffff. 390.1021 regarding the administration of and reporting about the allied health degree program;

gggg. 390.1152(d) regarding the designation of vocational schools eligible to receive student loans;

hhhh. 390.1283(d) regarding the designation of eligible post-secondary institutions for participation in the
Part Time, Independent Student Grant Program;

iiii. 390.1323 regarding the designation of graduate and professional schools eligible to participate in the
Michigan Graduate Work-Study Program;

jijj- 390.1373 regarding the designation of post-secondary schools eligible for the Michigan Work-Study
Program;

kkkk. 390.1403 regarding the designation of eligible post-secondary schools for the Michigan Educational
Opportunity Grant Program;

[1I. 390.1428(1) regarding the independent college/universities recognized on the state level as criteriato
terminate Michigan Educational Trust Act contracts;

mmmm. 395.21, 395.31 et seq., 395.1 et seg., and 388.805 regarding the transfer of authority of the
abolished state board of control for vocational education which includes the authority to accept and disburse
federal funds for specific federal grant programs (Promotion of Vocational Education Act (20 USC 11 et
seq.); and Federal Funds for Vocational Education (20 USC 15aa et seq. and 20 USC § 2301 et seq.);

nnnn. 395.84 regarding the provision of the vocational rehabilitation services;

0000. 395.86 regarding the authorization to cooperate with the federal government to receive federal funds
for such purposes;

pppp. 395.88 regarding the use of gifts and bequeaths for rehabilitation act purposes;

gqqg.- 395.101-102 regarding the issuance, renewal, and revocation of temporary and permanent
proprietary school licenses;

rrrr. 395.102a(2) regarding the receipt of reports and the collection of fees from proprietary schools;

ssss. 395.102a(3) regarding the exercise of jurisdiction and control over proprietary schools;

tttt. 395.102b regarding the receipt of evidence of surety and indemnification from proprietary schools;

uuuu. 395.123(6) regarding the authority to adjust fee schedules for solicitor permits for private schools;
and

vvwv. 450.177 et seq. regarding the supervision, inspection, and visitation of educational corporations,

are hereby transferred to the Superintendent of Public Instruction by a Type Il transfer, as defined by
Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being Section 16.103 of the Michigan
Compiled Laws. The State Board of Education shall retain its policy making authority with regard to these
statutory provisions by determining the policies, if any, on which the administration of these provisions shall
be based.

2. All of the statutory rule making powers, duties, functions, and responsibilities of the State Board of
Education set forth in the following provisions of the Michigan Compiled Laws:

a. 38.71-72 regarding teachers certified in accordance with administrative rules;

b. 257.1809 regarding the regulation of and administrative rule authority over pupil transportation;

¢. 380.5(2) regarding the definition of pupil membership pursuant to administrative rules;

d. 380.516a(1) regarding administrative rule making authority involving public school academy
applications, the application process, basic contract terms, and enforcement;

e. 380.517(1)-(2) regarding the recognition that public school academies are their own fiscal agent;

f. 380.622(1) regarding the approva of intermediate school district code accounts;

g. 380.1153(3) regarding administrative rules defining membership for intermediate school district
bilingual education programs;

h. 380.1215(1) regarding the establishment of fund designations for general funds;

i. 380.1172 regarding administrative rules regulating personality testing;

j- 380.1246(2) regarding administrative rules for continuing education for administrators,

k. 380.1251(1) regarding psychology school personnel administrative rules;

[. 380.1252(1) regarding the certification of certain nursing services and administrative rules for
certification;

m. 380.1281(1) regarding administrative rules authority over safety;

n. 380.1281(3) regarding waivers from compliance with administrative rules under certain circumstances;

0. 380.1284(3) and (6) regarding administrative rules defining the length of the school term and the
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minimum number of days and hours for State Aid purposes;

p. 380.1288(2) regarding administrative rules requiring protective eye devices,

g. 380.1296 regarding administrative rulesto provide auxiliary services;

r. 380.1301(2), (4) regarding administrative rules regarding pregnant persons;

s. 380.1311(1) regarding administrative rules for classifying children as handicapped;

t. 380.1322(1) regarding administrative rules for pupil transportation;

u. 380.1333(6) regarding administrative rules for the use of school buses for nonschool purposes;

v. 380.1335 regarding administrative rules for the licensing and regulation of boarding schools;

w. 380.1701 regarding the creation and submission of a state specia education plan and administrative
rules therefore;

X. 380.1702 regarding the waiver of specia education rules under emergency circumstances,

y. 380.1703(1), (3) regarding administrative rules promulgated for special education personnel;

z. 380.1711(2)(c) regarding administrative rules for special education personnel;

aa. 380.1741; 380.4(2) regarding administrative rules for special education membership for State Aid
purposes,

bb. 380.1751(2)(c) regarding administrative rules for the local district contribution of special education
funds;

cc. 380.1761 regarding administrative rules for reimbursement of specia education boarding costs;

dd. 388.1015 and 388.1010 regarding administrative rule making authority to carry out the authority vested
by the State Board Organizational Act;

ee. 388.1661a regarding administrative rules about vocational education consortiums for State Aid
purposes,

ff. 388.1681(3) regarding administrative rules about Regional Educational Media Centers;

gg. 388.1701(6) regarding the waiver of the forfeiture of funds if the alternative scheduling of a
kindergarten is approved;

hh. 388.1701(7)-(11) regarding the waiver of the 180 day requirement for experimental school years;

ii. 388.1701(3) regarding administrative rules defining school days and clock hours;

jj- 395.83 regarding the authority to administer the vocational rehabilitation act, including employment of
staff;

kk. 395.84 regarding the collection of fees and promulgation of rules for the rehabilitation act;

1. 395.102a(1) regarding the inspection of proprietary schools and administrative rules authority; and

mm. 397.136 regarding administrative rules involving the state library network,

are hereby transferred to the Superintendent of Public Instruction by a Type Il transfer, as defined by
Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being Section 16.103 of the Michigan
Compiled Laws. The State Board of Education shall retain its policy making authority with regard to these
statutory provisions by determining the policies, if any, on which the rules shall be based.

3. In addition to, or consistent with all of the statutory policy making powers, duties, functions, and
responsibilities reserved to the State Board of Education in paragraphs one (1) and two (2) above, al the
statutory policy making powers, duties, functions, and responsibilities set forth in the following provisions of
the Michigan Compiled Laws:

a. 380.7(4) regarding the definition of vocational education;

b. 380.501 regarding the recognition of the constitutional power of the State Board of Education with
regard to public school academies;

¢. 380.501a and 380.511aregarding an annual report to the Legislature on public school academies;

d. 380.513(6)(j) regarding that public school academies contracts must have a list of legal remedies for
noncompliance that includes reference to the State Board of Education’s authority;

e. 380.517aregarding areport to the legidative education committees on public school academies;

f. 380.614(3) regarding the authority to fill vacancies on intermediate school district boards;

0. 380.623 regarding the performance of State Board of Education designated duties by intermediate
school districts;

h. 380.1229a regarding the limitations involving the hiring and removal of the Superintendent of Public
Instruction;

i. 380.1233(1) regarding the defining of the counselor endorsement;

j- 380.1233b(1) regarding the designation of subject areas for alternative teacher certification;

k. 380.1277(1)-(2) regarding school improvement plan criteria;

I. 380.1277(4) regarding the annual review of school improvement plans and a legidative report on school
improvement plans,

m. 380.1278 regarding the development and implementation of the model core curriculum;

Rendered Friday, February 3, 2017 Page 64 Michigan Compiled Laws Complete Through PA 416 of 2016

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



n. 380.1279(2), (8), (9), (10), (11) regarding the development of the high school proficiency tests;

0. 380.1280(3) and (8) regarding the approval of accreditation standards;

p. 380.1312(9) regarding the creation of alist of alternativesto the use of corporal punishment;

g. 380.1525(2)-(4) regarding the approval of state funds for specific professional development programs,

r. 380.1531a regarding the determination of positionsin state agencies requiring valid teaching certificates;

s. 380.1531c regarding the administrative rules to approve fast track teacher preparation;

t. 380.1565 regarding guidelines for silent meditation;

u. 380.1809 regarding penalties for defrauding approval of employment status;

v. 388.1009 regarding the recognition of the State Board's constitutional authority and the conducting of
research studies about general public school problems;

w. 388.1009a regarding the appointment of the special education advisory committee;

X. 388.1010(d) and 390.911 regarding the appointment of the State Board for Public Community and
Junior Colleges,

y. 388.1011 regarding a report to the Legislature about State Board of Education operations and the
financial requirements of public schoals;

z. 388.1043 regarding the appointment of an advisory committee about the use of educational television;

aa. 388.1093 regarding the appointment of members to an advisory board about gifted students;

bb. 388.1313 regarding the appointment of members to the Career Education Advisory Committee;

cc. 388.1315 regarding the development of guidelinesinvolving career education programs;

dd. 388.1661a(2) regarding the development of guidelines for defining administrative costs for
reimbursement in vocational education;

ee. 388.1699(1) regarding funds allocated to districts to implement the State Board of Education
comprehensive master plan for math and science;

ff. 388.1707f(12) regarding funds alocated to districts meeting State Board of Education adult education
guidelines;

gg. 380.653 regarding the performance of State Board of Education duties, including reporting, by
intermediate school district superintendents;

hh. 390.505 regarding annual reviews of reciprocal agreements for fiscal effects;

ii. 395.84(6)and 395.89 regarding the forwarding of biennial reports to the Governor and the Legislature
regarding the rehabilitation act; and

jj- 395.85 regarding annual recommendations about the fiscal demands of the rehabilitation act,

shall remain with the State Board of Education.

4. To the extent the transfers set forth in paragraph one (1) and two (2) above are affected by the provisions
of section 14 of Act No. 287 of the Public Acts of 1964, as amended, being section 388.1014 of the Michigan
Compiled Laws, al of the statutory administrative powers, duties, functions and responsibilities transferred to
the State Board of Education by section 14 are hereby transferred to the Superintendent of Public Instruction
by a Type Il transfer as defined by section 3 of Act No. 380 of the Public Acts of 1965, as amended, being
section 16.103 of the Michigan Compiled Laws.

5. Nothing in this Executive Order should be construed to diminish the constitutional authority of the State
Board of Education to provide leadership and general supervision over al public education, including adult
education and instructional programsin state institutions, except as to institutions of higher education granting
baccal aureate degrees, and its authority to serve as the general planning and coordinating body for all public
education including higher education, and to advise the legidature as to the financial requirements in
connection therewith.

6. The Superintendent of Public Instruction, in consultation with the State Board of Education, shall
provide executive direction and supervision for the implementation of the transfers. The Superintendent of
Public Instruction shall administer the assigned functions in such ways as to promote efficient administration
and shall make internal organizational changes as may be administratively necessary to complete the
realignment of responsibilities prescribed by this Order.

7. All records, personnel, property and funds used, held, employed or to be made available to the State
Board of Education for the activities transferred are, to the extent necessary, hereby transferred to the
Superintendent of Public Instruction as administrative head of the Department of Education.

8. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or rescinded.

9. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by the
Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding may be
maintained by, against, or before the appropriate successor of any entity affected by this Order.

10. If a court or other entity with proper jurisdiction finds any portion of this Order to be invalid, such
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invalidity shall not affect the remaining portions of the Order which can be given effect without the invalid
portion. Any portions found invalid shall be severable from the remaining portions of this Order.

In fulfillment of the requirement of Article 5, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Executive Order shall become effective July 1, 1997.

History: 1996, E.R.O. No. 1996-7, Eff. July 1, 1997.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1999-7

388.995 Transfer of certain functions relating to career and technical education services,
adult education services, and postsecondary services from the state board of education or
the superintendent of public instruction to the department of career development by type Il
transfer; transfer of certain functions associated with MEAP assessments from the
department of education to the department of treasury by type Il transfer.

WHEREAS, Article V, Section 2 of the Congtitution of the state of Michigan of 1963 empowers the
Governor to make changes in the organization of the executive branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, the Governor's authority to exercise his powers under Article V, Section 2 of the Constitution
of the state of Michigan of 1963 and the Executive Reorganization Act, Section 16.101 et seg. of the
Michigan Compiled Laws with respect to the organization of the executive branch and transfers among its
units has been consistently upheld by the Michigan Supreme Court. Soap and Detergent Association v Natural
Resources Commission, 415 Mich 728; 330 NW2d 346 (1982); House Speaker v Governor, 443 Mich 560;
506 NwW2d 190 (1993); and Straus v Governor, 459 Mich 526; 592 NW2d 53 (1999); and

WHEREAS, Michigan's remarkable economic resurgence enhances the need for employers to find skilled
workers in order to continue job growth, increase future investment and assure the ability of employees to
haverising, real incomes; and

WHEREAS, on April 5, 1999, the Michigan Department of Career Development was created to focus on
providing resources and supporting efforts to increase the skill levels of Michigan workers, with a special
emphasis on providing students and first time job seekers with information, skills and requirements of specific
careers; and

WHEREAS, Michigan's already successful career development programs will benefit from greater
coordination which will improve their effectiveness and efficiency; and

WHEREAS, successful state career development programs require long-term continuity yet maximum
flexibility for Michigan citizens to compete effectively in the national and international market place; and

WHEREAS, successful vocational and career development programs can be further improved and
enhanced by close coordination with the state's Workforce Development Boards; and

WHEREAS, the state can more effectively and efficiently carry out the Career and Technical Education
Services, Adult Education Services, and the Postsecondary Services of the Department of Education by
consolidating those services within the Department of Career Devel opment; and

WHEREAS, strengthening and aligning these functions with career development and training opportunities
will enhance Michigan's reputation as the state with the most highly skilled men and women; and

WHEREAS, the Michigan Merit Award Board was established within the Department of Treasury
pursuant to Act No. 94 of the Public Acts of 1999, being Sections 390.1451 et seg. of the Michigan Compiled
Laws, to increase access to postsecondary education and training, and to reward Michigan high school
graduates who have demonstrated academic achievement; and

WHEREAS, pursuant to Act No. 94 of the Public Acts of 1999, being Sections 390.1451 et seg. of the
Michigan Compiled Laws, the Michigan Merit Award Board is statutorily charged with administering the
Michigan Merit Award Scholarship Program (the "Scholarship Program™), for which a primary eligibility
requirement is that a student take and pass the Michigan Educational Assessment Program ("MEAP") subject
area assessments in reading, writing, mathematics, and science; and

WHEREAS, pursuant to Section 7 of Act No. 94 of the Public Acts of 1999, being Section 390.1457 of the
Michigan Compiled Laws, for assessments administered after January 1, 2000, the Michigan Merit Award
Board shall review and approve the assessments before they may be used to determine eligibility under the
Scholarship Program; and

WHEREAS, the Scholarship Program will be better coordinated and more effectively and efficiently
administered by transferring the responsibility for certain functions associated with the MEAP assessments
from the Department of Education to the Department of Treasury.

NOW, THEREFORE, I, John Engler, Governor of the state of Michigan, pursuant to the powers vested in
me by the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, do hereby order

the following:

|. DEFINITION

As used herein:

The State Board of Education means the State Board of Education created by Article 8, Section 3 of the
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Congtitution of the state of Michigan of 1963.

The Department of Education is the Department of Education created by Section 300 of Act No. 380 of the
Public Acts of 1965, being Section 16.400 of the Michigan Compiled Laws, as reorganized by Executive
Order 1996-11 and Executive Order 1996-12.

The Department of Career Development is the Department of Career Development created by Executive
Order 1999-1.

II.TRANSFER OF FUNCTIONS - DEPARTMENT OF CAREER DEVELOPMENT

A. All of the administrative statutory powers, duties, functions and responsibilities of the Superintendent of
Public Instruction set forth in the following provisions of the Michigan Compiled Laws to administer all
Adult Education Services, as set forth in the following sections of the Michigan Compiled Laws:

1. Section 388.531 regarding adult education programs by counties; and

2. Section 388.532 regarding training and approval of adult education instructors, are hereby transferred to
the Department of Career Development by a Type I transfer, as defined by Section 3 of Act No. 380 of the
Public Acts of 1965, as amended, being Section 16.103 of the Michigan Compiled Laws ("Type Il transfer").
The State Board of Education shall retain its policy making authority with regard to these statutory provisions
by determining the palicies, if any, on which the administration of these provisions shall be based.

B. All of the administrative statutory powers, duties, functions and responsibilities of the State Board of
Education set forth in the following provisions of federal law regarding vocational education:

1. The Carl D. Perkins VVocational and Applied Technology Education Act, 20 USC 2301 et seq.;

2. The School to Work Opportunities Act of 1994, 20 USC 6101 et seq.; and

3. The Job Training Partnership Act, 29 USC 1501 et seg., are hereby transferred to the Department of
Career Development by a Type Il transfer. The State Board of Education shall retain its policy making
authority with regard to these statutory provisions by determining the policies, if any, on which the
administration of these provisions shall be based.

C. All of the administrative statutory powers, duties, functions and responsibilities of the State Board of
Education or Superintendent of Public Instruction, as applicable, set forth in the following provisions of the
Michigan Compiled Laws to administer the following postsecondary services:

1. Sections 395.101 to 395.103 regarding proprietary schools;

2. Sections 395.121 to 395.124 regarding private trade or business schools;

3. Sections 450.170 to 450.177 and Section 388.1010(c) regarding educational corporations; and

4. The King-Chavez-Parks Program authorized in the Appropriations Act for Higher Education in 1986
(1999 PA 93, sections 118, 501-507), are hereby transferred to the Department of Career Development by a
Type Il transfer. The State Board of Education shall retain its policy making authority with regard to these
statutory provisions by determining the policies, if any, on which the administration of these provisions shall
be based.

D. All of the administrative statutory powers, duties, functions and responsibilities of the Superintendent of
Public Instruction as set forth in the following provisions of the Michigan Compiled Laws regarding the
administration of postsecondary services.

1. Section 380.3 regarding the designation of service area boundaries for area vocational-technical
programs;

2. Section 389.105(4) regarding the designation of territory outside of a community college district to
become part of its vocational-technical service areg;

3. Section 389.123(b) regarding the approval of tuition waivers in exchange for educational services
rendered to community colleges,

4. Section 389.124(a) regarding the education reports for acommunity college;

5. Section 389.143 regarding the approval of the community college accounting system, the filing of
audits, and inspection of books;

6. Section 390.1152(d) regarding the designation of vocational schools eligible to receive student loans;

7. Section 390.1283(d) regarding the designation of eligible postsecondary institutions for participation in
the part-time, Independent Student Grant Program,;

8. Section 390.1323 regarding the designation of graduate and professional schools eligible to participate
in the Michigan Graduate Work-Study Program;

9. Section 390.1373 regarding the designation of postsecondary schools eligible for the Michigan
Work-Study Program;

10. Section 390.1403 regarding the designation of eligible postsecondary schools for the Michigan
Educational Opportunity Grant Program; and

11. Sections 395.21, 395.31 et seq., 395.1 et seq., and 388.805 regarding the transfer of authority of the
abolished state board of control for vocational education that includes the authority to accept and disburse
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federal funds for specific federal grant programs [Federal Funds for Vocational Education (20 USC 2301 et
seq.)], are hereby transferred to the Department of Career Development by a Type Il transfer. The State Board
of Education shall retain its policy making authority with regard to these statutory provisions by determining
the policies, if any, on which the administration of these provisions shall be based.

E. All of the statutory rule making powers, duties, functions and responsibilities of the State Board of
Education or the Superintendent of Public Instruction, as applicable, as set forth in the following provisions of
the Michigan Compiled Laws or Michigan Administrative Code:

1. Section 388.1661a regarding administrative rules about vocational education consortiums for State Aid
purposes; and

2. R 395.231 - 395.376 regarding reimbursed programs of vocational-technical education, are hereby
transferred to the Department of Career Development by a Type Il transfer. The State Board of Education
shall retain its policy making authority with regard to these statutory provisions by determining the policies, if
any, on which the administration of these provisions shall be based.

F. All of the administrative statutory powers, duties, functions and responsibilities of the Superintendent of
Public Instruction regarding the administration of career preparation program as set forth in the following
provisions of the Michigan Compiled Laws:

1. Section 388.1663 regarding the Michigan Manufacturing Technology Program;

2. Section 388.1667(6)(a) regarding the Advanced Career Academy; and

3. Section 388.1668 regarding the Michigan Career Preparation System, are hereby transferred to the
Department of Career Development by a Type Il transfer. The State Board of Education shall retain its policy
making authority with regard to these statutory provisions by determining policies, if any, on which the
administration of these provisions shall be based.

[11. TRANSFER OF FUNCTIONS - DEPARTMENT OF TREASURY

A. All of the administrative statutory powers, duties, functions and responsibilities of the State Board of
Education and the Superintendent of Public Instruction as they relate to state assessments as set forth in the
following provisions of the Michigan Compiled Laws:

1. Section 388.1081 et seq. regarding assessment of educational progress;

2. Section 380.1279c¢ and Section 380.1279(2)(3)(6)(7)(9)(10) and (12-16) regarding state assessments
administered to high school pupils; and

3. Section 388.1704a(2)(3)(6)(7)(9)(11)(13)(14)(15) and (16) regarding state assessments administered to
high school pupils, are hereby transferred to the Department of Treasury by a Type Il transfer. The State
Board of Education shall retain its policy making authority with regard to these statutory provisions by
determining the palicies, if any, on which the administration of these provisions shall be based.

IV.IMPLEMENTATION OF THE EXECUTIVE ORDER

A. Nothing in this Executive Order should be construed to diminish the constitutional authority of the State
Board of Education to provide leadership and general supervision over al public education, including adult
education and instructional programs in state institutions, except as to institutions of higher education granting
baccal aureate degrees, and its authority to serve as the general planning and coordinating body for all public
education including higher education, and to advise the legidature as to the financial requirements in
connection therewith.

B. The Director of the Department of Career Development and the State Treasurer, in consultation with the
Superintendent of Public Instruction, shall provide executive direction and supervision for the implementation
of applicable functions in such ways as to promote efficient administration and shall make internal
organizational changes as may be administratively necessary to complete the realignment of responsibilities
prescribed by this Order.

C. All records, personnel, property and funds used, held, employed or to be made available to the State
Board of Education and Superintendent for Public Instruction for the activities transferred to the Department
of Career Development and the Department of Treasury are hereby transferred to the Department of Career
Development and the Department of Treasury, respectively.

D. The Department of Management and Budget shall determine and authorize the most efficient manner
possible for handling financia transactions and records in the state's financial management system for the
remainder of thisfiscal year.

E. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be in effect until revised, amended or rescinded.

F. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.
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G. If a court or other entity with proper jurisdiction finds any portion of this Order to be invalid, such
invalidity shall not affect the remaining portions of the Order that can be given effect without the invalid
portion. Any portions found invalid shall be severable from the remaining portions of this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the state of Michigan of
1963, the provisions of this Executive Order shall take effect January 1, 2000.

History: 1999, E.R.O. No. 1999-7, Eff. Jan. 1, 2000.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.

For transfer of powers and duties of superintendent of public instruction to administer adult education services to the department of
career development to the department of labor and economic growth, see E.R.O. No. 2003-1, compiled at MCL 445.2011.

For transfer of certain powers and duties vested in the department of career development or its director, relating to powers and duties
of state board of education or superintendent of public instruction to the department of labor and economic growth, see E.R.O. No.
2003-1, compiled at MCL 445.2011.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2000-6

388.996 Center for educational performance and information; establishment as temporary
agency; transfer of certain powers and duties from the database for educational
performance and information and the department of education to center.

WHEREAS, Article V, Section 2, of the Constitution of the state of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, Article V, Section 4, of the Constitution of the state of Michigan of 1963 authorizes the
establishment of temporary commissions or agencies for special purposes with a life of no more than two
years, and provides that such temporary commissions or agencies need not be allocated within a principal
department; and

WHEREAS, a primary reason for improving the quality and availability of educational datais to increase
public understanding of our education system in Michigan and to provide information that will help all
Michigan residents know if their schools are meeting academic, financia and operational performance
expectations and, if not, identify where improvements can be made; and

WHEREAS, local boards of education, school administrators, policymakers, educational organizations and
parents need and use student, financial, personnel and building-level data to make informed decisions,
research educational trends, measure student performance, evaluate various reforms, determine the
educational value of each dollar spent, and efficiently and effectively distribute financial, human and other
resources; and

WHEREAS, the existing methods of gathering educational data are often inefficient, paper-based,
redundant, inconsistent, time consuming and scattered throughout state and local government, thus making it
difficult for the public to easily ascertain how well schools are performing.

NOW, THEREFORE, I, John Engler, Governor of the state of Michigan, pursuant to the powers vested in
me by the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, do hereby order
the following:

|. ESTABLISHMENT OF THE CENTER FOR EDUCATIONAL PERFORMANCE AND
INFORMATION

A. Establishment

The Center for Educational Performance and Information ("Center") is hereby established as a temporary
agency pursuant to Article V, Section 4, of the Constitution of the state of Michigan of 1963. It shall have a
life of no more than two (2) years commencing September 28, 2000.

B. Director

The Governor shall appoint one person to serve as Director of the Center and that person shall serve as
Director at the pleasure of the Governor. The Director shall, in addition to the other duties and responsibilities
given to the Director herein or assigned or transferred to the Director as head of the Center by statute or
executive order, be responsible for the oversight and supervision of employees of the Center and for its
operations. The Director shall also perform such other duties and exercise other powers as the Governor may
prescribe.

C. Compensation

The Director shall receive reasonable compensation.

D. Other Deputies and Assistants

Administrative support shall be provided by the Department of Education. The Director may appoint other
deputies, assistants and employees as necessary. Compensation for whom shall be established according to
relevant Department of Civil Service rules and regulations.

E. Advisory Committee

The Director of the Center may establish an advisory committee to advise the Director regarding
management and implementation of educational data.

II. TRANSFER OF FUNCTIONS - CENTER FOR EDUCATIONAL PERFORMANCE AND
INFORMATION

A. All of the administrative statutory powers, duties, functions and responsibilities of the Database for
Educational Performance and Information, created and set forth in Section 94a of Act No. 94 of the Public
Acts of 1979, as amended, being Section 388.1694a of the Michigan Compiled Laws, are hereby transferred
to the Center for Educational Performance and Information by a Type Il transfer, as defined by Section 3 of
Act No. 380 of the Public Acts of 1965, as amended, being Section 16.103 of the Michigan Compiled Laws.
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B. All of the administrative statutory powers, duties, functions and responsibilities of the Department of
Education regarding educational reports, set forth in Section 19(2) of Act No. 94 of the Public Acts of 1979,
as amended, being Section 388.1619(2) of the Michigan Compiled Laws, are hereby transferred to the Center
for Educational Performance and Information by a Type | transfer, as defined by Section 3 of Act No. 380 of
the Public Acts of 1965, as amended, being Section 16.103 of the Michigan Compiled Laws.

C. All of the administrative statutory powers, duties, functions and responsibilities of the Department of
Education regarding information necessary for the preparation of the district pupil retention reports, set forth
in Section 158 of Act No. 94 of the Public Acts of 1979, as amended, being Section 388.1758 of the Michigan
Compiled Laws, are hereby transferred to the Center for Educational Performance and Information by a Type
Il transfer, as defined by Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being Section
16.103 of the Michigan Compiled Laws.

D. All of the administrative powers, duties, functions and responsibilities of the Department of Education's
Michigan Education Information System are hereby transferred to the Center for Educational Performance
and Information by a Type Il transfer, as defined by Section 3 of Act No. 380 of the Public Acts of 1965, as
amended, being Section 16.103 of the Michigan Compiled Laws.

E. All of the administrative powers, duties, functions and responsibilities of the Department of Treasury
regarding contracts with third parties to develop systems to measure the financial and operational activities
and program effectiveness of K-12 systems are hereby transferred to the Center for Educational Performance
and Information by a Type Il transfer, as defined by Section 3 of Act No. 380 of the Public Acts of 1965, as
amended, being Section 16.103 of the Michigan Compiled Laws.

[11.DUTIESAND RESPONSIBLITIES OF THE CENTER

A. Generd duties

1. The Center shall:

a. Establish relevant procedures for the collection and management of educational data and such other
information that may be necessary;

b. Establish a single repository of educational datathat is shared electronically by al stakeholders;

c. Provide technical support to intermediate school districts, local school districts, local school buildings,
and public school academies so that data collection is efficient, accurate, eliminates unnecessary duplication,
and assures the appropriate level of security that will protect the privacy of individual student records; and

d. Provide technical assistance to users of educational data at al levels of government and the genera
public.

B. Management of Data

1. The Center shall have authority over the management and further implementation of the Michigan
Education Information System and shall have authority over the management of all other educational data
retained in other departments and agencies within state government. The Center shall also:

a. Determine what educational data is necessary to collect and maintain in order for al stakeholders to
make informed decisions regarding the allocation of resources and educational performance;

b. Define the roles of al stakeholders in the collection and management of educational data;

c. Establish timelines for the implementation of the Database for Educational Performance and
Information, the Center, and for the ongoing collection of educational data;

d. Establish data codes, data definitions, file formats, record structures, data transmission protocols,
software and hardware specifications, and other system specifications and procedures as necessary for the
efficient and accurate transmission and collection of data;

e. Establish a system for ensuring the accuracy of the data;

f. Provide technical assistance to users of the data to ensure that the data is provided in the most useful
manner to users and that the user is aware of the data definitions and limitations;

g. Conduct educational studies and prepare reports as appropriate to produce informed decisions and create
better education policy;

h. Utilize, to the greatest extent practicable, the Department of Education's existing data collection
infrastructure; and

i. Manage and coordinate all existing federally funded research and data collection projects that rely on
Department of Education data collection.

V. MISCELLANEOUS

A. All principal departments and other state agencies shall cooperate with the Center in the performance of
its responsibilities. The Center may request, and principal departments and other state agencies shall provide,
such policy and technical information as is required by the Center in the discharge of its responsibilities.
Agencies shall make every effort to provide the Center with key staff and other means of support to assist in
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the performance of its duties.

B. The Advisory Committee, if established, may promulgate bylaws, consistent with law and with this
Executive Order, to govern its organization and procedure.

C. The Center may hire or retain such contractors, subcontractors, advisors, consultants and agents, and
may make and enter into contracts necessary or incidental to the exercise of the powers and the performance
of its duties as it may deem advisable and necessary, in accordance with the relevant statutes, rules and
procedures of the Civil Service Commission and the Department of Management and Budget.

D. The Center may accept grants of funds and donations of funds, property, labor or other things of value
from any department or office of the state of Michigan and the United States and from any other public or
private office or person for the purpose of furthering the Center's services.

E. Nothing in this Executive Order should be construed to diminish the constitutional authority of the State
Board of Education to provide leadership and general supervision over al public education, including adult
education and instructional programsin state institutions, except as to institutions of higher education granting
baccal aureate degrees, and its authority to serve as the general planning and coordinating body for all public
education including higher education, and to advise the legidature as to the financial requirements in
connection therewith. The State Board of Education shall retain its policy-making authority, if any, with
regard to the transferred provisions by determining the policies on which the administration of the provision
shall be based.

F. The Director of the Center shall provide executive direction and supervision for the transfer and
implementation of applicable functions in such ways as to promote efficient administration, and shall make
internal organizational changes as may be administratively necessary to complete the realignment of
responsibilities prescribed by this Order.

G. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system through September 30, 2002.

H. All records, personnel, property and funds used, held, employed or to be made available to the
Department of Education or the Department of Treasury for the activities transferred herein are hereby
transferred to the Center.

I. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be in effect until revised, amended or rescinded.

J. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

K. If a court or other entity with proper jurisdiction finds any portion of this Order to be invalid, such
invalidity shall not affect the remaining portions of the Order that can be given effect without the invalid
portion. Any portions found invalid shall be severable from the remaining portions of this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the state of Michigan of
1963, the provisions of this Executive Order shall become effective September 28, 2000.

History: 2000, E.R.O. No. 2000-6, Eff. Sept. 28, 2000.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2003-2

388.997 Transfer of powers and duties of department of treasury related to administration of
Michigan educational assessment to the superintendent of public instruction by type Il
transfer; transfer of powers and duties of Michigan assessment governing board to
superintendent of public instruction by type lll transfer; transfer of certain powers and
duties of merit award board to superintendent of public instruction by type Il transfer;
rescission of Executive Order No. 2000-11.

WHEREAS, Article V, Section 1 of the Michigan Constitution of 1963 vests the executive power of the
State of Michigan in the Governor;

WHEREAS, Article V, Section 2 of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the Executive Branch or in the assignment of functions among its units that the
Governor considers necessary for efficient administration;

WHEREAS, the Department of Treasury was created as a principa department of state government under
Section 75 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.175;

WHEREAS, the Department of Treasury is focused on the collection and investment of state revenue,
managing state debt, and providing fiscal oversight of local governments;

WHEREAS, the Department of Education was created as a principal department of state government by
Section 300 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.400;

WHEREAS, the Department of Education is focused on improving student achievement and administers
state school aid payments and federal grants to Michigan public schools;

WHEREAS, the Michigan Educational Assessment Program was established to provide statewide
assessment of the basic skills and educational progress of Michigan students using subject-based tests;

WHEREAS, administration of the Michigan Educational Assessment Program is a function requiring staff
with educational content knowledge and expertise to measure and assess the educational progress of students,
test development expertise, and other education-related skills conducive to measuring the educational
progress of students,

WHEREAS, transferring primary responsibility for devising and administering statewide assessment
testing programs to the Department of Education will lead to greater efficiency and accountability, foster
greater coordination of educational functions, and result in more consistent programs and policies,

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changesin the organization of the Executive Branch of state government;

NOW THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, pursuant to the powers
vested in me by the Michigan Constitution of 1963 and Michigan law, order the following:

I. DEFINITIONS

A. Asused in this Order:

1. "Department of Education" means the principal department of state government created under Section
300 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.400.

2. "Department of Treasury" means the principal department of state government created under Section 75
of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.175.

3. "Merit Award Board" means the board created under Section 4 of the Michigan Merit Award
Scholarship Act, 1999 PA 94, MCL 390.1454.

4. "Michigan Educational Assessment Program" or "MEAP" means the Michigan Educational Assessment
Program for subject assessment of students, including but not limited to the statewide program of assessment
of educational progress and remedia assistance in the basic skills of students in reading, mathematics,
language arts, and/or other general subject areas, established under 1970 PA 38, MCL 388.1081 to 388.1086.

5. "State Board of Education” means the board created under Article VIII, Section 3 of the Michigan
Constitution of 1963.

6. "Superintendent of Public Instruction” means the principal executive officer of the Department of
Education required under Article V111, Section 3 of the Michigan Constitution of 1963.

7. "Type Il Transfer" means that type of transfer as defined in Section 3(b) of the Executive Organization
Act of 1965, 1965 PA 380, MCL 16.103(b).

8. "Type Ill Transfer means that type of transfer as defined in Section 3(c) of the Executive Organization
Act of 1965, 1965 PA 380, MCL 16.103(c).

II. TRANSFER OF MICHIGAN EDUCATIONAL ASSESSMENT PROGRAM (MEAP)

A. All authority, powers, duties, functions, responsibilities, and rule-making authority of the Department of
Rendered Friday, February 3, 2017 Page 74 Michigan Compiled Laws Complete Through PA 416 of 2016

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



Treasury related to the administration of the Michigan Educational Assessment Program are transferred by
Type Il Transfer to the Superintendent of Public Instruction, including but not limited to any authority,
powers, duties, functions, responsibilities, or rule-making authority under any of the following:

1. Section 11l of Executive Order 1999-12, MCL 388.995 (codified as Executive Reorganization Order
1999-7).

2. Section 1279a of the Revised School Code, 1976 PA 451, MCL 380.1279a (reporting of suspected
MEAP test irregularities).

3. Section 1279c of the Revised School Code, 1976 PA 451, MCL 380.1279c (prohibitions on use of
MEAP test).

4. Section 1279d of the Revised School Code, 1976 PA 451, MCL 380.1279d (reporting of suspected
MEAP test irregularities).

5. Sections 1 to 6 of 1970 PA 38, MCL 388.1081 to 388.1086 (assessment of educational progress and
remedial assistance).

6. Section 104a of The State School Aid Act of 1979, 1979 PA 94, MCL 388.1704a (state assessments
administered to high school pupils).

7. Section 951 of 2003 PA 161.

B. All authority, powers, duties, functions, responsibilities, or rulemaking authority, if any, of the
Michigan Assessment Governing Board, including but not limited to authority, powers, duties, functions,
responsibilities, or rule-making authority under Section 104a of The State School Aid Act of 1979, 1979 PA
94, MCL 388.1704a, are transferred by Type Ill Transfer to the Superintendent of Public Instruction. The
Michigan Assessment Governing Board is abolished.

C. All authority, powers, duties, functions, responsibilities and rule-making authority of the Merit Award
Board under Sections 4(8), 5(c), and 9(f) of the Michigan Merit Award Scholarship Act, 1999 PA 94, MCL
390.1454(8), 390.1455(c), and 390.1459(f), are transferred by Type Il Transfer to the Superintendent of
Public Instruction. The Department of Education shall assist the Merit Award Board in the performance of the
Board's authority, powers, duties, functions, and responsibilities under the Michigan Merit Award Scholarship
Act, 1999 PA 94, MCL 390.1451 to 390.1459.

D. The State Board of Education shall retain its policy-making authority with regard to any statutory
authority, power, duty, function, or responsibility transferred under this Section Il, if any, on which the
administration of such statutory authority, power, duty, function, or responsibility shall be based.

[II.IMPLEMENTATION

A. The Department of Information Technology shall provide the Department of Education with
management and information processing services related to the authority, powers, duties, functions, and
responsibilities transferred under this Order, including but not limited to application development and
maintenance; desktop computer support and management; mainframe computer support and management;
server support and management; local area network support and management; information technology
procurement; information technology-related contract selection and oversight; information technology project
management; information technology planning and budget management; and telecommunications services,
infrastructure, and security.

B. Nothing in this Executive Order shall be construed to diminish the constitutional authority of the State
Board of Education to provide leadership and general supervision over al public education, including adult
education and instructional programs in state institutions, except as to institutions of higher education granting
baccal aureate degrees, to serve as the genera planning and coordinating body for all public education, or to
advise the Legislature as to the financial requirementsin connection therewith.

C. The Superintendent of Public Instruction, in consultation with the State Treasurer, shall provide
executive direction and supervision for the implementation of all transfers to the Department of Education
under this Order. The functions transferred to the Department of Education under this Order shall be
administered under the direction and supervision of the Superintendent of Public Instruction to the extent
provided in this Order, including but not limited to, all prescribed functions of rule-making, licensing,
registration, and the prescription of rules, regulations, standards, and adjudications.

D. All records, personnel, property, and funds used, held, employed, or to be made available to the
Department of Treasury for the activities transferred to the Department of Education under this Order are
transferred to the Department of Education.

E. Any authority, duties, powers, functions, and responsibilities transferred in this Order and not statutorily
mandated may in the future be reorganized to promote efficient administration by the Superintendent of
Public Instruction.

F. The Superintendent of Public Instruction, in addition to the other duties and responsihilities given to the
Superintendent under this Order, shall be responsible for the oversight and supervision of the employees of
Rendered Friday, February 3, 2017 Page 75 Michigan Compiled Laws Complete Through PA 416 of 2016

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



the Department of Education and for the operations of the Department of Education. The Superintendent shall
also perform other duties and exercise other powers as the Governor or the State Board of Education may
prescribe.

G. The Superintendent of Public Instruction may perform a duty or exercise a power conferred by law or
executive order upon the Superintendent at the time and to the extent the duty or power is delegated to the
Superintendent by law or order.

H. The Superintendent of Public Instruction shall administer the assigned functions transferred by this
Order in such ways as to promote efficient administration and shall make internal organizational changes as
may be administratively necessary to complete the realignment of responsibilities prescribed by this Order.

I. The Superintendent of Public Instruction may by written instrument delegate a duty or power conferred
by law or this Order and the person to whom the duty or power is delegated may perform the duty or exercise
the power at the time and to the extent the duty or power is delegated by the Superintendent.

V. RESCISSION OF EXECUTIVE ORDER 2000-11

A. The MEAP Subject Area Blue Ribbon Advisory Committee for Reading and Writing required and
established within the Department of Treasury under Executive Order 2000-11 but never appointed is
abolished.

B. The MEAP Subject Area Blue Ribbon Advisory Committee for Math required and established within
the Department of Treasury under Executive Order 2000-11 but never appointed is abolished.

C. The MEAP Subject Area Blue Ribbon Advisory Committee for Science required and established within
the Department of Treasury under Executive Order 2000-11 but never appointed is abolished.

D. The MEAP Subject Area Blue Ribbon Advisory Committee for Social Studies required and established
within the Department of Treasury under Executive Order 2000-11 but never appointed is abolished.

E. Executive Order 2000-11 isrescinded in its entirety.

V.MISCELLANEOUS

A. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system necessary to implement this
Order.

B. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended, or repealed.

C. Any suit, action, or other proceeding lawfully commenced by, against, or before any entity affected by
this Order, shall not abate by reason of the taking effect of this Order. Any suit, action, or other proceeding
may be maintained by, against, or before the appropriate successor of any entity affected by this Order.

D. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.

History: 2003, E.R.O. No. 2003-2, Eff. Dec. 21, 2003.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2007-1

388.998 Transfer of powers and duties of state administrative board to administer Perkins
act to state board of education; transfer of powers and duties of department of labor and
economic growth regarding administration of Perkins act for secondary students to
department of education by type Il transfer.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the
State of Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the Executive Branch or in the assignment of functions among its units that the
Governor considers necessary for efficient administration;

WHEREAS, to ensure that our students have the skills and knowledge needed for the jobs of the 21st
Century global economy, Michigan recently enacted the Michigan Merit Curriculum, a rigorous new set of
statewide graduation requirements for high school students;

WHEREAS, the Department of Education is creating content guidelines for the courses required by the
Michigan Merit Curriculum to provide all educators and students with a common understanding of what high
school students should know and be able to do at the completion of each required course;

WHEREAS, under Section 1278b of the Revised School Code, 1976 PA 451, MCL 380.1278b, students
can meet the Michigan Merit Curriculum requirements by completing "career or technical education courses,
industrial technology courses, or vocational education”;

WHEREAS, Section 1278b of the Revised School Code, 1976 PA 451, MCL 380.1278b, requires the
Department of Education to "[d]evel op and make available material to assist school districts and public school
academies’ to implement the requirements of the Michigan Merit Curriculum, including developing
guidelines for career or technical education courses, industrial technology courses, or vocationa education;

WHEREAS, career and technical education programs in secondary schools in Michigan are currently
under the administrative oversight of the Office of Career and Technical Preparation within the Department of
Labor and Economic Growth and the State Administrative Board;

WHEREAS, transferring the responsibilities of administrative oversight of secondary career and technical
education programs to the Department of Education will lead to greater efficiency and accountability, foster
greater coordination of educational functions, and result in more consistent programs and policies regarding
career and technical training programsin secondary schools;

WHEREAS, federal law requires the State of Michigan to designate a single state board to be responsible
for the administration and supervision of career and technical education in Michigan;

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changes in the organization of the Executive Branch of state government;

NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power
and authority vested in me by the Michigan Constitution of 1963 and Michigan law, order the following:

|. DEFINITIONS

A. Asused in this Order:

1. "Department of Education" means the principal department of state government created under Section
300 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.400.

2. "Department of Labor and Economic Growth" means the principal department of state government
created as the Department of Commerce under Section 225 of the Executive Organization Act of 1965, 1965
PA 380, MCL 16.325, renamed the Department of Consumer and Industry Services under Executive Order
No. 1996-2, MCL 445.2001, and renamed the Department of Labor and Economic Growth under Executive
Order No. 2003-18, MCL 445.2011.

3. "Perkins Act" means the Carl D. Perkins Vocational and Technical Education Act of 1998, as amended
by the Carl D. Perkins Career and Technical Education Improvement Act of 2006, Public Law 109-270, 20
USC 2301 to 2414.

4, "State Board of Education” means the board created under Section 3 of Article VIII of the Michigan
Constitution of 1963.

5. "Superintendent of Public Instruction” means the principal executive officer of the Department of
Education required under Section 3 of Article V11 of the Michigan Constitution of 1963.

6. "Type Il transfer" means that type of transfer as defined in Section 3 of the Executive Organization Act
of 1965, 1965 PA 380, MCL 16.103.

II. ESTABLISHMENT OF THE STATE BOARD OF EDUCATION ASTHE ELIGIBLE AGENCY
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UNDER THE PERKINSACT

A. All of the administrative authority, powers, duties, functions, responsibilities, and rule-making authority
of the State Administrative Board to administer the Perkins Act previoudly transferred from the Department of
Career Development to the State Administrative Board by Executive Order No. 2000-12, MCL 17.61, are
transferred to the State Board of Education.

B. The State Board of Education is designated the "eligible agency" for the supervision and administration
of the responsibilities of career and technical education pursuant to the Perkins Act. The State Board of
Education is the sole state agency responsible for the administration of career and technical education in
Michigan.

C. The responsihilities of the State Board of Education shall include all of the following:

1. Coordination of the development, submission, and implementation of the state plan required by the
Perkins Act, and the evaluation of the program, services, and activities assisted under the Perkins Act,
including preparation for non-traditional fields.

2. Consultation with the Governor and appropriate agencies, groups, and individuals including parents,
students, teachers, teacher and faculty preparation programs, representatives of businesses (including small
businesses), labor organizations, eligible recipients, state and local officials, and local program administrators,
involved in the planning, administration, evaluation, and coordination of programs funded under the Perkins
Act.

3. Convening and meeting at such time as the State Board of Education determines necessary to carry out
its responsibilities under the Perkins Act, but not less than four times annually.

4. The adoption of such procedures as the State Board of Education considers necessary to do any of the
following:

a. Implement state level coordination with the activities undertaken by the State of Michigan under Section
121 of the federal Workforce Investment Act of 1998, Public Law 105-228, as amended, 29 USC 2841.

b. Make available to the service delivery system under 29 USC 2841 within Michigan a listing of all
school dropout, postsecondary education, and adult programs assisted under this subchapter.

D. The responsibilities of the Department of Labor and Economic Growth under Section 511 of 2006 PA
341 that are required to be vested in the state's "eligible agency" by Section 121 of the Perkins Act, 20 USC
2341, aretransferred to the State Board of Education.

[Il. ADMINISTRATIVE OVERSIGHT OF POSTSECONDARY CAREER AND TECHNICAL
EDUCATION

A. The State Board of Education shall delegate to the Department of Labor and Economic Growth all
responsibilities regarding postsecondary career and technical education that may be delegated under Section
121(b) of the Perkins Act, 20 USC 2341.

B. Except as provided in Section I1, the Department of Labor and Economic Growth shall retain all other
administrative authority, powers, duties, functions, responsibilities, and rule-making authority relating to
postsecondary career and technical education under state law and federal law.

IV. ADMINISTRATIVE OVERSIGHT OF SECONDARY CAREER AND TECHNICAL
EDUCATION

A. All of the authority, powers, duties, functions, responsibilities, and rule-making authority of the
Department of Labor and Economic Growth regarding the administration of the state's Career and Technical
Education Program for secondary students are transferred by Type |l transfer to the Department of Education,
including but not limited to the following:

1. All of the authority, powers, duties, functions, responsibilities, and rule-making authority regarding the
administration of the Perkins Act for secondary students that were delegated to the Department of Labor and
Economic Growth by the State Administrative Board or otherwise remained in the Department of Career
Development or the Department of Labor and Economic Growth subsequent to Executive Order 2000-12,
MCL 17.61, and Executive Order 2003-18, MCL 445.2011.

2. Any remaining authority, powers, duties, functions, responsibilities, and rule-making authority regarding
career and technical education for secondary students under 1919 PA 149, MCL 395.1 to 395.10.

3. Any remaining authority, powers, duties, functions, responsibilities, and rule-making authority regarding
career and technical education for secondary students under Section 5 of 1942 (1st Ex Sess) PA 16, MCL
388.805.

4. Any remaining authority, powers, duties, functions, responsibilities, and rule-making authority regarding
career and technical education for secondary students under 1964 PA 28, MCL 395.21.

5. Any remaining authority, powers, duties, functions, responsibilities, and rule-making authority regarding
career and technical education for secondary students under 1964 PA 44, MCL 395.31 to 395.34.
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6. All of the authority, powers, duties, functions, responsibilities, and rule-making authority regarding the
designation of service area boundaries for area vocational-technical programs under Section 3 of 1976 PA
451, MCL 380.3.

7. All of the authority, powers, duties, functions, responsibilities, and rule-making authority under the
Career and Technical Preparation Act, 2000 PA 258, MCL 388.1901 to 388.1913.

8. All of the authority, powers, duties, functions, responsihilities, and rule-making authority under Section
61a of the School Aid Act of 1979, 1979 PA 94, MCL 388.1661a.

9. All of the authority, powers, duties, functions, responsibilities, and rule-making authority regarding the
designation of territory outside of acommunity college district to become part of an area vocational-technical
education program under Section 105(a) of the Community Colleges Act of 1996, 1996 PA 331, MCL
389.105(a).

10. All of the authority, powers, duties, functions, responsibilities, and rule-making authority regarding the
designation of vocational schools eligible to receive student loans under Section 2(d) of the Higher Education
Loan Authority Act, 1975 PA 222, MCL 390.1152(d).

V.IMPLEMENTATION

A. Nothing in this Order shall be construed to diminish the constitutional authority of the State Board of
Education to provide leadership and general supervision over all public education, including adult education
and instructional programs in state institutions, except as to ingtitutions of higher education granting
baccal aureate degrees, to serve as the genera planning and coordinating body for all public education, or to
advise the Legislature asto the financial requirementsin connection therewith.

B. The Superintendent of Public Instruction, in consultation with the Director of the Department of Labor
and Economic Growth, shall provide executive direction and supervision for the implementation of all
transfers under this Order.

C. All records, personnel, property, and funds used, held, employed, available or to be made available to
the Department of Labor and Economic Growth or the State Administrative Board for the activities
transferred to the Department of Education or the State Board of Education under this Order are transferred to
the Department of Education.

D. The Superintendent of Public Instruction shall administer the assigned functions transferred by this
Order in such ways as to promote efficient administration and shall make internal organizational changes as
may be administratively necessary to complete the realignment of responsibilities prescribed by this Order.

E. The Superintendent of Public Instruction may by written instrument delegate a duty or power conferred
by law or this Order and the person to whom the duty or power is delegated may perform the duty or exercise
the power at the time and to the extent the duty or power is delegated by the Superintendent.

VI. MISCELLANEOUS

A. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system necessary to implement this
Order.

B. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended, or repealed.

C. Any suit, action, or other proceeding lawfully commenced by, against, or before any entity affected by
this Order, shall not abate by reason of the taking effect of this Order. Any suit, action, or other proceeding
may be maintained by, against, or before the appropriate successor of any entity affected by this Order.

D. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.

E. In fulfillment of the requirements under Article V, Section 2, of the Michigan Constitution of 1963, the
provisions of this Executive Order are effective July 1, 2007 at 12:01 a.m.

History: 2007, E.R.O. No. 2007-1, Eff. July 1, 2007.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2007-19

388.999 Transfer of powers and duties of school district accountability board to state board
of education; abolishment of school district accountability board.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the
State of Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the executive branch of state government or in the assignment of functions
among its units that the Governor considers necessary for efficient administration;

WHEREAS, Section 3 of Article VIII of the Michigan Constitution of 1963 vests leadership and general
supervision over al public education, including adult education and instructional programs in state
institutions, except as to institutions of higher education granting baccalaureate degrees, in an elected State
Board of Education;

WHEREAS, 1999 PA 10 removed the elected school board for the Detroit Public School District and
replaced the board with an appointed board consisting of six appointees and the State Superintendent of
Public Instruction;

WHEREAS, 1999 PA 10 also created within the Department of Education a School District Accountability
Board consisting of the State Superintendent of Public Instruction, the State Treasurer, the State Budget
Director, and two persons appointed by Governor John M. Engler to review district improvement plans
submitted by the appointed school board and monitor any progress being made in achieving goals and
benchmarks under the plan;

WHEREAS, under 1999 PA 10, the powers of the School District Accountability Board were limited to a
qualifying school district in which an appointed school reform board is in place, such as the board appointed
for the Detroit Public School District in 1999;

WHEREAS, the takeover of the Detroit Public School District by an appointed board mandated under
1999 PA 10 was afailure, resulting in a $198 million deficit during Fiscal Y ear 2005;

WHEREAS, 2003 PA 303 amended 1990 PA 10 to end the state takeover of the Detroit Public School
Didtrict, allowing Detroit voters, rather than Lansing lawmakers, to determine the powers of the Detroit
School Board and what is best for their schools and their children;

WHEREAS, when given a choice, Detroit voters chose to govern their school district by an elected board
in the same manner as other districts throughout this state, and the elected board they selected is now in place;

WHEREAS, return to an elected school board for Detroit Public Schools eliminates the need for a special
School District Accountability Board to provide state oversight of an appointed board for the Detroit Public
School District;

WHEREAS, the functions of the School District Accountability Board are best vested in elected officials
directly accountable to the public;

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
change the organization of the executive branch of state government;

NOW THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power
and authority vested in me by the Michigan Constitution of 1963 and Michigan law, order the following:

|. DEFINITIONS

Asused in this Order:

A. "Department” means the Department of Education, a principal department of state government created
under Section 300 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.400.

B. "School District Accountability Board" means the board created within the Department under Section
376 of The Revised School Code, MCL 380.376, consisting of the Superintendent of Public Instruction, the
State Treasurer, the State Budget Director, and gubernatorial appointees.

C. "State Board of Education" means the elected State Board of Education created under Section 3 of
Article VIII of the Michigan Constitution of 1963.

D. "Superintendent of Public Instruction" means the principal executive officer of the Department
appointed by the State Board of Education as provided under Section 3 of Article VIII of the Michigan
Congtitution of 1963.

[I. ABOLISHMENT OF THE SCHOOL DISTRICT ACCOUNTABILITY BOARD FOR THE
DETROIT PUBLIC SCHOOL DISTRICT

A. All of the authority, powers, duties, functions, responsihilities, rule-making authority, records,
personnel, property, unexpended balances of appropriations, allocations, or other funds of the School District
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Accountability Board are transferred to the elected State Board of Education.

B. The School District Accountability Board is abolished.

[II.IMPLEMENTATION

A. The Superintendent of Public Instruction shall immediately initiate coordination to facilitate the
implementation of the transfers under this Order.

B. The Superintendent of Public Instruction shall provide executive direction and supervision for the
implementation of al transfers to the State Board of Education under this Order. The functions transferred to
the State Board of Education under this Order shall be administered under the direction and supervision of the
State Board of Education, including, but not limited to, any prescribed functions of rule-making, licensing,
registration, and the prescription of rules, regulations, standards, and adjudications.

C. All records, personnel, property, and funds used, held, employed, or to be made available to the School
District Accountability Board for the activities transferred to the State Board of Education under this Order
aretransferred to the State Board of Education.

D. The Superintendent of Public Instruction and the Chairperson of the School District Accountability
Board shall develop a memorandum of record identifying any pending settlements, issues of compliance with
any applicable state or federal laws or regulations, or other obligations to be resolved by the School District
Accountability Board.

E. The State Board of Education shall administer the assigned functions transferred under this Order in
such ways as to promote efficient administration and the Superintendent of Public Instruction shall make
organizational changes within the Department as may be administratively necessary to complete the
realignment of responsibilities prescribed by this Order.

F. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system necessary to implement this
Order.

IV.MISCELLANEOUS

A. All rules, orders, contracts, and agreements relating to the functions transferred under this Order
lawfully adopted prior to the effective date of this Order shall continue to be effective until revised, amended,
repealed, or rescinded.

B. This Order shall not abate any suit, action, or other proceeding lawfully commenced by, against, or
before any entity affected under this Order. Any suit, action, or other proceeding may be maintained by,
against, or before the appropriate successor of any entity affected under this Order.

C. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.

In fulfillment of the requirements under Section 2 of Article V of the Michigan Constitution of 1963, the
provisions of this Order are effective July 15, 2007 at 12:01 am.

History: 2007, E.R.O. No. 2007-19, Eff. July 15, 2007.
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STATE BOARD OF EDUCATION
Act 287 of 1964

AN ACT to provide for the organization and functions of the state boards of education under the
constitutions of 1908 and 1963; to provide for the appointment and functions of the superintendent of public
instruction under the constitution of 1963; and to repeal certain acts and parts of acts.

History: 1964, Act 287, Eff. Aug. 28, 1964.

The People of the Sate of Michigan enact:

388.1001 State board of education; succession to powers; right to records; property,
hearings.

Sec. 1. The state board of education provided for in the constitution of 1908, hereinafter referred to as the
“old board”, shall continue to function until 12 noon on January 1, 1965, at which time it is abolished and the
terms of its members shall expire. The old board shall then be succeeded by the state board of education
provided for in article 8 of the constitution of 1963, hereinafter referred to as the “ state board”. As soon after
that time as convenient for the state board all records, files, papers and property of the old board shall be
delivered and transferred to the state board. A hearing or proceeding pending before the old board shall not
abate but shall be continued and determined by the state board in accordance with the law governing such
hearing or proceeding. Whenever in any law, including this act, reference is made to the state board of
education, it is deemed to be made, except where otherwise specifically provided, to the old board prior to
such hour and to the state board thereafter.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1002 State board of education; nomination, election, vacancies, membership.

Sec. 2. Members of the state board shall be nominated and elected and vacancies in their offices shall be
filled in accordance with the election laws of this state. The governor shall be ex officio a member of the state
board, and the superintendent of public instruction appointed under the constitution of 1963 shall be its
chairman, but neither of them shall have the right to vote.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1003 State board of education; president; secretary; treasurer, bond.

Sec. 3. The state board of education shall elect a president, a secretary, a treasurer and such other officers
as it deems necessary. The treasurer shall furnish a corporate surety bond in a sum determined by the board as
adequate to cover the funds to be handled by him and conditioned upon the faithful discharge of his duties.
The cost of the bond shall be paid by the state and the bond shall be filed in the office of the secretary of state.

History: 1964, Act 287, Eff. Aug. 28, 1964;00 Am. 1965, Act 317, Imd. Eff. July 22, 1965.

388.1004 State board of education; quorum; transacting and conducting business; notice of
meeting; service of process.

Sec. 4. A quorum of the state board of education shall consist of a majority of the board's members. An
affirmative vote by the majority of the members serving on the board shall be required to transact business.
The business which the board may perform shall be conducted in compliance with Act No. 267 of the Public
Acts of 1976, being sections 15.261 to 15.275 of the Michigan Compiled Laws. Public notice of the time,
date, and place of the meeting shall be given in the manner required by Act No. 267 of the Public Acts of
1976. Process against the board shall be served on the chairperson or secretary.

History: 1964, Act 287, Eff. Aug. 28, 1964;0 Am. 1977, Act 244, Imd. Eff. Dec. 6, 1977;0 Am. 1979, Act 70, Imd. Eff. July 25,
1979.

388.1005 State board of education; compensation and expenses.
Sec. 5. The per diem compensation of members of the board and the schedule for reimbursement of
expenses shall be established annually by the legidature.

History: 1964, Act 287, Eff. Aug. 28, 1964;0 Am. 1965, Act 317, Imd. Eff. July 22, 1965;0 Am. 1975, Act 57, Imd. Eff. May 20,
1975.

388.1006 State board of education; members, interest in publication of books prohibited.
Sec. 6. A member of the state board of education shall not act as the agent of any publisher of school books
or school library books or be interested in the publication or sale of any such book as agent or otherwise.

History: 1964, Act 287, Eff. Aug. 28, 1964.
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388.1007 State board of education; body corporate; seal; ordinances, bylaws, regulations.

Sec. 7. The state board of education is a body corporate and may purchase, have, hold, possess, enjoy,
grant, aien, invest, sell, and dispose of real and personal property of every kind; may sue and be sued, plead
and be impleaded in all the courts in this state; may have, use, alter and renew a seal; and may make such
ordinances, bylaws and regulations as it deems proper for the government and conduct of the board and for
the transaction of its business and the operation of the state institutions under its control if they are not
repugnant to the constitution or laws of this state or of the United States.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1008 State board of education; gifts, grants; special funds.

Sec. 8. The state board of education may take by gift, grant from federal or other sources, devise, bequest,
or in any other lawful manner, property, money, pledges or promisesto pay money for the purpose of carrying
on any of its powers and duties and may, with the approval of the legislature, use the same for the purposes
for which they were donated. The board may place such moneys in a specia fund to be spent under its
direction for the purposes for which they were donated subject to the conditions of such gift, grant, devise or
bequest.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1008a Compliance with federal law; accepting and expending federal funds; rules;
report; expenditure of state funds; compliance with fund accounting procedures.

Sec. 8a. (1) The state board of education may take any necessary action consistent with state law to comply
with the provisions of Public Law 85-864 (1958), as amended, being 20 U.S.C. sections 401 et seq., and
known as the “federal national defense education act of 1958”, and to accept and expend federal funds
available under that act for the extension and improvement of the state's educational program, as outlined in
state plans approved by the United States commissioner of education.

(2) The state board of education may take any necessary action consistent with state law to comply with
the provisions of Public Law 89-329 (1965), as amended, being 20 U.S.C. sections 1001 et seq., and known as
the “higher education act of 1965" to strengthen the educational resources of Michigan colleges and
universities and to provide financial assistance for students in post-secondary and higher education through a
program of administration, research, and consultation. The state board of education may accept and expend
federal funds available under such provisions and promulgate rules necessary for the conduct of this program.
The state board of education shall submit to the legislature on or before April 1 of each year a report of
projects conducted during the preceding year under the federal higher education act of 1965, as amended.

(3) This shall not be construed as authorization to expend nor to incur any obligation to expend any state
funds in excess of any amount which may be appropriated by the legislature for programs under subsections
(1) and (2). Any funds appropriated shall be paid out of the state treasury in accordance with any fund
accounting procedures necessary to assure proper distribution of and accounting for federal funds paid to the
state for these programs.

History: Add. 1965, Act 413, Imd. Eff. Dec. 17, 1965;00 Am. 1976, Act 374, Eff. Jan. 13, 1977.

Administrativerules: R 390.1001 et seq. of the Michigan Administrative Code.

388.1008b School for the blind; acceptance of gifts, grants, devises, and bequests; special
fund; report.

Sec. 8b. The state board of education may take by gift, grant from federal or other sources, devise, bequest,
or in any other lawful manner, property, money, pledges or promises to pay money for the exclusive use of
the school for the blind at Lansing or to be expended at any other place within the state for any purpose for
the benefit of the school for the blind. Notwithstanding the provisions of section 8, the state treasurer shall
transmit to the board all such moneys being held in the state treasury. The board shall place moneys and
grants in a specia fund to be spent as authorized by the superintendent of the school for the blind for the
purposes for which they were donated subject to the conditions of such gift, grant, devise or bequest without
further approval of the legislature unless additional costs to the state will be involved in the spending of the
trust funds. A report of al funds received and expended under this act shall be reported to the senate and
house committees on appropriations.

History: Add. 1971, Act 199, Imd. Eff. Dec. 27, 1971.

388.1009 State board of education; supervision of public education; planning and
coordinating body; research.
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Sec. 9. The state board of education has leadership and general supervision of all public education,
including adult education and instructional programs of the state institutions, except as to ingtitutions of
higher education granting baccalaureate degrees. The board serves as the general planning and coordinating
body for al public education, including higher education. The board may conduct research studies relating to
general school problems of the public schools of this state.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1009a Special education advisory committee; creation; appointment and terms of
members; ex officio members; chairperson; expenses; duty.

Sec. 9a. The specia education advisory committee is created in the department of education and shall
consist of not less than 9 and not more than 33 members appointed by the state board of education for terms
of 3 years. The person within the department directly responsible for special education programs and other
persons as appointed by the committee to represent other departments, agencies, and 4-year colleges and
universities, upon consultation with those departments, agencies, and colleges and universities, shall be ex
officio members of the committee. Each year the committee shall elect a chairperson and other officers as it
considers necessary. Members of the committee may be reimbursed, to the extent provided by the state board,
for expensesincurred in performing their functions. The committee shall act as an adviser to the state board of
education in the field of special education.

History: Add. 1966, Act 154, Imd. Eff. July 1, 1966;00 Am. 1983, Act 240, Imd. Eff. Dec. 1, 1983;0 Am. 2005, Act 137, Imd. Eff.
Sept. 29, 2005.

388.1010 Additional powers and duties.

Sec. 10. The state board of education shall have the following powers and duties:

(a) Jurisdiction and control of the Michigan school for the deaf at Flint, the Michigan school for the blind
at Lansing, and the Michigan rehabilitation institute for veterans and disabled adults at Pine lake, including
power to make rules for the schools necessary to enforce discipline, preserve health, and provide for proper
physical, intellectual, and moral training of their pupils.

(b) Regulation of school bus transportation, review of the annexation or attachment of nonoperating school
districts to operating school districts, and the hearing of appeals from decisions on alterations of boundaries of
school districts as may be provided by law. The board may appoint a hearing officer to hear the appeals from
decisions on alterations of boundaries of school districts who shall prepare a written report for consideration
of the board. A copy of the written report shall be furnished to the designated appellant and appellee, who
within 20 days may file written objections to the report with the state board of education for its consideration.
After considering the report of the hearing officer and any objections filed by interested parties, the board
may determine the appeal or order a hearing by it of the appeal from the decision on alterations of boundaries
of school districts.

(c) Inspection of educational corporations as may be provided by law.

(d) The appointment of the members of the state board for public community and junior colleges, as
provided by law.

History: 1964, Act 287, Eff. Aug. 28, 1964;01 Am. 1965, Act 382, Imd. Eff. Aug. 18, 1965;01 Am. 1969, Act 229, Eff. July 1, 1971;
O Am. 1976, Act 374, Eff. Jan. 13, 1977.

Compiler's note: For transfer of certain powers and duties vested in the department of career development or its director, relating to

powers and duties of state board of education or superintendent of public instruction to the department of Iabor and economic growth, see
E.R.O. No. 2003-1, compiled at MCL 445.2011.

Administrativerules: R 390.1101 et seg. and R 390.1301 et seq. of the Michigan Administrative Code.

388.1011 State board of education; report to legislature; financial requirements of all public
education.

Sec. 11. The state board of education shall report to the legislature at each regular session as to its
operations and recommendations including an itemized statement of its receipts and expenditures for its
preceding fiscal year, and advise as to the financial requirements of all public education, including higher
education.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1012 Superintendent of public instruction; continuance in office.

Sec. 12. The superintendent of public instruction elected under the 1908 constitution shall serve as
superintendent of public instruction until June 30, 1965.

History: 1964, Act 287, Eff. Aug. 28, 1964.
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388.1013 Superintendent of public instruction; appointment; removal; term.
Sec. 13. The state board by the affirmative vote of a majority of its members shall appoint and may remove
a superintendent of public instruction and determine the term of office.

History: 1964, Act 287, Eff. Aug. 28, 1964;00 Am. 1976, Act 374, Eff. Jan. 13, 1977.

388.1014 Superintendent of public instruction; references in other laws.

Sec. 14. After June 30, 1965, a reference in any law to the powers and duties of the superintendent of
public instruction is deemed to be made to the state board unless the law names the superintendent as a
member of another governmental agency or provides for an appeal to the state board of education from a
decision of the superintendent, in which cases the reference is deemed to be made to the superintendent of
public instruction appointed under the 1963 constitution. Such superintendent of public instruction shall be
responsible for the execution of the policies of the state board. The state board may delegate any of its
functions to him. He shall be the principal executive and administrative officer of the state department of
education.

History: 1964, Act 287, Eff. Aug. 28, 1964.

Administrativerules: R 340.1 et seq.; R 340.81 et seq.; R 340.201 et seq.; R 340.271 et seq.; R 340.471 et seq.; R 389.1 et seq.; and
R 390.1051 et seq. of the Michigan Administrative Code.

388.1014a Records of grades attained by students at former educational institutions; central
depository; availability to public of records and other writings; custody of records;
transcripts.

Sec. 14a. (1) The trustees or officers of a college or other institution of learning, whether incorporated or
not, upon going out of existence or ceasing to function as an educational institution, shall turn over the
records of all grades attained by its students to the state board of education. The office of the superintendent
of public instruction shall be the central depository for these records.

(2) The records and any other writing prepared, owned, used, in the possession of, or retained by the board
in the performance of an official function shall be made available to the public in compliance with Act No.
442 of the Public Acts of 1976, being sections 15.231 to 15.246 of the Michigan Compiled Laws.

(3) The superintendent of public instruction shall have the supervision, care, custody, and control of these
records, and shall, when requested, prepare transcripts necessary for aformer student. The transcripts shall be
certified by the superintendent of public instruction and shall be considered and accepted as evidence for all
purposes, the same as the original record.

History: Add. 1976, Act 374, Eff. Jan. 13, 1977;0 Am. 1977, Act 244, Imd. Eff. Dec. 6, 1977.

388.1015 State board of education; rules and regulations.

Sec. 15. The state board of education shall prescribe rules and regulations that it deems necessary to carry
out the provisions of this act, in accordance with Act No. 88 of the Public Acts of 1943, as amended, being
sections 24.71 to 24.82 of the Compiled Laws of 1948, and subject to Act No. 197 of the Public Acts of 1952,
as amended, being sections 24.101 to 24.110 of the Compiled Laws of 1948.

History: 1964, Act 287, Eff. Aug. 28, 1964.

Administrativerules: R 340.81 et seq.; R 340.181 et seg.; R 340.201 et seq.; R 340.481 et seq.; R 388.261 et seq.; R 388.701 et seq.;
R 390.561 et seq.; R 390.1001 et seq.; R 390.1101 et seq.; R 390.1301 et seq.; R 395.376; and R 397.1 et seq. of the Michigan
Administrative Code.

388.1016 Saving clause.

Sec. 16. All contracts and obligations of the old board shall continue and have the same effect under the
state board as they had under the old board, except as otherwise provided by law.

History: 1964, Act 287, Eff. Aug. 28, 1964.

388.1017 Repeal.

Sec. 17. Act No. 194 of the Public Acts of 1889, as amended, being sections 390.401 to 390.421 of the
Compiled Laws of 1948, Act No. 202 of the Public Acts of 1903, as amended, being section 390.431 of the
Compiled Laws of 1948, Act No. 8 of the Public Acts of 1927, being section 15.81 of the Compiled Laws of
1948, sections 2 to 8 of Act No. 116 of the Public Acts of 1893, being sections 393.52 to 393.58 of the
Compiled Laws of 1948, and sections 2 and 3 of Act No. 123 of the Public Acts of 1893, being sections
393.102 and 393.103 of the Compiled Laws of 1948, are repeal ed.

History: 1964, Act 287, Eff. Aug. 28, 1964.
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PARENT COOPERATIVE PRESCHOOLS
Act 143 of 1976

AN ACT to license and regulate parent cooperative preschools; to prescribe the powers and duties of
certain state agencies; and to provide for the certification of parent cooperative preschool teachers.

History: 1976, Act 143, Eff. Mar. 31, 1977.

The People of the State of Michigan enact:

388.1021 Definitions.

Sec. 1. Asused in this act:

(a) “Parent cooperative preschool” means a nonprofit, nondiscriminatory institution, maintained as a
community service and administered by parents of children currently enrolled in the preschool, which
institution provides an educational and developmental program for children younger than compulsory school
age and which provides an educational program for parents, including active parental participation with
children in preschool activities.

(b) “Child development course work” means child devel opment course work, early childhood course work,
child psychology course work, or any combination thereof.

History: 1976, Act 143, Eff. Mar. 31, 1977.

388.1022 Licensing parent cooperative preschool; conditions.

Sec. 2. The department of education shall license a parent cooperative preschool as an educational
ingtitution, if all of the following are satisfied:

(a) The parent cooperative preschool is duly licensed by the department of socia services as a child care
organization under Act No. 116 of the Public Acts of 1973, as amended, being sections 722.111 to 722.128 of
the Michigan Compiled Laws.

(b) The parent cooperative preschool employs not less than 1 qualified parent cooperative preschool
teacher, as provided in this act, to direct educational and development programs for the children.

History: 1976, Act 143, Eff. Mar. 31, 1977.

388.1023 Certification of applicant as qualified parent cooperative preschool teacher;

requirements.

Sec. 3. The department of education shall certify an applicant as a qualified parent cooperative preschool
teacher for purposes of this act if the applicant meets any of the following requirements:

(a) The applicant has earned 120 semester credit hours in an accredited institution of higher education,
including not less than 15 semester hours of child development course work.

(b) The applicant has earned 60 semester credit hours in an accredited institution of higher education
before July 1, 1979, including not less than 15 semester hours of child development course work.

(c) The applicant has taught in a parent cooperative preschool for not less than 5 years before the effective
date of this act.

History: 1976, Act 143, Eff. Mar. 31, 1977.

388.1024 Crediting teaching experience of qualified parent cooperative preschool teacher.

Sec. 4. The department of education shall credit the successful teaching experience of a qualified parent
cooperative preschool teacher holding from the department of education a current elementary certificate or a
secondary certificate with a home economics endorsement, vocational endorsement in child care and
guidance, or an early childhood endorsement for purposes of qualifying for continuing certification.

History: 1976, Act 143, Eff. Mar. 31, 1977.

Rendered Friday, February 3, 2017 Page 86 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



FEDERAL FUNDSFOR EDUCATION
Act 209 of 1965

AN ACT to authorize the state board of education to accept federal funds for the conduct of research,
surveys and demonstrations in the field of education and to strengthen and improve educational policy and
educational opportunitiesin elementary and secondary education.

History: 1965, Act 209, Imd. Eff. July 16, 1965.

The People of the Sate of Michigan enact:

388.1031 State board of education; acceptance and expenditure of federal funds; rules and
regulations to improve educational policy.

Sec. 1. The state board of education may take any necessary action consistent with state law to comply
with the provisions of Public Law 531 of the 83rd Congress, known as the “cooperative research act” to
encourage research and related activities which are of significance to education and with the provisions of
Public Law 10 of the 89th Congress, known as the “elementary and secondary education act of 1965”. The
state board of education may accept and expend federal funds available under such provisions and promulgate
rules and regulations for the conduct of research, surveys and demonstrations in the field of education and for
the purposes of strengthening and improving educational policy and educational opportunities in elementary
and secondary education.

History: 1965, Act 209, Imd. Eff. July 16, 1965.

388.1032 Construction of act; payment of funds.

Sec. 2. This act shall not be construed as authorization to expend nor to incur any obligation to expend any
state funds in excess of any amount which may be appropriated for such purpose by the legislature. Any funds
appropriated shall be paid out of the state treasury in accordance with any fund accounting procedures
necessary to assure proper distribution of and accounting for federal funds paid to the state.

History: 1965, Act 209, Imd. Eff. July 16, 1965.

388.1033 Annual reports to legislature.
Sec. 3. The state board of education shall submit to the legislature on or before April 1st of each year a
report of projects conducted under the provisions of these acts during the preceding year.

History: 1965, Act 209, Imd. Eff. July 16, 1965.
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FEDERAL FUNDSFOR EDUCATIONAL TELEVISION
Act 153 of 1966

AN ACT to authorize the state board of education to accept federal funds under the provisions of the
television broadcasting facilities act of 1962, and under Title VII of the national defense education act of
1958, as amended; to make an appropriation and to provide for the expenditure of such funds.

History: 1966, Act 153, Imd. Eff. July 1, 1966.

The People of the Sate of Michigan enact:

388.1041 State board of education; acceptance and expenditure of federal funds for
educational television.

Sec. 1. The state board of education may take any necessary action consistent with state law to comply
with the provisions of Public Law 447 of the 87th Congress, known as the “television broadcasting facilities
act of 1962,” and with the provisions of Title VII of Public Law 864 of the 85th Congress, as amended,
known as the “national defense education act of 1958,” and may accept and expend federal funds available
under these laws.

History: 1966, Act 153, Imd. Eff. July 1, 1966.

388.1042 Construction of act; payment of funds.

Sec. 2. This act shall not be construed as authorization to expend or to incur any obligation to expend any
state funds in excess of any amount which may be appropriated for such purpose by the legislature. Any funds
appropriated shall be paid out of the state treasury in accordance with state accounting procedures necessary
to assure proper distribution of and accounting for federal funds paid to the state.

History: 1966, Act 153, Imd. Eff. July 1, 1966.

388.1043 Advisory committee for development of educational television system;
appointment.

Sec. 3. The state board of education may appoint an advisory committee to conduct studies relating to the
development of an educational television system in the state with particular emphasis on a complete
engineering study of the feasibility of a multichannel broadcasting system for instruction, materias
distribution and administrative data handling.

History: 1966, Act 153, Imd. Eff. July 1, 1966.

388.1044 Feasibility study; appropriation.

Sec. 4. There is hereby appropriated to the state board of education $50,000.00 from the general fund for
the fiscal year ending June 30, 1967, to conduct such a feasibility study in conjunction with federal funds as
might be available.

History: 1966, Act 153, Imd. Eff. July 1, 1966.

388.1045 Feasibility study; report; expenditure of funds.

Sec. 5. A report on the feasibility study shall be presented to the legislature by March 1, 1967. No funds,
federal or state, shall be expended to implement recommendations of the feasibility study until specifically
authorized by legidative act.

History: 1966, Act 153, Imd. Eff. July 1, 1966.
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SPECIAL EDUCATION SCHOLARSHIPS
Act 156 of 1966

AN ACT to provide state scholarships for students in the field of specia education; and to make an
appropriation therefor.

History: 1966, Act 156, Imd. Eff. July 1, 1966.

The People of the State of Michigan enact:

388.1051 Traineeship and fellowship grants for special education; purpose, qualifications,
amounts.

Sec. 1. The department of education with the advice of the division of exceptional children may make
traineeship and fellowship grants to persons of good character interested in part-time or full-time study in
programs designed to qualify them as teachers and other workersin special education. Personsto qualify for a
traineeship shall have earned at least 60 semester hours of college credit and persons to qualify for a
fellowship shall be graduates of a recognized college or university. The traineeships and fellowships shall not
exceed 200 on a full-time basis in any academic year and may be in amounts of not more than $1,500.00 per
academic year for traineeships and not more than $3,000.00 per academic year for fellowships, except an
additional amount for each grantee may be allowed to any approved institution of higher learning in this state
for tuition and fees. Part-time students and summer session students shall be awarded grants on a pro rata
basis. Grants shall be made under rules and regulations prescribed by the department of education.

History: 1966, Act 156, Imd. Eff. July 1, 1966.

Administrativerules: R 390.801 et seg. of the Michigan Administrative Code.

388.1052 Contracts with institutions for training of special education personnel;
reimbursement.

Sec. 2. The department of education may contract with any approved institution of higher learning in this
state to offer courses required for the professional training of special education personnel at such times and
locations as may best serve the needs of children and may reimburse the institution of higher learning for any
financial loss incurred due to low enrollments, distance from campus, or other good and substantial reason
satisfactory to the department.

History: 1966, Act 156, Imd. Eff. July 1, 1966.

388.1053 Traineeship and fellowship account; administration; certification of payments.

Sec. 3. The department of education shall administer the traineeship and fellowship account and related
record of each person who is attending an institution of higher learning under a traineeship or fellowship
awarded pursuant to this act and at each proper time shall certify to the department of administration, in the
manner prescribed by law, the current payment to be made to the holder of each fellowship and traineeship, in
accordance with an appropriate certificate of the holder endorsed by the institution of higher learning attended
by him.

History: 1966, Act 156, Imd. Eff. July 1, 1966.

388.1054 Duty of trainee to accept employment; noncompliance, refund of moneys received.

Sec. 4. Following the completion of a program of study the recipient of a traineeship or fellowship is
required to accept employment within 1 year in an approved program of special education in this state on the
basis of 1/2 year of service for each academic year of training received through a grant under this act. Persons
who fail to comply with this provision shall be required to refund the traineeship or fellowship moneys
received.

History: 1966, Act 156, Imd. Eff. July 1, 1966.

388.1055 Appropriation.

Sec. 5. The sum of $100,000.00 is appropriated from the genera fund for the fiscal year ending June 30,
1967, to the department of education to carry out the provisions of this act.

History: 1966, Act 156, Imd. Eff. July 1, 1966.
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FEDERAL FUNDSFOR ARTSAND HUMANITIES
Act 316 of 1966

AN ACT to authorize the state board of education to accept federal funds under the national foundation on
the arts and the humanities act of 1965; and to provide for the expenditure of such funds.
History: 1966, Act 316, Imd. Eff. July 19, 1966.

The People of the State of Michigan enact:

388.1061 State board of education; acceptance and expenditure of federal funds for arts and
humanities.
Sec. 1. The state board of education may take any necessary action consistent with state law to comply
with the provisions of Public Law 209 of the 89th Congress, known as the “national foundation on the arts
and the humanities act of 1965” and may accept and expend federal funds available under this law.

History: 1966, Act 316, Imd. Eff. July 19, 1966.

388.1062 Construction of act; payment of funds.

Sec. 2. This act shall not be construed as authorization to expend nor to incur any obligation to expend any
state funds in excess of any amount which may be appropriated for such purpose by the legislature. Any funds
appropriated shall be paid out of the state treasury in accordance with state accounting procedures necessary
to assure proper distribution of and accounting for federal funds paid to the state.

History: 1966, Act 316, Imd. Eff. July 19, 1966.

NEIGHBORHOOD EDUCATION CENTERS
Act 39 of 1970

388.1071-388.1076 Expired. 1978, Act 601, Eff. Sept. 30, 1979.
Compiler'snote: Prior to the expiration of this act, MCL 388.1074 was repealed by Act 601 of 1978.
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ASSESSMENT OF REMEDIAL ASSISTANCE PROGRAMS
Act 38 of 1970

AN ACT to provide for assessment and remedial assistance programs of students in reading, mathematics
and vocational education.

History: 1970, Act 38, Imd. Eff. June 24, 1970.

The People of the State of Michigan enact:

388.1081 Assessment of educational progress and remedial assistance; purposes.

Sec. 1. A statewide program of assessment of educational progress and remedial assistance in the basic
skills of students in reading, mathematics, language arts and/or other general subject areasis established in the
department of education which program shall:

(a) Establish meaningful achievement goals in the basic skills for students, and identify those students with
the greatest educational need in these skills.

(b) Provide the state with the information needed to alocate state funds and professional services in a
manner best calculated to equalize educational opportunities for students to achieve competence in such basic
skills.

(c) Provide school systems with strong incentives to introduce educational programs to improve the
education of studentsin such basic skills and model programs to raise the level of achievement of students.

(d) Develop a system for educational self-renewal that would continuously evaluate the programs and by
this means help each school to discover and introduce program changes that are most likely to improve the
quality of education.

(e) Provide the public periodically with information concerning the progress of the state system of
education. Such programs shall extend current department of education efforts to conduct periodic and
comprehensive assessment of educational progress.

History: 1970, Act 38, Imd. Eff. June 24, 1970.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.

388.1082 Assessment program; coverage; conduct; requirements; results.

Sec. 2. (1) The statewide assessment program of educational progress shall cover all students annually in at
least 2 elementary and middle school grade levels in public schools. If the federal government requires
assessments at additional grade levels under the no child left behind act of 2001, Public Law 107-110, the
superintendent of public instruction shall ensure that this state complies with those requirements.

(2) The superintendent of public instruction shall develop and conduct the assessment program and may
utilize the assistance of appropriate testing organizations or testing specialists. Beginning with assessments
conducted in the 2005-2006 school year, all of the following apply to the assessment program:

(a) The superintendent of public instruction shall ensure that any contractor used for scoring an assessment
instrument supplies an individual report for each student that will identify for the student's parents and
teachers whether the student met expectations or failed to meet expectations for each standard, to allow the
student's parents and teachers to assess and remedy problems before the student moves to the next grade.

(b) The superintendent of public instruction shall ensure that any contractor used for scoring, developing,
or processing an assessment instrument meets quality management standards commonly used in the
assessment industry, including at least meeting level 2 of the capability maturity model developed by the
software engineering institute of Carnegie Mellon university for the 2005-2006 school year assessments and
at least meeting level 3 of the capability maturity model for subsequent assessments.

(c) The superintendent of public instruction shall ensure that any contract it enters into for scoring,
administering, or developing an assessment instrument includes specific deadlines for al steps of the
assessment process, including, but not limited to, deadlines for the correct testing materials to be supplied to
schools and for the correct results to be returned to schools, and includes penalties for noncompliance with
these deadlines.

(d) The superintendent of public instruction shall ensure that the assessment instruments meet all of the
following:

(i) Are designed to test students on grade level content expectations in al subjects tested for each grade
level tested.

(if) Comply with requirements of the no child left behind act of 2001, Public Law 107-110.

(i) Are consistent with the code of fair testing practices in education prepared by the joint committee on
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testing practices of the American psychological association.

(iv) Are factually accurate. If the superintendent of public instruction determines that a question is not
factually accurate and should be removed from an assessment instrument, the state board and the
superintendent shall ensure that the question is removed from the assessment instrument.

(3) The program shall assess competencies in the basic skills and collect and utilize other relevant
information essential to the assessment program.

(4) Based on information from the program, the public schools shall identify students who have
extraordinary need for assistance to improve their competence in the basic skills and shall identify students
who have demonstrated extraordinary competence in multiple subject areas who should be recommended for
advancement.

(5) Information from the program shall be given to each school as soon as possible to assist it in its efforts
to improve the achievement of studentsin the basic skills.

History: 1970, Act 38, Imd. Eff. June 24, 1970;00 Am. 2005, Act 31, Imd. Eff. June 2, 2005.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.

388.1083 Remedial assistance programs; components; guidelines and specifications; staff
training; demonstration projects; audit.

Sec. 3. (1) Based on information from the mathematics, reading and language arts assessment program, the
department shall provide remedial assistance programs, as funds are made available by law to school districts
to raise competencies in basic skills of students identified pursuant to subsection (4) of section 2. A funded
program shall include but not be limited to the following components:

(a) Diagnosis of each student's performance difficulties and the development of an instructional program
best suited to hisindividual needs.

(b) Provision for selection, adaption and installation of instructional systems that take account of individual
student needs.

(c) Provision for an evaluation of the program in order to identify changes needed to improve program
effectiveness.

(2) The department shall establish guidelines and specifications for the program components. The
department shall provide technical assistance to each school district in its implementation of the guidelines
and specifications. The department shall conduct such evaluations necessary to provide adequate information
for the setting of guidelines.

(3) The department shall provide for preservice and in-service training of staff who would be involved in
the school programs.

(4) The department with the cooperation of selected schools shall establish demonstration projects in basic
sKills.

(5) A remedial assistance program shall be audited as part of its evaluation by an agency independent of
the state department of education to facilitate the accountability of each school for its programs.

History: 1970, Act 38, Imd. Eff. June 24, 1970.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.

388.1084 Vocational education demonstration program; establishment, purposes.

Sec. 4. A vocational education demonstration program is established in the department of education to
develop, test and evaluate the following innovative programs:

(@ A vocational education assessment and counseling system using computer and other automated
techniques.

(b) A new career development program to devise curricula and materials for new careers in the labor
market.

History: 1970, Act 38, Imd. Eff. June 24, 1970.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.

388.1085 Vocational education demonstration program; development and testing, operation,
evaluation.
Sec. 5. (1) The vocational education demonstration program shall be developed and tested in not more than
3 school districts. The department shall formulate plans and rules, select the demonstration districts and
develop instruments for measurement of the program. Demonstration programs shall be operated in school
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districts during the 1971-72 school year.

(2) The department shall evaluate the program and recommend to the governor and the legislature a
statewide vocational education assessment, counseling and evaluation program by December 31, 1972.

History: 1970, Act 38, Imd. Eff. June 24, 1970.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.

388.1086 Rules for administration of act.

Sec. 6. The department shall promulgate rules necessary to carry out the provisions of this act, in
accordance with and subject to the provisions of Act No. 306 of the Public Acts of 1969, being sections
24.201 to 24.313 of the Compiled Laws of 1948.

History: 1970, Act 38, Imd. Eff. June 24, 1970.

Compiler'snote: For transfer of powers and duties relating to Michigan educational assessment program from department of treasury
to superintendent of public instruction by type Il transfer, see E.R.O. No. 2003-2, compiled at MCL 388.997.
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EDUCATION FOR THE GIFTED AND/OR ACADEMICALLY TALENTED ACT
Act 299 of 1974

AN ACT to promote the planning and development of educational programs for the gifted and/or
academically talented; to create a state advisory commission on education for the gifted and/or academically
talented and to prescribe its powers and duties; and to prescribe the powers and duties of certain state
departments and agencies.

History: 1974, Act 299, Imd. Eff. Oct. 18, 1974.

The People of the State of Michigan enact:

388.1091 Short title.
Sec. 1. This act shall be known and may be cited as the “education for the gifted and/or academically
talented act”.

History: 1974, Act 299, Imd. Eff. Oct. 18, 1974.

388.1092 Definitions.

Sec. 2. Asused in this act:

(8 The “gifted and/or academically talented” means elementary and/or secondary school students who
may be considered to be (1) intellectualy gifted, (2) outstanding in school achievement, and/or (3) those who
have outstanding abilities in particular areas of human endeavor, including the arts and humanities.

(b) “Education for the gifted and/or academically talented” means a school program, whether of an
enrichment, an acceleration, an individualized instruction, or a special grouping nature, that provides for
educational opportunities commensurate with the abilities, achievements, or special needs of the gifted and/or
academically talented students.

(c) “Commission” means the advisory commission on education for the gifted and/or academically
talented.

History: 1974, Act 299, Imd. Eff. Oct. 18, 1974.

388.1093 Advisory commission on education of the gifted and/or academically talented;
creation; appointment and qualifications of members; ex officio member and chairman;
director; compensation.

Sec. 3. (1) The advisory commission on education of the gifted and/or academically talented is created in
the department of education. The commission consists of 20 members of which not more than 1/2 shall
represent the education profession. The members shall be appointed by the state board of education. The state
superintendent of public instruction or his designated agent shall be a nonvoting, ex officio member and shall
serve as chairman. The commission membership shall include a director appointed by the state board of
education, representatives of labor, business, or industry, a noneducational state governmental agency, local
and intermediate school board members and administrators, a community college district, a 4-year college or
university, a neighborhood education authority, a school psychologist, a specidist in the psychology and
education of the gifted and/or academically talented students, a parent, a teacher, a counselor, a high school
student, and a post high school student.

(2) The director shall be employed full time as a staff member of the department of education and shall
carry out al administrative and organizational functions of the commission as well as any other duties
concerning the needs of the gifted and/or academically talented students. Other members of the commission
shall serve without compensation except for necessary and actual expenses incurred in the performance of
their duties.

History: 1974, Act 299, Imd. Eff. Oct. 18, 1974.

388.1094 Duties of commission; estimate of costs.

Sec. 4. (1) The commission shall evaluate current state, regional, and local efforts toward education of the
gifted and/or academically talented and shall submit to the state board of education its findings.

(2) The commission shall recommend to the board guidelines and performance objectives for a
comprehensive education program for the gifted and/or academically talented and shall provide an estimate of
the cost of the program or programs recommended.

(3) The commission shall present to the board proposed legislation to implement its recommendations. The
state board of education shall study the recommendations and evaluations submitted to it by the commission
and shall provide to the legislature and the governor by December 1, 1975, an estimate of the cost of
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implementing a comprehensive plan for education of the gifted and/or academically talented in the state and

proposed legislation to implement the plan.
History: 1974, Act 299, Imd. Eff. Oct. 18, 1974.

STATE SCHOOL AID ACT OF 1972
Act 258 of 1972

388.1101-388.1279 Repealed. 1973, Act 101, Imd. Eff. Aug. 14, 1973;—1974, Act 242, Imd.
Eff. July 26, 1974;,—1975, Act 261, Imd. Eff. Sept. 10, 1975;—1976, Act 258, Eff. Oct. 1,

1976;—1977, Act 90, Eff. Oct. 1, 1977.
Compiler'snote: Pursuant to Act 293 of 1974, MCL 388.1158 expired on June 30, 1977.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2011-7

388.1281 Creation of Michigan office of great start within Michigan department of education;
transfer of powers and duties of office of child development and care within department of
human services, head start collaboration office within department of human services, and
office of early childhood education and family services within department of education to
Michigan office of great start.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the
state of Michigan in the Governor; and

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the executive branch or in the assignment of functions among its units that the
Governor considers necessary for efficient administration; and

WHEREAS, there is a continued need to reorganize functions among state departments to ensure efficient
administration; and

WHEREAS, Section 3 of Article VIII of the Michigan Constitution of 1963, section 14 of Act No. 287 of
the Public Acts of 1964, as amended, being section 388.1014 of the Michigan Compiled Laws, and section
305 of Act No. 380 of the Public Acts of 1965, as amended, being section 16.405 of the Michigan Compiled
Laws, provide that the Superintendent of Public Instruction is the principal executive and administrative
officer of the Department of Education; and

WHEREAS, there is a need to create a coherent system of health and early learning that aligns, integrates
and coordinates Michigan's investments from prenatal to third grade; and

WHEREAS, Michigan's early childhood development programs and funding are fragmented across state
government; and

WHEREAS, Michigan's approach to investing in school readiness and early elementary success should be
values-based and founded on sound scientific and economic evidence; and

WHEREAS, we must refocus the state's early childhood investment, policy, and administrative structures
by adopting a single set of early childhood outcomes and measuring performance against those outcomes; and

WHEREAS, Michigan children should be developmentally ready to succeed at the time of school entry;

NOW, THEREFORE, I, Richard D. Snyder, Governor of the state of Michigan, by virtue of the power and
authority vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the
following:

I. MICHIGAN OFFICE OF GREAT START

A. The Michigan Office of Great Start is created within the Michigan Department of Education.

B. The Superintendent of Public Instruction shall exercise all administrative powers, duties, functions, and
responsibilities of the Michigan Office of Great Start.

C. All authority, powers, duties, functions, and responsibilities of the Office of Child Development and
Care within the Department of Human Services, including the functions of budgeting, procurement, and
management-related functions, are transferred to the Michigan Office of Great Start.

D. All authority, powers, duties, functions, and responsibilities of the Head Start Collaboration Office
within the Department of Human Services, including the functions of budgeting, procurement, and
management-related functions, are transferred to the Michigan Office of Great Start.

E. All authority, powers, duties, functions, and responsibilities of the Office of Early Childhood Education
and Family Services within the Michigan Department of Education, including the functions of budgeting,
procurement, and management-related functions, are transferred to the Michigan Office of Great Start.

II. MISCELLANEOUS

A. All rules, orders, opinions, contracts, and agreements relating to the functions of the Office of Child
Development and Care, the Head Start Collaboration Office, and the Office of Early Childhood Education and
Family Services, transferred to the Michigan Office of Great Start under this Order, and lawfully adopted
prior to the issuance of this Order, shall continue to be effective until revised, amended, or rescinded.

B. All records, property, and unexpended balances of appropriations, alocations, and other funds used,
held, employed, available, or to be made available to the Department of Human Services and the Department
of Education for the activities, powers, duties, functions, and responsibilities transferred under this Order, are
transferred to the Michigan Office of Great Start.

C. The Superintendent of Public Instruction shall provide executive direction and supervision for the
implementation of the transfers. The Superintendent of Public Instruction shall administer the assigned
functions in such ways as to promote efficient administration and shall make internal organizational changes
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as may be administratively necessary to complete the realignment of responsibilities prescribed by this Order.

D. The State Budget Director shall determine the most efficient manner possible for handling financial
transactions and records in the state's financial management system necessary for the implementation of this
Order.

E. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order, shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against, or before the appropriate successor of any entity affected by this Order.

F. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.

G. The Superintendent of Public Instruction and the Director of the Department of Human Services shall
immediately initiate coordination to facilitate the transfers set forth in this Order and shall develop a
memorandum of record identifying any pending settlements, issues of compliance with applicable federal and
state laws and regulations, or other obligations to be resolved by the Departments of Human Services and
Education.

H. The Director of the Department of Community Health ("Department") shall coordinate with the
Superintendent of Public Instruction concerning administration of the programs and services the Department
provides that affect early childhood development. The programs and services the Department provides shall to
the extent practicable complement and support the efforts of the Office of Great Start, and the Department and
the Superintendent shall utilize their early childhood resources in a coordinated fashion.

In fulfilment of the requirements of Section 2 of Article V of the Michigan Congtitution of 1963, the
provisions of this Order shall be effective 60 days after the filing of this Order.

History: 2011, E.R.O. No. 2011-7, Eff. Aug. 29, 2011.

Compiler's note: Executive Reorganization Order No. 2011-7 was promulgated June 29, 2011 as Executive Order No. 2011-8, Eff.
August 29, 2011.
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*xxkk Act 368 of 2016 THISNEW ACT ISEFFECTIVE MARCH 22, 2017 *****
STUDENT ONLINE PERSONAL PROTECTION ACT
Act 368 of 2016

AN ACT to prohibit the disclosure or use of certain information.
History: 2016, Act 368, Eff. Mar. 22, 2017.

The People of the State of Michigan enact:

*xxxx 388.1291.new THISNEW SECTION ISEFFECTIVE MARCH 22, 2017 *****

388.1291.new Short title.
Sec. 1. This act shall be known and may be cited as the "student online personal protection act".
History: 2016, Act 368, Eff. Mar. 22, 2017.

*x%xx 388.1293.new THISNEW SECTION ISEFFECTIVE MARCH 22, 2017 *****

388.1293.new Definitions.

Sec. 3. Asused in this act:

(a) "Covered information" means personally identifiable information or material in any media or format
that is any of the following:

(i) Created by or provided to an operator by a student, or the student's parent or legal guardian, in the
course of the student's, parent's, or legal guardian's use of the operator's site, service, or application for K—12
school purposes.

(i) Created by or provided to an operator by an employee or agent of a K-12 school or school district for
K-12 school purposes.

(iii) Gathered by an operator through the operation of a site, service, or application for K-12 school
purposes and personally identifies a student, including, but not limited to, information in the student's
educational record or electronic mail, first and last name, home address, telephone number, electronic mail
address, or other information that allows physical or online contact, discipline records, test results, specia
education data, juvenile dependency records, grades, evaluations, criminal records, medical records, health
records, social security number, biometric information, disabilities, socioeconomic information, food
purchases, political affiliations, religious information, text messages, documents, student identifiers, search
activity, photos, voice recordings, or geolocation information.

(b) "Interactive computer service" means that term as defined in 47 USC 230.

(c) "K-12 school" means a school that offers any of grades kindergarten to 12 and that is operated by a
school district.

(d) "K—12 school purposes’ means purposes that are directed by or that customarily take place at the
direction of a K-12 school, teacher, or school district or aid in the administration of school activities,
including, but not limited to, instruction in the classroom or at home, administrative activities, and
collaboration between students, school personnel, or parents, or are for the use and benefit of the school.
Other than advertising described in section 5(3)(b), K-12 school purposes a so includes those purposes related
to K-12 students preparing for postsecondary education.

(e) "Operator" means, to the extent that it is operating in this capacity, the operator of an Internet website,
online service, online application, or mobile application with actual knowledge that the site, service, or
application is used primarily for K—12 school purposes and was designed and marketed for K—12 school
purposes.

(f) "Schoal district" means a school district, intermediate school district, or public school academy, as
those terms are defined in the revised school code, 1976 PA 451, MCL 380.1 to 380.1852.

(g) "Service provider" means a person or entity that provides a service that enables users to access content,
information, electronic mail, or other services offered over the Internet or a computer network.

(h) "Targeted advertising" means presenting an advertisement to a student where the advertisement is
selected based on information obtained or inferred from that student's online behavior, usage of applications,
or covered information. Targeted advertising does not include advertising to a student at an online location
based upon that student's current visit to that location or single search query without the collection and
retention of a student's online activities over time.

History: 2016, Act 368, Eff. Mar. 22, 2017.
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*xkxx 388.1295.new THISNEW SECTION ISEFFECTIVE MARCH 22, 2017 *****

388.1295.new Operator; prohibited conduct; duties; use of disclosed covered information;
conditions; scope and limitations of section.

Sec. 5. (1) An operator shall not knowingly do any of the following:

(a) Engage in targeted advertising on the operator's site, service, or application, or target advertising on any
other site, service, or application if the targeting of the advertising is based on any information, including
covered information and persistent unique identifiers, that the operator has acquired because of the use of that
operator's site, service, or application for K-12 school purposes.

(b) Use information, including persistent unique identifiers, created or gathered by the operator's site,
service, or application, to amass a profile about a student except in furtherance of K—12 school purposes. As
used in this subdivision, "amass a profile" does not include the collection and retention of account registration
records or information that remains under the control of the student, the student's parent or guardian, or K-12
school.

(c) Sell or rent a student's information, including covered information. This subdivision does not apply to
the purchase, merger, or other type of acquisition of an operator by another entity, if the operator or successor
entity complies with this section regarding previously acquired student information.

(d) Except as otherwise provided in subsection (3), disclose covered information unless the disclosure is
made for the following purposes:

(i) In furtherance of the K-12 school purpose of the site, service, or application, if the recipient of the
covered information disclosed under this subparagraph does not further disclose the information unless done
to allow or improve operability and functionality of the operator's site, service, or application.

(i) To ensure legal and regulatory compliance or protect against liability.

(iii) To respond to or participate in the judicial process.

(iv) To protect the safety or integrity of users of the site or others or the security of the site, service, or
application.

(v) For a school, educational, or employment purpose requested by the student or the student's parent or
guardian, provided that that information is not used or further disclosed for any other purpose.

(vi) To a service provider, if the operator contractually prohibits the service provider from using any
covered information for any purpose other than providing the contracted service to or on behalf of the
operator, prohibits the service provider from disclosing any covered information provided by the operator
with subsequent third parties, and requires the service provider to implement and maintain reasonable security
procedures and practices. This subparagraph does not prohibit the operator's use of information for
maintaining, developing, supporting, improving, or diagnosing the operator's site, service, or application.

(2) An operator shall do al of the following:

(a) Implement and maintain reasonable security procedures and practices appropriate to the nature of the
covered information, and protect that covered information from unauthorized access, destruction, use,
modification, or disclosure.

(b) Delete a student's covered information if the K-12 school or school district requests deletion of covered
information under the control of the K-12 school or school district.

(3) An operator may use or disclose covered information of a student under the following circumstances:

(a) If other provisions of federa or state law require the operator to disclose the information, and the
operator complies with the requirements of federal and state law in protecting and disclosing that information.

(b) For legitimate research purposes as required by state or federal law and subject to the restrictions under
applicable state and federal law or as alowed by state or federal law and under the direction of a K-12 school,
school district, or state department of education, if covered information is not used for advertising or to amass
aprofile on the student for purposes other than K—12 school purposes.

(c) To a state or local educational agency, including K-12 schools and school districts, for K—12 school
purposes, as permitted by state or federal law.

(4) This section does not prohibit an operator from doing any of the following:

(a) Using covered information that is not associated with an identified student within the operator's site,
service, or application or other sites, services, or applications owned by the operator to improve educational
products.

(b) Using covered information that is not associated with an identified student to demonstrate the
effectiveness of the operator's products or services, including in their marketing.

(c) Sharing covered information that is not associated with an identified student for the development and
improvement of educational sites, services, or applications.

(d) Using recommendation engines to recommend to a student either of the following:
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(i) Additional content relating to an educational, other learning, or employment opportunity purpose within
the operator's site, service, or application if the recommendation is not determined in whole or in part by
payment or other consideration from athird party.

(if) Additional services relating to an educational, other learning, or employment opportunity purpose
within the operator's site, service, or application if the recommendation is not determined in whole or in part
by payment or other consideration from athird party.

(e) Responding to a student's request for information or for feedback to help improve learning without the
information or response being determined in whole or in part by payment or other consideration from a third
party.

(5) This section does not do any of the following:

(a) Limit the authority of alaw enforcement agency to obtain any content or information from an operator
as authorized by law or under a court order.

(b) Limit the ability of an operator to use student data, including covered information, for adaptive learning
or customized student learning purposes.

(c) Apply to general audience Internet websites, general audience online services, general audience online
applications, or general audience mobile applications, even if login credentials created for an operator's site,
service, or application may be used to access those general audience sites, services, or applications.

(d) Limit service providers from providing Internet connectivity to schools or students and their families.

(e) Prohibit an operator of an Internet website, online service, online application, or mobile application
from marketing educational products directly to parentsif the marketing did not result from the use of covered
information obtained by the operator through the provision of services covered under this section.

(f) Impose a duty upon a provider of an electronic store, gateway, marketplace, or other means of
purchasing or downloading software or applications to review or enforce compliance with this section on
those applications or software.

(9) Impose a duty upon a provider of an interactive computer service to review or enforce compliance with
this section by third-party content providers.

(h) Prohibit students from downloading, exporting, transferring, saving, or maintaining their own student
data or documents.

(i) Prohibit a K-12 school, school district, operator, or service provider from using a student's information,
including covered information, solely to identify or display information to the student about or facilitate
connection of the student with a not-for-profit institution of higher education or a scholarship opportunity if
the K-12 school or school district has first obtained the express written consent of the student's parent or legal
guardian or, if the student is age 18 or older or is an emancipated minor, the student. For the purposes of this
subdivision, that express written consent may be obtained as a response to the annual notice required under 34
CFR 99.7 and is not required to be in addition to consent given in response to that annual notice.

History: 2016, Act 368, Eff. Mar. 22, 2017.
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COMPACT FOR EDUCATION
Act 359 of 1972

AN ACT to enact the compact for education; and to provide the terms of the compact.
History: 1972, Act 359, Eff. Mar. 30, 1973.

The People of the Sate of Michigan enact:

388.1301 Compact for education.

Sec. 1. The compact for education is entered into and enacted into law with al jurisdictions legally joining
therein, in the form substantially as follows:

COVPACT FOR EDUCATI ON
Article |. Purpose and Policy.

(a) It isthe purpose of this compact to:

(1) Establish and maintain close cooperation and understanding among executive, legisative, professional
educational and lay leadership on a nationwide basis at the state and local levels.

(2) Provide a forum for the discussion, development, crystallization and recommendation of public policy
aternativesin the field of education.

(3) Provide a clearing house of information on matters relating to educational problems and how they are
being met in different places throughout the nation, so that the executive and legidative branches of state
government and of local communities may have ready access to the experience and record of the entire
country, and so that both lay and professiona groups in the field of education may have additional avenues
for the sharing of experience and the interchange of ideas in the formation of public policy in education.

(4) Facilitate the improvement of state and local educational systems so that all of them will be able to
meet adequate and desirable goals in a society which requires continuous qualitative and quantitative advance
in educational opportunities, methods and facilities.

(b) It is the policy of this compact to encourage and promote local and state initiative in the development,
maintenance, improvement and administration of educational systems and institutions in a manner which will
accord with the needs and advantages of diversity among localities and states.

(c) The party states recognize that each of them has an interest in the quality and quantity of education
furnished in each of the other states, as well as in the excellence of its own educational systems and
institutions, because of the highly mobile character of individuals within the nation, and because the products
and services contributing to the health, welfare and economic advancement of each state are supplied in
significant part by persons educated in other states.

Article Il. State Defined.

As used in this compact, "state" means a state, territory or possession of the United States, the District of
Columbia or the Commonwealth of Puerto Rico.

Article I'll. The Conmi ssion.

(8 The education commission of the states, hereinafter called "the commission”, is established. The
commission shall consist of seven members representing each party state. One of such members shall be the
governor; two shall be members of the state legislature selected by its respective houses and serving in such
manner as the legislature may determine; and four shall be appointed by and serve at the pleasure of the
governor, unless the laws of the state otherwise provide. If the laws of a state prevent legislators from serving
on the commission, six members shall be appointed and serve at the pleasure of the governor, unless the laws
of the state otherwise provide. In addition to any other principles or requirements which a state may establish
for the appointment and service of its members of the commission, the guiding principle for the composition
of the membership on the commission from each party state shall be that the members representing such state
shall, by virtue of their training, experience, knowledge or affiliations be in a position collectively to reflect
broadly the interests of the state government, higher education, the state education system, local education,
lay and professional, public and nonpublic educational leadership. Of those appointees, one shall be the head
of a state agency or ingtitution, designated by the governor, having responsibility for one or more programs of
public education. In addition to the members of the commission representing the party states, there may be not
to exceed ten nonvoting commissioners selected by the steering committee for terms of one year. Such
commissioners shall represent leading national organizations of professional educators or persons concerned
with educational administration.

(b) The members of the commission shall be entitled to one vote each on the commission. No action of the
commission shall be binding unless taken at a meeting at which a majority of the total number of votes on the
commission are cast in favor thereof. Action of the commission shall be only at a meeting at which a majority
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of the commissioners are present. The commission shall meet at least once ayear. In its bylaws, and subject to
such directions and limitations as may be contained therein, the commission may delegate the exercise of any
of its powers to the steering committee or the executive director, except for the power to approve budgets or
requests for appropriations, the power to make policy recommendations pursuant to Article IV and adoption
of the annual report pursuant to Article 111(j).

(c) The commission shall have a seal.

(d) The commission shall elect annually, from among its members, a chairman, who shall be a governor, a
vice chairman and a treasurer. The commission shall provide for the appointment of an executive director.
Such executive director shall serve at the pleasure of the commission, and together with the treasurer and such
other personnel as the commission may deem appropriate shall be bonded in such amount as the commission
shall determine. The executive director shall be secretary.

(e) Irrespective of the civil service, personnel or other merit system laws of any of the party states, the
executive director subject to the approval of the steering committee shall appoint, remove or discharge such
personnel as may be necessary for the performance of the functions of the commission, and shall fix the duties
and compensation of such personnel. The commission in its bylaws shall provide for the personnel policies
and programs of the commission.

(f) The commission may borrow, accept or contract for the services of personnel from any party
jurisdiction, the United States, or any subdivision or agency of the aforementioned governments, or from any
agency of two or more of the party jurisdictions or their subdivisions.

(g) The commission may accept for any of its purposes and functions under this compact any and all
donations, and grants of money, equipment, supplies, materials and services, conditional or otherwise, from
any state, the United States, or any other governmental agency, or from any person, firm, association,
foundation or corporation, and may receive, utilize and dispose of the same. Any donation or grant accepted
by the commission pursuant to this paragraph or services borrowed pursuant to paragraph (f) of this article
shall be reported in the annua report of the commission. Such report shall include the nature, amount and
conditions, if any, of the donation, grant or services borrowed, and the identity of the donor or lender.

(h) The commission may establish and maintain such facilities as may be necessary for the transacting of
its business. The commission may acquire, hold and convey real and persona property and any interest
therein.

(i) The commission shall adopt bylaws for the conduct of its business and shall have the power to amend
and rescind these bylaws. The commission shall publish its bylaws in convenient form and shall file a copy
thereof and a copy of any amendment thereto, with the appropriate agency or officer in each of the party
states.

(j) The commission annually shall make to the governor and legislature of each party state a report
covering the activities of the commission for the preceding year. The commission may make such additional
reports asit may deem desirable.

Article I'V. Powers.

In addition to authority conferred on the commission by other provisions of the compact, the commission
shall have authority to:

(1) Collect, correlate, analyze and interpret information and data concerning educational needs and
resources.

(2) Encourage and foster research in al aspects of education, but with special reference to the desirable
scope of instruction, organization, administration, and instructional methods and standards employed or
suitable for employment in public educational systems.

(3) Develop proposals for adequate financing of education as awhole and at each of its many levels.

(4) Conduct or participate in research of the types referred to in this article in any instance where the
commission finds that such research is necessary for the advancement of the purposes and policies of this
compact, utilizing fully the resources of national associations, regional compact organizations for higher
education, and other agencies and institutions, both public and private.

(5) Formulate suggested policies and plans for the improvement of public education as a whole, or for any
segment thereof, and make recommendations with respect thereto available to the appropriate governmental
units, agencies and public officias.

(6) Do such other things as may be necessary or incidental to the administration of any of its authority or
functions pursuant to this compact.

Article V. Cooperation Wth Federal Governnent.

(a) If the laws of the United States specifically so provide, or if administrative provision is made therefor
within the federal government, the United States may be represented on the commission by not to exceed ten
representatives. Any such representative or representatives of the United States shall be appointed and serve
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in such manner as may be provided by or pursuant to federal law, and may be drawn from any one or more
branches of the federal government, but no such representative shall have a vote on the commission.

(b) The commission may provide information and make recommendations to any executive or legisative
agency or officer of the federal government concerning the common educational policies of the states, and
may advise with any such agencies or officers concerning any matter of mutual interest.

Article VI. Committees.

(8) To assist in the expeditious conduct of its business when the full commission is not meeting, the
commission shall elect a steering committee of 32 members which, subject to the provisions of this compact
and consistent with the policies of the commission, shall be constituted and function as provided in the bylaws
of the commission. One-fourth of the voting membership of the steering committee shall consist of governors,
1/4 shall consist of legidlators, and the remainder shall consist of other members of the commission. A federal
representative on the commission may serve with the steering committee, but without vote. The voting
members of the steering committee shall serve for terms of 2 years, except that members elected to the first
steering committee of the commission shall be elected as follows: 16 for 1 year and 16 for 2 years. The
chairman, vice chairman and treasurer of the commission shall be members of the steering committee and,
anything in this paragraph to the contrary notwithstanding, shall serve during their continuance in these
offices. Vacancies in the steering committee shall not affect its authority to act, but the commission at its next
regularly ensuing meeting following the occurrence of any vacancy shall fill it for the unexpired term. No
person shall serve more than 2 terms as a member of the steering committee; provided that service for a
partial term of 1 year or less shall not be counted toward the 2 term limitation.

(b) The commission may establish advisory and technical committees composed of state, local and federal
officials, and private persons to advise it with respect to any one or more of its functions. Any advisory or
technical committee may, on request of the states concerned, be established to consider any matter of specia
concern to 2 or more of the party states.

(c) The commission may establish such additional committees as its bylaws may provide.

Article VII1. Finance.

(a) The commission shall advise the governor or designated officer or officers of each party state of its
budget and estimated expenditures for such period as may be required by the laws of that party state. Each of
the commission's budgets of estimated expenditures shall contain specific recommendations of the amount or
amounts to be appropriated by each of the party states.

(b) The total amount of appropriation requests under any budget shall be apportioned among the party
states. In making such apportionment, the commission shall devise and employ a formula which takes
equitable account of the populations and per capitaincome levels of the party states.

(c) The commission shall not pledge the credit of any party states. The commission may meet any of its
obligations in whole or in part with funds available to it pursuant to Article 111(g) of this compact, provided
that the commission takes specific action setting aside such funds prior to incurring an obligation to be met in
whole or in part in such manner. Except where the commission makes use of funds available to it pursuant to
Article 111(g) thereof, the commission shall not incur any obligation prior to the allotment of funds by the
party states adequate to meet the same.

(d) The commission shall keep accurate accounts of al receipts and disbursements. The receipts and
disbursements of the commission shall be subject to the audit and accounting procedures established by its
bylaws. However, all receipts and disbursements of funds handled by the commission shall be audited yearly
by a quaified public accountant, and the report of the audit shall be included in and become part of the annual
reports of the commission.

(e) The accounts of the commission shall be open at any reasonable time for inspection by duly constituted
officers of the party states and by any persons authorized by the commission.

(f) Nothing contained herein shall be construed to prevent commission compliance with laws relating to
audit or inspection of accounts by or on behaf of any government contributing to the support of the
commission.

Article VIIl. Eligible Parties; Entry Into and Wt hdrawal .

(a) This compact shall have as eligible parties all states, territories, and possessions of the United States,
the District of Columbia and the Commonwealth of Puerto Rico. In respect of any such jurisdiction not
having a governor, the term "governor”, as used in this compact, shall mean the closest equivalent official of
such jurisdiction.

(b) Any state or other eligible jurisdiction may enter into this compact and it shall become binding thereon
when it has adopted the same: Provided that in order to enter into initial effect, adoption by at least ten
eligible party jurisdictions shall be required.

(c) Adoption of the compact may be either by enactment thereof or by adherence thereto by the governor:
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Provided that in the absence of enactment, adherence by the governor shall be sufficient to make his state a
party only until December 31, 1967. During any period when a state is participating in this compact through
gubernatorial action, the governor shall appoint those persons who, in addition to himself, shall serve as the
members of the commission from his state, and shall provide to the commission an equitable share of the
financial support of the commission from any source available to him.

(d) Except for a withdrawal effective on December 31, 1967 in accordance with paragraph (c) of this
article, any party state may withdraw from this compact by enacting a statute repealing the same, but no such
withdrawal shall take effect until 1 year after the governor of the withdrawing state has given notice in writing
of the withdrawal to the governors of all other party states. No withdrawal shall affect any liability aready
incurred by or chargeable to a party state prior to the time of such withdrawal.

Article I X. Construction and Severability

This compact shall be liberally construed so as to effectuate the purposes thereof. The provisions of this
compact shall be severable and if any phrase, clause, sentence or provision of this compact is declared to be
contrary to the congtitution of any state or of the United States, or the application thereof to any government,
agency, person or circumstance is held invalid, the validity of the remainder of this compact and the
applicability thereof to any government, agency, person or circumstance shall not be affected thereby. If this
compact shall be held contrary to the constitution of any state participating therein, the compact shall remain
in full force and effect asto the state affected as to all severable matters.

History: 1972, Act 359, Eff. Mar. 30, 1973.

388.1302 Education council.

Sec. 2. The education council composed of the members of the education commission of the states
representing this state, and 3 other persons appointed by the governor for terms of 3 years is established
within the department of education. The other persons shall be selected so as to be broadly representative of
professional and lay interest within this state having the responsibilities for, knowledge with respect to, and
interest in educational matters. The chairman shall be designated by the governor from among its members.
The council shall meet on the call of its chairman or at the request of a majority of its members, but in any
event the council shall meet not less than 3 times in each year. The council may consider any matters relating
to recommendations of the education commission of the states and the activities of the members in
representing this state thereon.

History: 1972, Act 359, Eff. Mar. 30, 1973.

388.1303 Filing bylaws and amendments thereto.

Sec. 3. Pursuant to Article I11(i) of the compact, the commission shall file a copy of its bylaws and any
amendment thereto with the department of education.

History: 1972, Act 359, Eff. Mar. 30, 1973.

388.1304 Effective date.

Sec. 4. This act shall not become effective prior to the enactment of an appropriation bill providing suitable
funding for its provisions.

History: 1972, Act 359, Eff. Mar. 30, 1973.

CAREER EDUCATION ACT
Act 97 of 1974

388.1311-388.1319 Repealed. 1997, Act 93, Eff. Oct. 1, 1997.
ADVISORY COMMITTEE ON THE DEVELOPMENT OF COMPREHENSIVE ARTS
EDUCATION PROGRAMS
Act 42 of 1976

388.1351-388.1356 Expired. 1976, Act 42, Eff. Dec. 31, 1978.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2009-33

388.1361 Transfer of advisory committee for development of educational television system
to department of education by type lll transfer; abolishment of advisory committee for
development of educational television system.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the
State of Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the executive branch of state government or in the assignment of functions
among its units that the Governor considers necessary for efficient administration;

WHEREAS, there is a continuing need to reorganize functions amongst state departments to ensure
efficient administration and effectiveness of government;

WHEREAS, abolishing the Advisory Committee for Development of Educational Television System will
contribute to a smaller and more efficient state government;

NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power
and authority vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the
following:
| . DEFI N TI ONS

Asused in this Order:

A. "Advisory Committee for Development of Educational Television System" means the committee
created under Section 3 of 1966 PA 153, MCL 388.1043.

B. "Department of Education" means the principal department of state government created under Section
300 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.400.

C. "State Budget Director" means the individual appointed by the Governor pursuant to Section 321 of The
Management and Budget Act, 1984 PA 431, MCL 18.1321.

D. "Superintendent of Public Instruction” means the principal executive officer of the Department of
Education required under Article V111, Section 3 of the Michigan Constitution of 1963.

E. "Type |1l transfer" means that term as defined under Section 3(c) of the Executive Organization Act of
1965, 1965 PA 380, MCL 16.103.

I . TRANSFER OF AUTHORI TY
A. The Advisory Committee for Development of Educational Television System is transferred by Type I11

transfer to the Department of Education.

B. The Advisory Committee for Development of Educational Television System is abolished.

[11. | MPLEMENTATI ON OF TRANSFERS
A. The Superintendent of Public Instruction shall provide executive direction and supervision for the

implementation of all transfers of functions under this Order and shall make internal organizational changes

as necessary to complete the transfers under this Order.

B. The functions transferred under this Order shall be administered by the Superintendent of Public
Instruction in such ways as to promote efficient administration.

C. All records, property, and unexpended balances of appropriations, allocations, and other funds used,
held, employed, available, or to be made available to the Advisory Committee for Development of
Educational Television System for the activities, powers, duties, functions, and responsibilities transferred
under this Order are transferred to the Department of Education.

D. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financia management system necessary for the
implementation of this Order.

I V. M SCELLANEQUS
A. All rules, orders, contracts, and agreements relating to the functions transferred under this Order

lawfully adopted prior to the effective date of this Order shall continue to be effective until revised, amended,

repealed, or rescinded.

B. This Order shall not abate any suit, action, or other proceeding lawfully commenced by, against, or
before any entity affected under this Order. Any suit, action, or other proceeding may be maintained by,
against, or before the appropriate successor of any entity affected under this Order.

C. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.
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In fulfillment of the requirements under Section 2 of Article V of the Michigan Constitution of 1963, the
provisions of this Order are effective December 28, 2009 at 12:01 am.

History: 2009, E.R.O. No. 2009-33, Eff. Dec. 28, 2009.
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INTERSTATE AGREEMENT ON QUALIFICATION OF EDUCATIONAL PERSONNEL
Act 68 of 1976

AN ACT entering into the interstate agreement on qualification of educational personnel; and for related
purposes.
History: 1976, Act 68, Imd. Eff. Apr. 5, 1976.

The People of the State of Michigan enact:

388.1371 Interstate agreement on qualification of educational personnel; form.

Sec. 1. The interstate agreement on qualification of educational personnel is enacted into law and entered

into with al jurisdictions legally joining therein, in the form substantially as follows:
Article 1
Purpose, Findings and Policy

1. The states party to this agreement, desiring by common action to improve their respective school
systems by utilizing the teacher or other professional educational person wherever educated, declare that it is
the policy of each of them, on the basis of cooperation with one another, to take advantage of the preparation
and experience of such persons wherever gained, thereby serving the best interests of society, of education,
and of the teaching profession. It is the purpose of this agreement to provide for the development and
execution of such programs of cooperation as will facilitate the movement of teachers and other professional
educational personnel among the states party to it, and to authorize specific interstate educational personnel
contracts to achieve that end.

2. The party states find that included in the large movement of population among all sections of the nation
are many qualified educational personnel who move for family and other personal reasons but who are
hindered in using their professional skill and experience in their new locations. Variations from state to state
in requirements for qualifying educational personnel discourage such personnel from taking the steps
necessary to qualify in other states. As a consequence, a significant number of professionally prepared and
experienced educators is lost to our school systems. Facilitating the employment of qualified educational
personnel, without reference to their state of origin, can increase the available educational resources.
Participation in this compact can increase the availability of educational manpower.

Article 2
Definitions

Asused in this agreement and contracts made pursuant to it, unless the context clearly requires otherwise:

1. “Educational personnel” means persons who must meet requirements pursuant to state law as a
condition of employment in educational programs.

2. “Designated state official” means the education official of a state selected by that state to negotiate and
enter into, on behalf of his state, contracts pursuant to this agreement.

3. “Accept”, or any variant thereof, means to recognize and give effect to 1 or more determinations of
another state relating to the qualifications of educational personnel in lieu of making or requiring a like
determination that would otherwise be required by or pursuant to the laws of areceiving state.

4. “State” means a state, territory or possession of the United States: the district of columbia; or the
commonwealth of Puerto Rico.

5. “Originating state” means a state (and the subdivision thereof, if any) whose determination that certain
educational personnel are qualified to be employed for specific duties in schools is acceptable in accordance
with the terms of a contract made pursuant to article 3.

6. “Receiving state” means a state (and the subdivisions thereof) which accept educational personnel in
accordance with the terms of a contract made pursuant to article 3.

Article 3
Interstate Educational Personnel Contracts

1. The designated state official of a party state may make 1 or more contracts on behalf of his state with 1
or more other party states providing for the acceptance of educational personnel. Any such contract for the
period of its duration shall be applicable to and binding on the states whose designated state officials enter
into it, and the subdivisions of those states, with the same force and effect as if incorporated in this agreement.
A designated state official may enter into a contract pursuant to this article only with states in which he finds
that there are programs of education, certification standards or other acceptable qualifications that assure
preparation or qualification of educational personnel on a basis sufficiently comparable, even though not
identical to that prevailing in his own state.

2. Any such contract shall provide for:
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(a) Itsduration.

(b) The criteria to be applied by an originating state in qualifying educational personnel for acceptance by
areceiving state.

(c) Such waivers, substitutions, and conditional acceptances as shall aid the practical effectuation of the
contract without sacrifice of basic educational standards.

(d) Any other necessary matters.

3. No contract made pursuant to this agreement shall be for a term longer than 5 years but any such
contract may be renewed for like or lesser periods.

4. Any contract dealing with acceptance of educational personnel on the basis of their having completed an
educational program shall specify the earliest date or dates on which originating state approval of the program
or programs involved can have occurred. No contract made pursuant to this agreement shall require
acceptance by areceiving state of any persons qualified because of successful completion of a program prior
to January 1, 1954,

5. The certification or other acceptance of a person who has been accepted pursuant to the terms of a
contract shall not be revoked or otherwise impaired because the contract has expired or been terminated.
However, any certificate or other qualifying document may be revoked or suspended on any ground which
would be sufficient for revocation or suspension of a certificate or other qualifying document initially granted
or approved in the receiving state.

6. A contract committee composed of the designated state officials of the contracting states or their
representatives shall keep the contract under continuous review, study means of improving its administration,
and report no less frequently than once a year to the heads of the appropriate education agencies of the
contracting states.

Article4
Approved and Accepted Programs

1. Nothing in this agreement shall be construed to repeal or otherwise modify any law or regulation of a
party state relating to the approval of programs of educationa preparation having effect solely on the
qualification of educational personnel within that state.

2. To the extent that contracts made pursuant to this agreement deal with the educational requirements for
the proper qualification of educational personnel, acceptance of a program of educational preparation shall be
in accordance with such procedures and requirements as may be provided in the applicable contract.

Article5
Interstate Cooperation

The party states agree that:

1. They will, so far as practicable, prefer the making of multi-lateral contracts pursuant to article 3 of this
agreement.

2. They will facilitate and strengthen cooperation in interstate certification and other elements of
educational personnel qualification and for this purpose shall cooperate with agencies, organizations, and
associations interested in certification and other elements of educational personnel qualification.

Article 6
Agreement Evaluation

The designated state officials of any party state may meet from time to time as a group to evaluate progress

under the agreement, and to formulate recommendations for changes.
Article7
Other Arrangements

Nothing in this agreement shall be construed to prevent or inhibit other arrangements or practices of any

party state or states to facilitate the interchange of educational personnel.
Article 8
Effect and Withdrawal

1. This agreement shall become effective when enacted into law by 2 states. Thereafter it shall become
effective as to any state upon its enactment of this agreement.

2. Any party state may withdraw from this agreement by enacting a statute repealing the same, but no such
withdrawal shall take effect until 1 year after the governor of the withdrawing state has given notice in writing
of the withdrawal to the governors of all other party states.

3. No withdrawal shall relieve the withdrawing state of any obligation imposed upon it by a contract to
which it isa party. The duration of contracts and the methods and conditions of withdrawal therefrom shall be
those specified in their terms.

Article9
Construction and Severability
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This agreement shall be liberally construed so as to effectuate the purposes thereof. The provisions of this
agreement shall be severable and if any phrase, clause, sentence, or provision of this agreement is declared to
be contrary to the constitution of any state or of the United States, or the application thereof to any
government, agency, person, or circumstance is held invalid, the validity of the remainder of this agreement
and the applicability thereof to any government, agency, person, or circumstance shall not be affected thereby.
If this agreement shall be held contrary to the constitution of any state participating therein, the agreement
shall remain in full force and effect as to the state affected as to all severable matters.

History: 1976, Act 68, Imd. Eff. Apr. 5, 1976.

388.1372 Superintendent of public instruction as “designated state official”; contracts

generally.

Sec. 2. The “designated state officia” for this state shall be the superintendent of public instruction. He
shall enter into contracts pursuant to article 3 of the agreement only with the approval of the state board of
education.

History: 1976, Act 68, Imd. Eff. Apr. 5, 1976.

388.1373 Filing and publication of contracts.

Sec. 3. True copies of al contracts made on behaf of this state pursuant to the agreement shall be kept on
file in the office of the state department of education and in the office of the secretary of state. The state
department of education shall publish all such contractsin convenient form.

History: 1976, Act 68, Imd. Eff. Apr. 5, 1976.

THE STATE SCHOOL AID ACT OF 1977
Act 90 of 1977

388.1401-388.1572 Repealed. 1979, Act 94, Eff. Oct. 1, 1979.

Rendered Friday, February 3, 2017 Page 109 Michigan Compiled Laws Complete Through PA 416 of 2016
O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2010-8

388.1581 Transfer of powers and duties of center for educational performance and
information advisory committee to P-20 longitudinal data system advisory council;
abolishment of center for educational performance and information advisory committee.
WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the

State of Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the executive branch of state government or in the assignment of functions
among its units that the Governor considers necessary for efficient administration;

WHEREAS, there is a continuing need to reorganize functions amongst state departments to ensure
efficient administration and effectiveness of government;

WHEREAS, abolishing the Center for Educational Performance and Information Advisory Committee will
contribute to a smaller and more efficient state government;

NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power
and authority vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the
following:

|. DEFINITIONS

Asused in this Order:

A. "Department of Technology, Management, and Budget" means the principal department of state
government created as the Department of Management and Budget under Section 121 of The Management
and Budget Act, 1984 PA 431, MCL 18.1121, and renamed under Executive Order 2009-55, MCL 18.441.

B. "Center for Educational Performance and Information Advisory Committee” means the committee
created under Section 94a of the State School Aid Act, 1979 PA 94, MCL 388.1694a.

C. "P-20 Longitudinal Data System Advisory Council® means the council created under Section Il of
Executive Order 2010-15.

D. "State Budget Director" means the individual appointed by the Governor pursuant to Section 321 of The
Management and Budget Act, 1984 PA 431, MCL 18.1321 and Executive Order 2009-55, MCL 18.441.

E. "State Budget Office" means the office created within the Department of Technology, Management, and
Budget under Section 321 of The Management and Budget Act, 1984 PA 431, MCL 18.1321, and renamed
under Executive Order 2009-55, MCL 18.441.

II. TRANSFER OF AUTHORITY

A. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the Center for Educational Performance and
Information Advisory Committee are transferred to the P-20 Longitudina Data System Advisory Council.

B. The Center for Educational Performance and Information Advisory Committee is abolished.

[11.IMPLEMENTATION OF TRANSFERS

A. The State Budget Director shall provide executive direction and supervision for the implementation of
al transfers of functions under this Order and shall make internal organizational changes as necessary to
complete the transfers under this Order.

B. The functions transferred under this Order shall be administered by the State Budget Director in such
ways as to promote efficient administration.

C. All records, property, and unexpended balances of appropriations, allocations, and other funds used,
held, employed, available, or to be made available to the Center for Educational Performance and Information
Advisory Committee and the activities, powers, duties, functions, and responsibilities transferred under this
Order are transferred to the P-20 Longitudinal Data System Advisory Council.

D. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state€'s financia management system necessary for the
implementation of this Order.

IV. MISCELLANEOUS

A. All rules, orders, contracts, and agreements relating to the functions transferred under this Order
lawfully adopted prior to the effective date of this Order shall continue to be effective until revised, amended,
repealed, or rescinded.

B. This Order shall not abate any suit, action, or other proceeding lawfully commenced by, against, or
before any entity affected under this Order. Any suit, action, or other proceeding may be maintained by,
against, or before the appropriate successor of any entity affected under this Order.
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C. This Order shall not abate any criminal action commenced by this state prior to the effective date of this
Order.

D. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.

In fulfillment of the requirements under Section 2 of Article V of the Michigan Constitution of 1963, the
provisions of this Order are effective October 18, 2010 at 12:01 a.m.

History: 2010, E.R.O. No. 2010-8, Eff. Oct. 18, 2010.
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THE STATE SCHOOL AID ACT OF 1979
Act 94 of 1979

AN ACT to make appropriations to aid in the support of the public schools, the intermediate school
districts, community colleges, and public universities of the state; to make appropriations for certain other
purposes relating to education; to provide for the disbursement of the appropriations; to authorize the issuance
of certain bonds and provide for the security of those bonds; to prescribe the powers and duties of certain state
departments, the state board of education, and certain other boards and officias; to create certain funds and
provide for their expenditure; to prescribe penalties; and to repeal acts and parts of acts.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1988, Act 318, Eff. Oct. 1, 1988;00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;00
Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2011, Act 62, Imd. Eff. June 21, 2011.

Compiler'snote: Sec. 42, as added by Act 207 of 1990, was vetoed by the governor on July 27, 1990.

Secs. 43, 92, and 1114, as added by Act 118 of 1991, were vetoed by the governor on October 11, 1991.

Sec. 714a, as added by Act 283 of 1994, was vetoed by the governor on July 9, 1994.

Secs. 20h, 28b, 563, and 943, as added by Act 130 of 1995, were vetoed by the governor on June 30, 1995.

Secs. 29 and 954, as added by Act 300 of 1996, were vetoed by the governor on June 19, 1996.

Sec. 11e, as added by Act 372 of 1996, was vetoed by the governor July 3, 1996.

Sec. 11j, Sec. 11k, and Sec. 31b, as added by Act 339 of 1998, were vetoed by the governor on October 13, 1998.

Secs. 20k and 34, as added by Act 119 of 1999, were vetoed by the governor on July 19, 1999.

Secs. 11j and 111, as added by Act 297 of 2000, were vetoed by the governor on June 26, 2000.

Secs. 22d, 22e, and 554, as added by Act 158 of 2003, were vetoed by the governor on August 11, 2003.

Sec. 77, asadded by Act 137 of 2007, was vetoed by the governor on November 8, 2007.

Secs. 20j, 32c, 57, and 99p, as amended by Act 121 of 2009, were vetoed by the governor on October 19, 2009.

Secs. 20j, 32¢, and 99p, as amended by Act 110 of 2010, and sec. 92, as added by Act 110 of 2010, were vetoed by the governor on
July 7, 2010.

In the first sentence of thistitle, the phrase "the intermediate school districts' should evidently read "intermediate school districts."

The People of the State of Michigan enact:

ARTICLEI
STATE AID TO PUBLIC SCHOOLS, EARLY CHILDHOOD, AND ADULT EDUCATION

388.1601 Short title.

Sec. 1. The act shall be known and may be cited as “the state school aid act of 1979".

History: 1979, Act 94, Eff. Oct. 1, 1979.

Compiler's note: For creation of Michigan public educational facilities authority within department of treasury; transfer of certain
powers and duties from Michigan strategic fund and Michigan strategic fund board of directors to Michigan public educational facilities
authority and Michigan public educational facilities authority board of trustees; transfer of certain powers and duties of Michigan
municipal bond authority and Michigan municipal bond authority board of trustees to Michigan public and educational facilities authority

and Michigan public education facilities authority board of trustees, see E.R.O. No. 2002-3, compiled at MCL 12.192 of the Michigan
Compiled Laws.

388.1602 Meanings of words and phrases.
Sec. 2. As used in this article and article IV, the words and phrases defined in sections 3 to 6 have the
meanings ascribed to them in those sections.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 2011, Act 62, Eff. Oct. 1, 2011.

388.1603 Definitions; A to D.

Sec. 3. (1) "Achievement authority" means the education achievement authority, the public body corporate
and special authority initially created under section 5 of article 111 and section 28 of article VII of the state
constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512,
by an interlocal agreement effective August 11, 2011, between the school district of the city of Detroit and the
board of regents of Eastern Michigan University, a state public university.

(2) "Achievement school” means a public school within the education achievement system operated,
managed, authorized, established, or overseen by the achievement authority.

(3) "Average daily attendance”, for the purposes of complying with federal law, means 92% of the pupils
counted in membership on the pupil membership count day, as defined in section 6(7).

(4) "Board" means the governing body of adistrict or public school academy.

(5) "Center" means the center for educational performance and information created in section 94a.

(6) "Community district” means a school district organized under part 5b of the revised school code.

(7) "Cooperative education program” means a written voluntary agreement between and among districts to
provide certain educational programs for pupilsin certain groups of districts. The written agreement shall be
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approved by all affected districts at least annually and shall specify the educational programs to be provided
and the estimated number of pupils from each district who will participate in the educational programs.

(8) "Department”, except in section 107, means the department of education.

(9) "District” means a local school district established under the revised school code or, except in sections
6(4), 6(6), 13, 20, 22a, 313, 51a(14), 105, 105c, and 166b, a public school academy. Except in sections 6(4),
6(6), 6(8), 13, 20, 22a, 31a, 105, 105c, and 166b, district aso includes the education achievement system.
Except in section 20, district also includes a community district.

(10) "District of residence”, except as otherwise provided in this subsection, means the district in which a
pupil's custodial parent or parents or legal guardian resides. For a pupil described in section 24b, the pupil's
district of residence is the district in which the pupil enrolls under that section. For a pupil described in
section 6(4)(d), the pupil's district of residence shall be considered to be the district or intermediate district in
which the pupil is counted in membership under that section. For a pupil under court jurisdiction who is
placed outside the district in which the pupil's custodial parent or parents or legal guardian resides, the pupil's
district of residence shall be considered to be the educating district or educating intermediate district.

(12) "District superintendent” means the superintendent of a district, the chief administrator of a public
school academy, or the chancellor of the achievement authority.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1988, Act 509, Imd. Eff. Dec. 29, 1988;(J Am. 1989, Act 235, Imd. Eff. Dec. 21,
1989;0 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;00 Am. 1991, Act 200, Imd. Eff. Jan. 2, 1992;00 Am. 1992, Act 148, Eff. Oct. 1, 1992
;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;0 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1994,
Act 360, Imd. Eff. Dec. 22, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;0 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;00 Am. 1996,
Act 300, Eff. Oct. 1, 1996;00 Am. 1997, Act 93, Eff. Oct. 1, 1997;00 Am. 2000, Act 297, Imd. Eff. July 26, 2000;00 Am. 2003, Act 158,
Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2006, Act 342, Eff. Oct. 1,
2006;0 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;
0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am.
2016, Act 249, Eff. Oct. 1, 2016.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1604 Definitions; E to H.

Sec. 4. (1) "Education achievement system" means the achievement authority and all achievement schools.

(2) "Elementary pupil" means a pupil in membership in grades K to 8 in a district not maintaining classes
above the eighth grade or in grades K to 6 in a district maintaining classes above the eighth grade. For the
purposes of calculating universal service fund (e-rate) discounts, "elementary pupil” includes children
enrolled in a preschool program operated by adistrict in its facilities.

(3) "Extended school year" means an educational program conducted by a district in which pupils must be
enrolled but not necessarily in attendance on the pupil membership count day in an extended year program.
The mandatory clock hours shall be completed by each pupil not more than 365 calendar days after the pupil's
first day of classes for the school year prescribed. The department shall prescribe pupil, personnel, and other
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reporting requirements for the educational program.
(4) "Fiscal year" means the state fiscal year that commences October 1 and continues through September

(5) "High school equivalency certificate” means a certificate granted for the successful completion of a
high school equivalency test.

(6) "High school equivalency test" means the G.E.D. test developed by the GED Testing Service, the Test
Assessing Secondary Completion (TASC) developed by CTS/McGraw-Hill, the HISET test developed by the
Education Testing Service (ETS), or another comparable test approved by the department of talent and
economic development.

(7) "High school equivalency test preparation program” means a program that has high school level
courses in English language arts, socia studies, science, and mathematics and that prepares an individua to
successfully complete a high school equivalency test.

(8) "High school pupil" means a pupil in membership in grades 7 to 12, except in a district not maintaining
grades above the eighth grade.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1985, Act 110, Eff. Oct. 1, 1985;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am.
2004, Act 351, Eff. Oct. 1, 2004;,00 Am. 2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2012, Act 201,
Eff. Oct. 1, 2012;00 Am. 2016, Act 56, Eff. June 27, 2016;[1 Am. 2016, Act 249, Eff. Oct. 1, 2016.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory

act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

388.1605 Definitions; I.

Sec. 5. (1) “Intermediate board” means the governing body of an intermediate district.

(2) “Intermediate district” means an intermediate school district established under part 7 of the revised
school code.

(3) “Intermediate superintendent” means the superintendent of an intermediate district.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am.
1996, Act 300, Eff. Oct. 1, 1996.

388.1606 Additional definitions.

Sec. 6. (1) "Center program” means a program operated by a district or by an intermediate district for
special education pupils from several districts in programs for pupils with autism spectrum disorder, pupils
with severe cognitive impairment, pupils with moderate cognitive impairment, pupils with severe multiple
impairments, pupils with hearing impairment, pupils with visual impairment, and pupils with physical
impairment or other health impairment. Programs for pupils with emotional impairment housed in buildings
that do not serve regular education pupils aso qualify. Unless otherwise approved by the department, a center
program either shall serve al constituent districts within an intermediate district or shall serve several districts
with less than 50% of the pupils residing in the operating district. In addition, special education center
program pupils placed part-time in noncenter programs to comply with the least restrictive environment
provisions of section 612 of part B of the individuals with disabilities education act, 20 USC 1412, may be
considered center program pupils for pupil accounting purposes for the time scheduled in either a center
program or a noncenter program.

(2) "District and high school graduation rate" means the annual completion and pupil dropout rate that is
calculated by the center pursuant to nationally recognized standards.

(3) "District and high school graduation report” means a report of the number of pupils, excluding adult
education participants, in the district for the immediately preceding school year, adjusted for those pupils who
have transferred into or out of the district or high school, who leave high school with a diploma or other
credential of equal status.

(4) "Membership”, except as otherwise provided in this article, means for a district, a public school
academy, the education achievement system, or an intermediate district the sum of the product of .90 times
the number of full-time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on
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the pupil membership count day for the current school year, plus the product of .10 times the final audited
count from the supplemental count day for the immediately preceding school year. A district's, public school
academy's, or intermediate district's membership shall be adjusted as provided under section 25e for pupils
who enroll after the pupil membership count day in a strict discipline academy operating under sections
1311b to 1311m of the revised school code, MCL 380.1311b to 380.1311m. However, for a district that is a
community district in its first year of operation, "membership" means the sum of the product of .90 times the
number of full-time equated pupils in grades K to 12 actualy enrolled and in regular daily attendance in the
community district on the pupil membership count day for the current school year, plus the product of .10
times the final audited count from the supplemental count day of pupils in grades K to 12 actually enrolled
and in regular daily attendance in a qualifying school district as defined in section 5 of the revised school
code, MCL 380.5, for the immediately preceding school year. All pupil counts used in this subsection are as
determined by the department and calculated by adding the number of pupils registered for attendance plus
pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit. For the purposes of this section and section 6a, for a school of
excellence that is a cyber school, as defined in section 551 of the revised school code, MCL 380.551, and isin
compliance with section 553a of the revised school code, MCL 380.553a, a pupil's participation in the cyber
school's educational program is considered regular daily attendance; for the education achievement system, a
pupil's participation in a virtual educational program of the education achievement system or of an
achievement school is considered regular daily attendance; and for a district a pupil's participation in a virtual
course as defined in section 21f is considered regular daily attendance. The amount of the foundation
allowance for a pupil in membership is determined under section 20. In making the calculation of
membership, al of the following, as applicable, apply to determining the membership of a district, a public
school academy, the education achievement system, or an intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted
in membership in the pupil's educating district or districts. An individual pupil shall not be counted for more
than atotal of 1.0 full-time equated membership.

(b) If apupil is educated in a district other than the pupil's district of residence, if the pupil is not being
educated as part of a cooperative education program, if the pupil's district of residence does not give the
educating district its approval to count the pupil in membership in the educating district, and if the pupil is not
covered by an exception specified in subsection (6) to the requirement that the educating district must have
the approval of the pupil's district of residence to count the pupil in membership, the pupil shall not be
counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the
intermediate district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a
child caring institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in
membership in the district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the
pupil'sintermediate district of residence.

(f) A pupil enrolled in a career and technical education program supported by a millage levied over an area
larger than a single district or in an area vocational-technical education program established pursuant to
section 690 of the revised school code, MCL 380.690, shall be counted only in the pupil's district of
residence.

(g) A pupil enrolled in a public school academy shall be counted in membership in the public school
academy.

(h) A pupil enrolled in an achievement school shall be counted in membership in the education
achievement system.

(i) For anew district or public school academy beginning its operation after December 31, 1994, or for the
education achievement system or an achievement school, membership for the first 2 full or partial fiscal years
of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the
average number of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance
on the pupil membership count day for the current school year and on the supplemental count day for the
current school year, as determined by the department and calculated by adding the number of pupils registered
for attendance on the pupil membership count day plus pupils received by transfer and minus pupils lost as
defined by rules promulgated by the superintendent, and as corrected by a subsequent department audit, plus
the final audited count from the supplemental count day for the current school year, and dividing that sum by
2.
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(ii) If operations begin after the pupil membership count day for the fiscal year and not later than the
supplemental count day for the fiscal year, membership is the final audited count of the number of full-time
equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the supplemental count
day for the current school year.

() If adigtrict is the authorizing body for a public school academy, then, in the first school year in which
pupils are counted in membership on the pupil membership count day in the public school academy, the
determination of the district's membership shall exclude from the district's pupil count for the immediately
preceding supplemental count day any pupils who are counted in the public school academy on that first pupil
membership count day who were also counted in the district on the immediately preceding supplemental
count day.

(k) In adistrict, a public school academy, the education achievement system, or an intermediate district
operating an extended school year program approved by the superintendent, a pupil enrolled, but not
scheduled to be in regular daily attendance on a pupil membership count day, shall be counted.

() To be counted in membership, a pupil shall meet the minimum age requirement to be eligible to attend
school under section 1147 of the revised school code, MCL 380.1147, or shall be enrolled under subsection
(3) of that section, and shall be less than 20 years of age on September 1 of the school year except as follows:

(i) A specia education pupil who is enrolled and receiving instruction in a special education program or
service approved by the department, who does not have a high school diploma, and who is less than 26 years
of age as of September 1 of the current school year shall be counted in membership.

(i) A pupil who is determined by the department to meet al of the following may be counted in
membership:

(A) Isenrolled in apublic school academy or an aternative education high school diploma program, that is
primarily focused on educating pupils with extreme barriers to education, such as being homeless as defined
under 42 USC 11302.

(B) Had dropped out of school.

(C) Islessthan 22 years of age as of September 1 of the current school year.

(iii) If a child does not meet the minimum age requirement to be eligible to attend school for that school
year under section 1147 of the revised school code, MCL 380.1147, but will be 5 years of age not later than
December 1 of that school year, the district may count the child in membership for that school year if the
parent or legal guardian has notified the district in writing that he or she intends to enroll the child in
kindergarten for that school year.

(m) An individual who has achieved a high school diploma shall not be counted in membership. An
individual who has achieved a high school equivalency certificate shall not be counted in membership unless
the individual is a student with a disability as defined in R 340.1702 of the Michigan administrative code. An
individual participating in ajob training program funded under former section 107a or ajobs program funded
under former section 107b, administered by the department of talent and economic development, or
participating in any successor of either of those 2 programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school academy or the education achievement system is
also educated by a district or intermediate district as part of a cooperative education program, the pupil shall
be counted in membership only in the public school academy or the education achievement system unless a
written agreement signed by all parties designates the party or parties in which the pupil shall be counted in
membership, and the instructional time scheduled for the pupil in the district or intermediate district shall be
included in the full-time equated membership determination under subdivision (q) and section 101. However,
for pupils receiving instruction in both a public school academy or the education achievement system and in a
district or intermediate district but not as a part of a cooperative education program, the following apply:

(i) If the public school academy or the education achievement system provides instruction for at least 1/2
of the class hours required under section 101, the public school academy or the education achievement system
shall receive as its prorated share of the full-time equated membership for each of those pupils an amount
equal to 1 times the product of the hours of instruction the public school academy or the education
achievement system provides divided by the number of hours required under section 101 for full-time
equivalency, and the remainder of the full-time membership for each of those pupils shall be alocated to the
district or intermediate district providing the remainder of the hours of instruction.

(ii) If the public school academy or the education achievement system provides instruction for less than 1/2
of the class hours required under section 101, the district or intermediate district providing the remainder of
the hours of instruction shall receive as its prorated share of the full-time equated membership for each of
those pupils an amount equal to 1 times the product of the hours of instruction the district or intermediate
district provides divided by the number of hours required under section 101 for full-time equivalency, and the
remainder of the full-time membership for each of those pupils shall be alocated to the public school
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academy or the education achievement system.

(o) An individual less than 16 years of age as of September 1 of the current school year who is being
educated in an alternative education program shall not be counted in membership if there are also adult
education participants being educated in the same program or classroom.

(p) The department shall give auniform interpretation of full-time and part-time memberships.

(q) The number of class hours used to calculate full-time equated memberships shall be consistent with
section 101. In determining full-time equated memberships for pupils who are enrolled in a postsecondary
institution, a pupil shall not be considered to be less than a full-time equated pupil solely because of the effect
of his or her postsecondary enrollment, including necessary travel time, on the number of class hours
provided by the district to the pupil.

(r) Full-time equated memberships for pupils in kindergarten shall be determined by dividing the number
of instructional hours scheduled and provided per year per kindergarten pupil by the same number used for
determining full-time equated memberships for pupils in grades 1 to 12. However, to the extent allowable
under federal law, for a district or public school academy that provides evidence satisfactory to the
department that it used federal title | money in the 2 immediately preceding school fiscal years to fund
full-time kindergarten, full-time equated memberships for pupils in kindergarten shall be determined by
dividing the number of class hours scheduled and provided per year per kindergarten pupil by a number equal
to 1/2 the number used for determining full-time equated memberships for pupils in grades 1 to 12. The
change in the counting of full-time equated memberships for pupils in kindergarten that took effect for
2012-2013 is not a mandate.

(s) For adigtrict, a public school academy, or the education achievement system that has pupils enrolled in
a grade level that was not offered by the district, the public school academy, or the education achievement
system in the immediately preceding school year, the number of pupils enrolled in that grade level to be
counted in membership is the average of the number of those pupils enrolled and in regular daily attendance
on the pupil membership count day and the supplemental count day of the current school year, as determined
by the department. Membership shall be calculated by adding the number of pupils registered for attendance
in that grade level on the pupil membership count day plus pupils received by transfer and minus pupils lost
as defined by rules promulgated by the superintendent, and as corrected by subsequent department audit, plus
the final audited count from the supplemental count day for the current school year, and dividing that sum by
2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil's
district of residence with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district's alternative or
disciplinary education program that the best instructional placement for a pupil is in the pupil's home or
otherwise apart from the general school population, if that placement is authorized in writing by the district
superintendent and district alternative or disciplinary education supervisor, and if the district provides
appropriate instruction as described in this subdivision to the pupil at the pupil's home or otherwise apart from
the general school population, the district may count the pupil in membership on a pro rata basis, with the
proration based on the number of hours of instruction the district actually provides to the pupil divided by the
number of hours required under section 101 for full-time equivalency. For the purposes of this subdivision, a
district shall be considered to be providing appropriate instruction if al of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil's
home or otherwise apart from the general school population under the supervision of a certificated teacher.

(if) The district provides instructional materials, resources, and supplies that are comparable to those
otherwise provided in the district's alternative education program.

(i) Course content is comparable to that in the district's alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil's transcript.

(v) If apupil was enrolled in a public school academy on the pupil membership count day, if the public
school academy's contract with its authorizing body is revoked or the public school academy otherwise ceases
to operate, and if the pupil enrollsin a district or the education achievement system within 45 days after the
pupil membership count day, the department shall adjust the district's or the education achievement system's
pupil count for the pupil membership count day to include the pupil in the count.

(w) For a public school academy that has been in operation for at least 2 years and that suspended
operations for at least 1 semester and is resuming operations, membership is the sum of the product of .90
times the number of full-time equated pupils in grades K to 12 actually enrolled and in regular daily
attendance on the first pupil membership count day or supplemental count day, whichever is first, occurring
after operations resume, plus the product of .10 times the final audited count from the most recent pupil
membership count day or supplemental count day that occurred before suspending operations, as determined
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by the superintendent.

(x) If adistrict's membership for a particular fiscal year, as otherwise calculated under this subsection,
would be less than 1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the
department, and if the district does not receive funding under section 22d(2), the district's membership shall
be considered to be the membership figure calculated under this subdivision. If a district educates and counts
in its membership pupilsin grades 9 to 12 who reside in a contiguous district that does not operate grades 9 to
12 and if 1 or both of the affected districts request the department to use the determination allowed under this
sentence, the department shall include the square mileage of both districts in determining the number of pupils
per square mile for each of the districts for the purposes of this subdivision. The membership figure calculated
under this subdivision is the greater of the following:

(i) The average of the district's membership for the 3-fiscal-year period ending with that fisca year,
calculated by adding the district's actual membership for each of those 3 fiscal years, as otherwise calculated
under this subsection, and dividing the sum of those 3 membership figures by 3.

(if) Thedistrict's actual membership for that fiscal year as otherwise calculated under this subsection.

(y) Full-time equated memberships for special education pupils who are not enrolled in kindergarten but
are enrolled in a classroom program under R 340.1754 of the Michigan administrative code shall be
determined by dividing the number of class hours scheduled and provided per year by 450. Full-time equated
memberships for special education pupils who are not enrolled in kindergarten but are receiving early
childhood specia education services under R 340.1755 or R 340.1862 of the Michigan administrative code
shall be determined by dividing the number of hours of service scheduled and provided per year per-pupil by
180.

(2) A pupil of adistrict that begins its school year after Labor Day who is enrolled in an intermediate
district program that begins before Labor Day shall not be considered to be less than a full-time pupil solely
due to instructional time scheduled but not attended by the pupil before Labor Day.

(ad) For the first year in which a pupil is counted in membership on the pupil membership count day in a
middle college program, the membership is the average of the full-time equated membership on the pupil
membership count day and on the supplemental count day for the current school year, as determined by the
department. If a pupil described in this subdivision was counted in membership by the operating district on
theimmediately preceding supplemental count day, the pupil shall be excluded from the district'simmediately
preceding supplemental count for the purposes of determining the district's membership.

(bb) A district, a public school academy, or the education achievement system that educates a pupil who
attends a United States Olympic Education Center may count the pupil in membership regardless of whether
or not the pupil isaresident of this state.

(cc) A pupil enrolled in a district other than the pupil's district of residence pursuant to section 1148(2) of
the revised school code, MCL 380.1148, shall be counted in the educating district or the education
achievement system.

(dd) For a pupil enrolled in a dropout recovery program that meets the requirements of section 23a, the
pupil shall be counted as 1/12 of a full-time equated membership for each month that the district operating the
program reports that the pupil was enrolled in the program and was in full attendance. However, if the specia
membership counting provisions under this subdivision and the operation of the other membership counting
provisions under this subsection result in a pupil being counted as more than 1.0 FTE in afisca year, the
payment made for the pupil under sections 22a and 22b shall not be based on more than 1.0 FTE for that
pupil, and any portion of an FTE for that pupil that exceeds 1.0 shall instead be paid under section 25g. The
district operating the program shall report to the center the number of pupils who were enrolled in the
program and were in full attendance for a month not later than 30 days after the end of the month. A district
shall not report a pupil as being in full attendance for a month unless both of the following are met:

(i) A personalized learning plan isin place on or before the first school day of the month for the first month
the pupil participates in the program.

(if) The pupil meets the district's definition under section 23a of satisfactory monthly progress for that
month or, if the pupil does not meet that definition of satisfactory monthly progress for that month, the pupil
did meet that definition of satisfactory monthly progress in the immediately preceding month and appropriate
interventions are implemented within 10 school days after it is determined that the pupil does not meet that
definition of satisfactory monthly progress.

(ee) A pupil participating in a virtual course under section 21f shall be counted in membership in the
district enrolling the pupil.

(ff) If a public school academy that is not in its first or second year of operation closes at the end of a
school year and does not reopen for the next school year, the department shall adjust the membership count of
the district or the education achievement system in which aformer pupil of the public school academy enrolls
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and is in regular daily attendance for the next school year to ensure that the district or the education
achievement system receives the same amount of membership aid for the pupil as if the pupil were counted in
the district or the education achievement system on the supplemental count day of the preceding school year.

(gg) If aspecial education pupil is expelled under section 1311 or 1311a of the revised school code, MCL
380.1311 and 380.1311a, and is not in attendance on the pupil membership count day because of the
expulsion, and if the pupil remains enrolled in the district and resumes regular daily attendance during that
school year, the district's membership shall be adjusted to count the pupil in membership as if he or she had
been in attendance on the pupil membership count day.

(hh) A pupil enrolled in a community district shall be counted in membership in the community district.
For a community district in itsfirst fiscal year of operations only, until the department is able to calculate the
community district's membership, the department shall consider the community district's membership to be
the same as the membership for the immediately preceding fiscal year for a district with the same boundaries
as the community district that had membership for that fiscal year.

(5) "Public school academy" means that term as defined in section 5 of the revised school code, MCL
380.5.

(6) "Pupil" means a person in membership in a public school. A district must have the approva of the
pupil's district of residence to count the pupil in membership, except approval by the pupil's district of
residenceis not required for any of the following:

(a) A nonpublic part-time pupil enrolled in grades K to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil's district of
residence.

(c) A pupil enrolled in a public school academy or the education achievement system.

(d) A pupil enrolled in a district other than the pupil's district of residence under an intermediate district
schools of choice pilot program as described in section 91a or former section 91 if the intermediate district
and its constituent districts have been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil's district of residence if the pupil is enrolled in
accordance with section 105 or 105c.

(f) A pupil who has made an official written complaint or whose parent or legal guardian has made an
official written complaint to law enforcement officials and to school officials of the pupil's district of
residence that the pupil has been the victim of a criminal sexual assault or other serious assault, if the official
complaint either indicates that the assault occurred at school or that the assault was committed by 1 or more
other pupils enrolled in the school the pupil would otherwise attend in the district of residence or by an
employee of the district of residence. A person who intentionally makes a false report of a crime to law
enforcement officials for the purposes of this subdivision is subject to section 411a of the Michigan pena
code, 1931 PA 328, MCL 750.411a, which provides crimina penalties for that conduct. As used in this
subdivision:

(i) "At school" means in a classroom, elsewhere on school premises, on a school bus or other
school-related vehicle, or at a school-sponsored activity or event whether or not it is held on school premises.

(i) "Serious assault" means an act that constitutes a felony violation of chapter X1 of the Michigan penal
code, 1931 PA 328, MCL 750.81 to 750.90h, or that constitutes an assault and infliction of serious or
aggravated injury under section 81aof the Michigan penal code, 1931 PA 328, MCL 750.81a.

(g) A pupil whose district of residence changed after the pupil membership count day and before the
supplemental count day and who continues to be enrolled on the supplemental count day as a nonresident in
the district in which he or she was enrolled as a resident on the pupil membership count day of the same
school year.

(h) A pupil enrolled in an alternative education program operated by a district other than his or her district
of residence who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including,
but not limited to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code,
MCL 380.1310, 380.1311, and 380.1311a.

(i) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(i) A pupil enrolled in the Michigan Virtual School, for the pupil's enrollment in the Michigan Virtua
School.

() A pupil who is the child of a person who works at the district or who is the child of a person who
worked at the district as of the time the pupil first enrolled in the district but who no longer works at the
district due to aworkforce reduction. As used in this subdivision, "child" includes an adopted child, stepchild,
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or legal ward.

(k) An expelled pupil who has been denied reinstatement by the expelling district and is reinstated by
another school board under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a

(1) A pupil enrolled in a district other than the pupil's district of residence in a middle college program if
the pupil's district of residence and the enrolling district are both constituent districts of the same intermediate
district.

(m) A pupil enrolled in a district other than the pupil's district of residence who attends a United States
Olympic Education Center.

(n) A pupil enrolled in a district other than the pupil's district of residence pursuant to section 1148(2) of
the revised school code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil's district of residence as a result of the pupil's
school not making adequate yearly progress under the no child left behind act of 2001, Public Law 107-110,
or the every student succeeds act, Public Law 114-95.

However, except for pupils enrolled in the youth challenge program at the site at which the youth challenge
program operated for 2015-2016, if a district educates pupils who reside in another district and if the primary
instructional site for those pupils is established by the educating district after 2009-2010 and is located within
the boundaries of that other district, the educating district must have the approval of that other district to count
those pupils in membership.

(7) "Pupil membership count day" of adistrict or intermediate district means:

(a) Except as provided in subdivision (b), the first Wednesday in October each school year or, for adistrict
or building in which school is not in session on that Wednesday due to conditions not within the control of
school authorities, with the approval of the superintendent, the immediately following day on which school is
in session in the district or building.

(b) For a district or intermediate district maintaining school during the entire school year, the following
days:

(i) Fourth Wednesday in July.

(if) First Wednesday in October.

(i) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) "Pupilsin grades K to 12 actually enrolled and in regular daily attendance" means pupilsin gradesK to
12 in attendance and receiving instruction in all classes for which they are enrolled on the pupil membership
count day or the supplemental count day, as applicable. Except as otherwise provided in this subsection, a
pupil who is absent from any of the classes in which the pupil is enrolled on the pupil membership count day
or supplemental count day and who does not attend each of those classes during the 10 consecutive school
days immediately following the pupil membership count day or supplemental count day, except for a pupil
who has been excused by the district, shall not be counted as 1.0 full-time equated membership. A pupil who
is excused from attendance on the pupil membership count day or supplemental count day and who fails to
attend each of the classes in which the pupil is enrolled within 30 calendar days after the pupil membership
count day or supplemental count day shall not be counted as 1.0 full-time equated membership. In addition, a
pupil who was enrolled and in attendance in a district, an intermediate district, a public school academy, or
the education achievement system before the pupil membership count day or supplemental count day of a
particular year but was expelled or suspended on the pupil membership count day or supplemental count day
shall only be counted as 1.0 full-time equated membership if the pupil resumed attendance in the district,
intermediate district, public school academy, or education achievement system within 45 days after the pupil
membership count day or supplemental count day of that particular year. Pupils not counted as 1.0 full-time
equated membership due to an absence from a class shall be counted as a prorated membership for the classes
the pupil attended. For purposes of this subsection, "class' means a period of timein 1 day when pupils and a
certificated teacher or legally qualified substitute teacher are together and instruction is taking place.

(9) "Rule" means arule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306,
MCL 24.201 to 24.328.

(10) "The revised school code" means 1976 PA 451, MCL 380.1 to 380.1852.

(11) "School district of the first class', "first class school district”, and "district of the first class' mean, for
the purposes of this article only, a district that had at least 40,000 pupils in membership for the immediately
preceding fiscal year.

(12) "School fiscal year" means afiscal year that commences July 1 and continues through June 30.

(13) "State board" means the state board of education.

(14) "Superintendent”, unless the context clearly refers to a district or intermediate district superintendent,
means the superintendent of public instruction described in section 3 of article V111 of the state constitution of
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1963.

(15) "Supplemental count day" means the day on which the supplemental pupil count is conducted under
section 6a.

(16) "Tuition pupil" means a pupil of school age attending school in a district other than the pupil's district
of residence for whom tuition may be charged to the district of residence. Tuition pupil does not include a
pupil who is a special education pupil, a pupil described in subsection (6)(c) to (o), or a pupil whose parent or
guardian voluntarily enrolls the pupil in adistrict that is not the pupil's district of residence. A pupil's district
of residence shall not require a high school tuition pupil, as provided under section 111, to attend another
school district after the pupil has been assigned to a school district.

(17) "State school aid fund" means the state school aid fund established in section 11 of article IX of the
state constitution of 1963.

(18) "Taxable value" means the taxable value of property as determined under section 27a of the genera
property tax act, 1893 PA 206, MCL 211.27a

(19) "Textbook" means a book, electronic book, or other instructional print or electronic resource that is
selected and approved by the governing board of a district or, for an achievement school, by the chancellor of
the achievement authority and that contains a presentation of principles of a subject, or that is a literary work
relevant to the study of a subject required for the use of classroom pupils, or another type of course material
that forms the basis of classroom instruction.

(20) "Tota state aid" or "total state school aid" means the total combined amount of all funds due to a
district, intermediate district, or other entity under al of the provisions of thisarticle.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1979, Act 112, Imd. Eff. Oct. 4, 1979;0 Am. 1979, Act 209, Imd. Eff. Jan. 10, 1980;
0 Am. 1980, Act 269, Imd. Eff. Sept. 30, 1980;C0 Am. 1981, Act 36, Eff. Oct. 1, 1981;00 Am. 1981, Act 113, Eff. Oct. 1, 1981;00 Am.
1981, Act 134, Imd. Eff. Oct. 20, 1981;00 Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;0 Am. 1983, Act 218, Imd. Eff. Nov. 16, 1983;0]
Am. 1984, Act 239, Eff. Oct. 1, 1984;0 Am. 1984, Act 253, Imd. Eff. Nov. 29, 1984;0 Am. 1985, Act 110, Eff. Oct. 1, 1985;001 Am.
1985, Act 144, Imd. Eff. Nov. 4, 1985;00 Am. 1986, Act 212, Eff. Oct. 1, 1986;00 Am. 1986, Act 298, Imd. Eff. Dec. 22, 1986;0 Am.
1987, Act 220, Eff. Dec. 28, 1987;00 Am. 1988, Act 318, Eff. Oct. 1, 1988;1 Am. 1989, Act 197, Eff. Oct. 1, 1989;(1 Am. 1989, Act 235,
Imd. Eff. Dec. 21, 1989;00 Am. 1990, Act 207, Eff. Oct. 1, 1990;00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;0 Am. 1991, Act 200,
Imd. Eff. Jan. 2, 1992;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;(0 Am. 1993, Act 95, Imd. Eff. July 13, 1993;00 Am. 1993, Act 175, Eff.
Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;0 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1994, Act 360, Imd. Eff. Dec. 22,
1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;0 Am. 1996, Act 300, Eff. Sept. 1, 1996;0]
Am. 1997, Act 93, Imd. Eff. Aug. 1, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;
0 Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;00 Am. 2000, Act 297, Imd. Eff. July 26,
2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July
25, 2002;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2004, Act 227, Imd. Eff. July 21, 2004;0 Am. 2004, Act 351, Eff. Oct. 1, 2004,
0 Am. 2005, Act 150, Imd. Eff. Sept. 30, 2005;0 Am. 2005, Act 155, Imd. Eff. Sept. 30, 2005;[1 Am. 2006, Act 342, Eff. Oct. 1, 2006;
O Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Imd. Eff. Aug. 6, 2008;C0 Am. 2009, Act 73, Imd. Eff. July 9, 2009;
0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2009, Act 187, Imd. Eff. Dec. 17, 2009;00 Am. 2009, Act 203, Imd. Eff. Jan. 4,
2010;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 29, Imd. Eff. Feb. 24, 2012;00
Am. 2012, Act 199, Imd. Eff. June 26, 2012;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2012, Act 465, Imd. Eff. Dec. 28, 2012;(1
Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2013, Act 130, Imd. Eff. Oct. 9, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015,
Act 85, Eff. Oct. 1, 2015;00 Am. 2015, Act 139, Eff. Oct. 7, 2015;0 Am. 2015, Act 223, Eff. Mar. 16, 2016;00 Am. 2016, Act 56, Eff.
June 27, 2016;0 Am. 2016, Act 249, Eff. Oct. 1, 2016.

Compiler's note: The school district pupil accounting for distribution of state aid rules referred to in subsection (2) became effective
August 17, 1984.

Section 2 of Act 220 of 1987 provides: "In accordance with the provisions of section 30 of article I X of the state constitution of 1963,
total state spending in this amendatory act is $2,334,299,200.00 and state appropriations to be paid to local units of government are
$2,005,216,000.00."

Section 4 of Act 220 of 1987 provides: "The changes effected by this amendatory act shall be applied retroactively to October 1,
1987."

Subdivisions 4(u), 4(w), and 4(x), as added by Act 300 of 1996, were vetoed by the governor on June 19, 1996.

In subsection (4), as amended by Act 93 of 1997, the following sentences were vetoed by the governor on August 1, 1997:
"Membership”, except as otherwise provided in this act, means for a district, public school academy, university school, or intermediate
district the sum of the product of .6 times the number of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily
attendance on the pupil membership count day for the current school year, plus the product of .4 times the final audited count from the
supplemental count day for the immediately preceding school year, as determined by the department and cal culated by adding the number
of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the state
board, and as corrected by a subsequent department audit. The amount of the foundation allowance to be paid on behalf of a pupil in
membership is determined under section 20.

Subdivisions (4)(x) and (4)(y), as amended by Act 93 of 1997, were vetoed by the governor on August 1, 1997.

Subdivision (4)(y), as amended by Act 339 of 1998, was vetoed by the governor on October 13, 1998.

In subdivsion (4)(y), as amended by Act 297 of 2000, the phrase "2001-2002, and 2002-2003" was vetoed by the governor July 26,
2000.

Enacting section 3 of Act 521 of 2002 provides:
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"Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963."

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00.

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 130 of 2013 provides:

"Enacting section 1. This amendatory act takes effect October 1, 2013."

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

Administrativerules: R 340.1 et seg. of the Michigan Administrative Code.

388.1606a Supplemental pupil count.

Sec. 6a. Except as otherwise provided in this act, in addition to the pupil membership count day, there shall
be a supplemental pupil count of the number of full-time equated pupils in grades K-12 actually enrolled and
in regular daily attendance in a district or intermediate district on the second Wednesday in February or, for a
district that is not in session on that day due to conditions not within the control of school authorities, with the
approva of the superintendent, the immediately following day on which the district is in session. For the
purposes of this act, the day on which the supplementa pupil count is conducted is the supplemental count
day.

History: Add. 1993, Act 336, Eff. Mar. 15, 1994;01 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;0
Am. 1997, Act 93, Eff. Oct. 1, 1997;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007.

Compiler's note: This section, as added by Act 336 of 1993, was originally compiled as MCL 388.1606a[1] to distinguish it from a
Sec. 6a added by Act 254 of 1992, which pertained to use of alternate pupil membership count day, that was compiled as MCL 388.1606a
prior to its repeal by enacting section 3(b) of Act 283 of 1994, Eff. Oct. 1, 1994.

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory

act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1606b Enrollment of nonresident pupil; counting pupil in membership; adjustment of
educating district's pupil count.
Sec. 6b. (1) A district enrolling a nonresident pupil with the approval of the pupil's district of residence
may count the pupil in membership in a school year if the approval of the pupil's district of residence is
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received before the end of that school year.

(2) If the approval described in subsection (1) is received by the educating district at any time before the
end of its school year, the department shall adjust the educating district's pupil count for the pupil membership
count day or the supplemental count day of that school year, or both as necessary to ensure that the pupil is
counted in membership in the educating district for those pupil counts for which the pupil was enrolled and in
attendance.

History: Add. 1997, Act 24, Imd. Eff. June 16, 1997.

Compiler's note: Former MCL 388.1606b, which pertained to administration of alternative education, was repealed by Act 130 of
1995, Eff. Oct. 1, 1995.

388.1606c¢, 388.1606d Repealed. 1996, Act 300, Eff. Oct. 1, 1996.

Compiler'snote: The repealed sections pertained to alternative education programs and district as authorizing body for public school
academy.

388.1607 Expenditures included in costs for school operating purposes.
Sec. 7. Costs for school operating purposes include all expenditures necessary to carry out the powers and
the financial obligations of the district or intermediate district under the revised school code.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1986, Act 212, Eff. Oct. 1, 1986;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;,00 Am.
1996, Act 300, Eff. Oct. 1, 1996;00 Am. 2013, Act 97, Eff. Oct. 1, 2013.

388.1608 Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to furnishing annual pupil dropout rate.

388.1608a Repealed. 2007, Act 137, Imd. Eff. Nov. 8, 2007.
Compiler'snote: The repealed section pertained to grades K-3 average pupil count.

388.1608b Public school academy district code; assignment; cyber school.

Sec. 8b. (1) The department shall assign a district code to each public school academy that is authorized
under the revised school code and is €eligible to receive funding under this article within 30 days after a
contract is submitted to the department by the authorizing body of a public school academy.

(2) If the department does not assign a district code to a public school academy within the 30-day period
described in subsection (1), the district code the department shall use to make payments under this article to
the newly authorized public school academy shall be a number that is equivalent to the sum of the last district
code assigned to a public school academy located in the same county as the newly authorized public school
academy plus 1. However, if there is not an existing public school academy located in the same county as the
newly authorized public school academy, then the district code the department shall use to make payments
under this article to the newly authorized public school academy shall be a 5-digit number that has the county
code in which the public school academy is located asitsfirst 2 digits, 9 asits third digit, 0 as its fourth digit,
and 1 as its fifth digit. If the number of public school academies in a county grows to exceed 100, the third
digit in this 5-digit number shall then be 7 for the public school academiesin excess of 100.

(3) For each school of excellence that is a cyber school and is authorized under part 6e of the revised
school code, MCL 380.551 to 380.561, by a school district, intermediate school district, community college
other than afederal tribally controlled community college, or other authorizing body that is not empowered to
authorize a school of excellence to operate statewide and is eligible to receive funding under this article, the
department shall assign a district code that includes as the first 2 digits the county code in which the
authorizing body islocated.

History: Add. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2007, Act 92, Imd. Eff. Oct. 1,
2007;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015.

388.1608c Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to broadband telecommunications infrastructure information.

388.1609 Repealed. 1996, Act 300, Eff. Oct. 1, 1996.
Compiler'snote: The repealed section pertained to rules.

388.1610 Repealed. 1999, Act 119, Imd. Eff. July 20, 1999.
Compiler'snote: The repealed section pertained to disposition of funds under MCL 432.201 to 432.216 to separate account.

388.1611 Appropriations.
Sec. 11. (1) For the fiscal year ending September 30, 2016, there is appropriated for the public schools of
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this state and certain other state purposes relating to education the sum of $11,905,439,300.00 from the state
school aid fund and the sum of $55,100,000.00 from the general fund. For the fiscal year ending September
30, 2017, there is appropriated for the public schools of this state and certain other state purposes relating to
education the sum of $12,052,309,300.00 from the state school aid fund, the sum of $218,900,000.00 from the
general fund, an amount not to exceed $72,000,000.00 from the community district education trust fund
created under section 12 of the Michigan trust fund act, 2000 PA 489, MCL 12.262, and an amount not to
exceed $100.00 from the water emergency reserve fund. In addition, all other available federal funds are
appropriated each fiscal year for the fiscal years ending September 30, 2016 and September 30, 2017.

(2) The appropriations under this section shall be alocated as provided in this article. Money appropriated
under this section from the general fund shall be expended to fund the purposes of this article before the
expenditure of money appropriated under this section from the state school aid fund.

(3) Any general fund allocations under this article that are not expended by the end of the state fiscal year
are transferred to the school aid stabilization fund created under section 11a.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980;00 Am. 1981, Act 36, Eff. Oct. 1, 1981;0
Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;[1 Am. 1983, Act 169, Eff. Oct. 1, 1983;00 Am. 1984, Act 239, Eff. Oct. 1, 1984;[1 Am. 1985,
Act 110, Eff. Oct. 1, 1985;00 Am. 1986, Act 212, Eff. Oct. 1, 1986;0 Am. 1987, Act 128, Eff. Oct. 1, 1987;00 Am. 1987, Act 220, Eff.
Dec. 28, 1987;00 Am. 1988, Act 318, Eff. Oct. 1, 1988;(0 Am. 1989, Act 197, Eff. Oct. 1, 1989;0 Am. 1990, Act 207, Eff. Oct. 1, 1990;
0 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;00 Am. 1993, Act 175, Eff. Oct. 1, 1993;0 Am.
1993, Act 336, Eff. Oct. 1, 1994;00 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180,
Imd. Eff. Apr. 19, 1996;0 Am. 1996, Act 300, Imd. Eff. June 19, 1996;0 Am. 1997, Act 24, Imd. Eff. June 16, 1997;001 Am. 1997, Act
93, Eff. Oct. 1, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;0 Am. 1998, Act
553, Imd. Eff. Jan. 27, 1999;01 Am. 1999, Act 119, Imd. Eff. July 20, 1999;1 Am. 2000, Act 297, Imd. Eff. July 26, 2000;(0 Am. 2001,
Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July 25, 2002;00 Am.
2003, Act 158, Imd. Eff. Aug. 11, 2003;00 Am. 2003, Act 236, Imd. Eff. Dec. 29, 2003;0 Am. 2004, Act 185, Imd. Eff. July 1, 2004;0
Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2004, Act 518, Imd. Eff. Jan. 3, 2005;0 Am. 2005, Act 98, Imd. Eff. July 22, 2005;0 Am.
2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2006, Act 342, Imd. Eff. Aug. 15, 2006;00 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am.
2007, Act 92, Imd. Eff. Oct. 1, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 112, Imd. Eff. Apr. 29, 2008;(0 Am.
2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 73, Imd. Eff. July 9, 2009;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2009,
Act 203, Imd. Eff. Jan. 4, 2010;0 Am. 2010, Act 110, Imd. Eff. July 8, 2010;0 Am. 2010, Act 204, Imd. Eff. Oct. 12, 2010;0 Am. 2010,
Act 217, Imd. Eff. Dec. 3, 2010;00 Am. 2011, Act 62, Imd. Eff. June 21, 2011;0 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;0 Am.
2012, Act 29, Imd. Eff. Feb. 24, 2012;00 Am. 2012, Act 201, Imd. Eff. June 26, 2012;[1 Am. 2012, Act 465, Imd. Eff. Dec. 28, 2012;[]
Am. 2013, Act 60, Imd. Eff. June 13, 2013;00 Am. 2013, Act 97, Eff. Oct. 1, 2013;00 Am. 2014, Act 116, Imd. Eff. Apr. 11, 2014;00 Am.
2014, Act 196, Imd. Eff. June 24, 2014;00 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;00 Am. 2015, Act 85, Imd. Eff. June 17, 2015;00 Am.
2015, Act 139, Eff. Oct. 7, 2015;00 Am. 2016, Act 249, Imd. Eff. June 27, 2016.

Compiler's note: Section 2 of Act 220 of 1987 provides: “In accordance with the provisions of section 30 of article IX of the state
constitution of 1963, total state spending in this amendatory act is $2,334,299,200.00 and state appropriations to be paid to local units of
government are $2,005,216,000.00.”

Section 4 of Act 220 of 1987 provides: “The changes effected by this amendatory act shall be applied retroactively to October 1,
1987.”

Enacting section 1 of Act 191 of 2002 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2001 PA 121 and 2000 PA 297 from state sources for fiscal year 2001-2002 is estimated at $11,220,561,700.00
and state appropriations to be paid to local units of government for fiscal year 2001-2002 are estimated at $11,181,789,800.00; and total
state spending in this amendatory act and in 2001 PA 121 and 2000 PA 297 from state sources for fiscal year 2002-2003 is estimated at
$11,472,054,900.00 and state appropriations to be paid to local units of government for fiscal year 2002-2003 are estimated at
$11,420,969,500.00."

Enacting section 1 of Act 521 of 2002 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2002 PA 191, 2001 PA 121, and 2000 PA 297 from state sources for fiscal year 2002-2003 is estimated at
$11,490,554,900.00 and state appropriations to be paid to local units of government for fiscal year 2002-2003 are estimated at
$11,439,469,500.00. In accordance with section 30 of article X of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2003-2004 is estimated at $11,477,080,900.00 and state appropriations to be paid to local units of
government for fiscal year 2003-2004 are estimated at $11,431,369,500.00.”

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 236 of 2003 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2003 PA 158 and 2002 PA 521 from state sources for fiscal year 2003-2004 is estimated at $11,290,087,100.00
and state appropriations to be paid to local units of government for fiscal year 2003-2004 are estimated at $11,274,332,800.00.”

Enacting section 1 of Act 351 of 2004 provides:
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“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of 2007 PA 6 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2006 PA 342 from state sources for fisca year 2006-2007 is estimated at $11,596,963,200.00 and state
appropriations to be paid to local units of government for fiscal year 2006-2007 are estimated at $11,492,472,200.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 and
state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31, 2007
are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fiscal year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 110 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to be paid to
local units of government for fiscal year 2009-2010 are estimated at $10,565,511,000.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act from state
sources for fiscal year 2010-2011 is estimated at $10,979,765,400.00 and state appropriations to be paid to local units of government for
fiscal year 2010-2011 are estimated at $10,854,068,100.00."

Enacting section 1 of Act 204 of 2010 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00 and state
appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00."

Enacting section 1 of Act 217 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act, in 2010 PA 204, and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00
and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act, in 2010
PA 110, and in 2009 PA 121 from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to
be paid to local units of government for fiscal year 2009-2010 are estimated at $10,562,169,000.00."

Enacting section 1 of Act 62 of 2011 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | as amended by this amendatory act and in 2010 PA 217 from state sources for fiscal year 2010-2011 is estimated at
$10,775,902,900.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2010-2011 are estimated
at $10,673,832,600.00; and total state spending on school aid under article | as amended by this amendatory act from state sources for
fiscal year 2011-2012 is estimated at $11,005,741,100.00 and state appropriations for school aid to be paid to local units of government
for fiscal year 2011-2012 are estimated at $10,716,987,100.00.
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(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for community
colleges for fiscal year 2011-2012 under article |1 as added by this amendatory act is estimated at $283,880,500.00 and the amount of that
state spending from state sources to be paid to local units of government for fiscal year 2011-2012 is estimated at $283,880,500.00.

(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2011-2012 under article 11 as added by this amendatory act is estimated at $1,263,952,000.00 and the amount of
that state spending from state sources to be paid to local units of government for fiscal year 2011-2012 is estimated at $0."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."

Enacting section 1 of Act 29 of 2012 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2011 PA 299, and
in 2011 PA 62 from state sources for fiscal year 2011-2012 is estimated at $11,085,976,000.00 and state appropriations to be paid to local
units of government for fiscal year 2011-2012 are estimated at $10,963,019,500.00."

Enacting section 1 of Act 201 of 2012 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, under article | of the state school
aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1896, as amended by this amendatory act and by 2012 PA 29, 2011 PA 62, and 2011
PA 299, total state spending on school aid from state sources for fiscal year 2011-2012 is estimated at $11,088,852,800.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2011-2012 are estimated at $10,839,921,300.00; and
total state spending on school aid from state sources for fiscal year 2012-2013 is estimated at $11,243,487,100.00 and state appropriations
for school aid to be paid to local units of government for fiscal year 2012-2013 are estimated at $10,934,991,200.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for community
colleges for fiscal year 2012-2013 under article I is estimated at $294,130,500.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2012-2013 is estimated at $294,130,500.00.

(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2012-2013 under article |11 of the state school aid act of 1979, 1979 PA 94, as amended by this amendatory act,
is estimated at $1,302,194,000.00 and the amount of that state spending from state sources to be paid to local units of government for
fiscal year 2012-2013 is estimated at $0."

Enacting section 1 of Act 465 of 2012 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, under article | of the state school aid
act of 1979, 1979 PA 94, MCL 388.1601 to 388.1896, as amended by this amendatory act and by 2012 PA 201, total state spending on
school aid from state sources for fiscal year 2012-2013 is estimated at $11,243,645,600.00 and state appropriations for school aid to be
paid to local units of government for fiscal year 2011-2012 are estimated at $10,935,149,700.00."

Enacting section 1 of Act 60 of 2013 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2012 PA 201, 2012 PA 465,
and this amendatory act from state sources for fiscal year 2012-2013 is estimated at $11,211,014,200.00 and the amount of that state
spending from state sources to be paid to loca units of government for fiscal year 2012-2013 is estimated at $11,032,518,300.00. In
accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year
2013-2014 is estimated at $11,597,382,300.00 and state appropriations for school aid to be paid to local units of government for fiscal
year 2013-2014 are estimated at $11,437,124,700.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending on community colleges under
article Il as amended by 2012 PA 201 and this amendatory act from state sources for fiscal year 2012-2013 is estimated at
$306,630,500.00 and the amount of that state spending from state sources to be paid to local units of government for fisca year
2012-2013 is estimated at $306,630,500.00. In accordance with section 30 of article IX of the state constitution of 1963, total state
spending from state sources for community colleges for fiscal year 2013-2014 under article Il is estimated at $335,977,600.00 and the
amount of that state spending from state sources to be paid to loca units of government for fiscal year 2013-2014 is estimated at
$335,977,600.00.

(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2013-2014 under article |11 is estimated at $1,333,547,100.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2013-2014 is estimated at $0.00."

Enacting section 1 of Act 97 of 2013 provides:

"Enacting section 1. In accordance with section 30 of article | of the state congtitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by enrolled House Bill No. 4228
of the 97th Legislature and this amendatory act, from state sources for fiscal year 2013-2014 is estimated at $11,602,282,300.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated at $11,442,024,700.00."

Enacting section 1 of Act 116 of 2014 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under 2013 PA 60, 2013 PA 130, and this amendatory act from state sources for fiscal year 2013-2014 is estimated at $11,506,132,300.00
and state appropriations for school aid to be paid to loca units of government for fiscal year 2013-2014 are estimated at
$11,343,224,700.00.

"Enacting section 1 of Act 196 of 2014 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under 2013 PA 60, 2013 PA 130, 2014 PA 116, and this amendatory act from state sources for fisca year 2013-2014 is estimated at
$11,506,132,300.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated
at $11,343,224,700.00. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article IX as amended by this amendatory act from state sources for fiscal year 2014-2015 is estimated at $12,062,162,900.00 and
state appropriations for school aid to be paid to local units of government for fiscal year 2014-2015 are estimated at $11,905,777,600.00.
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"(2) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2014-2015 under article I is estimated at $364,724,900.00 and the amount of that state spending from
state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $364,724,900.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2014-2015 under article |11 is estimated at $1,419,469,900.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $0."

Enacting section 1 of Act 5 of 2015 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
in article | under 2014 PA 196 and this amendatory act from state sources for fiscal year 2014-2015 is estimated at $11,878,797,400.00
and state appropriations for school aid to be paid to local units of government for fiscal year 2014-2015 are estimated at
$11,720,149,600.00.

"(2) In accordance with section 30 of article I X of the state constitution of 1963, total state spending on community colleges in article
I under 2014 PA 196 and this amendatory act from state sources for fiscal year 2014-2015 is estimated at $364,724,900.00 and the
amount of that state spending from state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at
$364,724,900.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on higher education in article 11
under 2014 PA 196 and this amendatory act from state sources for fiscal year 2014-2015 is estimated at $1,419,469,900.00 and the
amount of that state spending from state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $0."

Enacting section 1 of Act 85 of 2015 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on school aid for fiscal year 2014-2015 under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to
388.1772, as amended by 2014 PA 196, 2015 PA 5, and this amendatory act, is estimated at $11,865,797,400.00 and state appropriations
for school aid to be paid to local units of government for fiscal year 2014-2015 are estimated at $11,714,612,100.00. In accordance with
section 30 of article IX of the state constitution of 1963, total state spending from state sources on school aid for fiscal year 2015-2016
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, is
estimated at $12,120,560,100.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2015-2016
are estimated at $11,962,930,600.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2015-2016 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, as amended by this amendatory act, is estimated at $387,825,600.00 and the amount of that state spending from state sources to
be paid to local units of government for fiscal year 2015-2016 is estimated at $387,825,600.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2015-2016 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1893, as
amended by this amendatory act, is estimated at $1,437,698,000.00 and the amount of that state spending from state sources to be paid to
local units of government for fiscal year 2015-2016 is estimated at $0.00."

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

Enacting section 1 of Act 249 of 2016 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85, 2015 PA 139, and this amendatory act for fiscal year 2015-2016 is estimated at $11,960,539,300.00 and state appropriations
for school aid to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,919,909,800.00. In accordance with
section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state school aid act of
1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year 2016-2017 is
estimated at $12,343,209,400.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2016-2017
are estimated at $12,181,929,700.00.

"(2) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2016-2017 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830a, as amended by this amendatory act, is estimated at $395,925,600.00 and the amount of that state spending from state sources
to be paid to local units of government for fiscal year 2016-2017 is estimated at $395,925,600.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2016-2017 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1893, as
amended by this amendatory act, is estimated at $1,481,114,000.00 and the amount of that state spending from state sources to be paid to
local units of government for fiscal year 2016-2017 is estimated at $0."

388.1611a School aid stabilization fund; creation; deposit; expenditure; investment; money

remaining at close of fiscal year; shortfall; full funding.

Sec. 11a (1) The school aid stabilization fund is created as a separate account within the state school aid
fund established by section 11 of article I X of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid
stabilization fund. The state treasurer shall deposit into the school aid stabilization fund al of the following:

(a) Unexpended and unencumbered state school aid fund revenue for afiscal year that remainsin the state
school aid fund as of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific
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appropriation from the school aid stabilization fund. Money in the school aid stabilization fund shall be
expended only for purposes for which state school aid fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer
shall credit to the school aid stabilization fund interest and earnings from fund investments.

(5) Money in the school aid stabilization fund at the close of a fiscal year shall remain in the school aid
stabilization fund and shall not |apse to the unreserved school aid fund balance or the general fund.

(6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year
exceeds the amount available for expenditure from the state school aid fund for that fiscal year, there is
appropriated from the school aid stabilization fund to the state school aid fund an amount equal to the
projected shortfall as determined by the department of treasury, but not to exceed available money in the
school aid stabilization fund. If the money in the school aid stabilization fund is insufficient to fully fund an
amount equal to the projected shortfall, the state budget director shall notify the legislature as required under
section 296(2) and state payments in an amount equal to the remainder of the projected shortfall shall be
prorated in the manner provided under section 296(3).

(7) For 2016-2017, in addition to the appropriations in section 11, there is appropriated from the school aid
stabilization fund to the state school aid fund the amount necessary to fully fund the allocations under this
article.

History: Add. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2005, Act 98, Imd. Eff. July 22, 2005;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;
0 Am. 2006, Act 342, Eff. Oct. 1, 2006;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;(0 Am. 2008, Act 268, Eff. Oct. 1, 2008;1 Am.
2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act
29, Imd. Eff. Feb. 24, 2012;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff.
Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;1 Am. 2016, Act 249, Eff. Oct. 1, 2016.

Compiler's note: Former MCL 388.1611a, which pertained to additional appropriations, was repealed by Act 300 of 1996, Eff. Oct.
1, 1996.

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1611b Repealed. 2005, Act 155, Eff. Oct. 1, 2005.
Compiler'snote: The repealed section pertained to school aid stabilization fund.

388.1611c Repealed. 2004, Act 351, Eff. Oct. 1, 2004.
Compiler'snote: The repealed section pertained to deposit to school aid stabilization fund.

388.1611d Repealed. 2011, Act 62, Eff. Oct. 1, 2011.

Compiler's note: The repealed section pertained to certain deductions from total state school aid and development of service
consolidation plan to reduce school operating costs.

388.1611e Repealed. 1999, Act 119, Imd. Eff. July 20, 1999.
Compiler'snote: The repealed section pertained to payments to plaintiff districts pursuant to Durant v State of Michigan.
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388.1611f Payments to non-plaintiff districts pursuant to Durant v State of Michigan;
payments for fiscal year ending September 30, 2008; submission of waiver resolution;
creation of obligation or liability; offer of settlement and compromise; payment date; use
of payments; form and substance of resolution; early intervening program.

Sec. 11f. (1) From the appropriations under section 11, there is allocated for the purposes of this section an
amount not to exceed $32,000,000.00 for the fiscal year ending September 30, 2008. Payments under this
section will cease after September 30, 2008. These allocations are for paying the amounts described in
subsection (4) to districts and intermediate districts, other than those receiving a lump sum payment under
subsection (2), that were not plaintiffs in the consolidated cases known as Durant v State of Michigan,
Michigan supreme court docket no. 104458-104492 and that, on or before March 2, 1998, submitted to the
state treasurer a board resolution waiving any right or interest the district or intermediate district has or may
have in any claim or litigation based on or arising out of any claim or potential claim through September 30,
1997 that is or was similar to the claims asserted by the plaintiffsin the consolidated cases known as Durant v
State of Michigan. The waiver resolution shall be in form and substance as reguired under subsection (7). The
state treasurer is authorized to accept such a waiver resolution on behalf of this state. The amounts described
in this subsection represent offers of settlement and compromise of any claim or claims that were or could
have been asserted by these districts and intermediate districts, as described in this subsection.

(2) In addition to any other money appropriated under this act, there was appropriated from the state school
aid fund an amount not to exceed $1,700,000.00 for the fiscal year ending September 30, 1999. This
appropriation was for paying the amounts described in this subsection to districts and intermediate districts
that were not plaintiffs in the consolidated cases known as Durant v State of Michigan; that, on or before
March 2, 1998, submitted to the state treasurer a board resolution waiving any right or interest the district or
intermediate district had or may have had in any claim or litigation based on or arising out of any claim or
potential claim through September 30, 1997 that is or was similar to the claims asserted by the plaintiffsin the
consolidated cases known as Durant v State of Michigan; and for which the total amount listed in section 11h
and paid under this section was less than $75,000.00. For a district or intermediate district qualifying for a
payment under this subsection, the entire amount listed for the district or intermediate district in section 11h
was paid in alump sum on November 15, 1998 or on the next business day following that date. The amounts
paid under this subsection represent offers of settlement and compromise of any claim or claims that were or
could have been asserted by these districts and intermediate districts, as described in this subsection.

(3) This section does not create any obligation or liability of this state to any district or intermediate district
that does not submit awaiver resolution described in this section. This section, any other provision of this act,
and section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, are not intended to admit
liability or waive any defense that is or would be available to this state or its agencies, employees, or agentsin
any litigation or future litigation with a district or intermediate district.

(4) The amount paid each fiscal year to each district or intermediate district under subsection (1) shall be
1/20 of the total amount listed in section 11h for each listed district or intermediate district that qualifies for a
payment under subsection (1). The amounts listed in section 11h and paid in part under this subsection and in
a lump sum under subsection (2) are offers of settlement and compromise to each of these districts or
intermediate districts to resolve, in their entirety, any claim or claims that these districts or intermediate
districts may have asserted for violations of section 29 of article IX of the state constitution of 1963 through
September 30, 1997, which claims are or were similar to the clams asserted by the plaintiffs in the
consolidated cases known as Durant v State of Michigan. This section, any other provision of this act, and
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, shal not be construed to
consgtitute an admission of liability to the districts or intermediate districts listed in section 11h or a waiver of
any defense that is or would have been available to the state or its agencies, employees, or agents in any
litigation or future litigation with a district or intermediate district.

(5) The entire amount of each payment under subsection (1) each fiscal year shall be paid on November 15
of the applicable fiscal year or on the next business day following that date.

(6) Funds paid to a district or intermediate district under this section shall be used only for textbooks,
electronic instructional material, software, technology, infrastructure or infrastructure improvements, school
buses, school security, training for technology, an early intervening program described in subsection (8), or to
pay debt service on voter-approved bonds issued by the district or intermediate district before the effective
date of this section. For intermediate districts only, funds paid under this section may also be used for other
nonrecurring instructional expenditures including, but not limited to, nonrecurring instructional expenditures
for vocational education, or for debt service for acquisition of technology for academic support services.
Funds received by an intermediate district under this section may be used for projects conducted for the
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benefit of its constituent districts at the discretion of the intermediate board. To the extent payments under this
section are used by a district or intermediate district to pay debt service on debt payable from millage
revenues, and to the extent permitted by law, the district or intermediate district may make a corresponding
reduction in the number of millslevied for that debt service.

(7) The resolution to be adopted and submitted by a district or intermediate district under this section and
section 11g shall read asfollows:

"Whereas, the board of (name of district or intermediate district) desires to settle
and compromise, in their entirety, any claim or claims that the district (or intermediate district) has or had for
violations of section 29 of article IX of the state constitution of 1963, which claim or claims are or were
similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan,
Michigan supreme court docket no. 104458-104492.

Whereas, the district (or intermediate district) agrees to settle and compromise these claims for the
consideration described in sections 11f and 11g of the state school aid act of 1979, 1979 PA 94, MCL
388.1611f and 388.1611g, and in the amount specified for the district (or intermediate district) in section 11h
of the state school aid act of 1979, 1979 PA 94, MCL 388.1611h.

Whereas, the board of (name of district or intermediate district) is authorized to adopt
this resolution.

Now, therefore, be it resolved as follows:

1. The board of (name of district or intermediate district) waives any right or

interest it may have in any claim or potential claim through September 30, 1997 relating to the amount of
funding the district or intermediate district is, or may have been, entitled to receive under the state school aid
act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, or any other source of state funding, by reason of the
application of section 29 of article IX of the state constitution of 1963, which claims or potential claims are or
were similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of
Michigan, Michigan supreme court docket no. 104458-104492.

2. The board of (name of district or intermediate district) directs its secretary to
submit a certified copy of this resolution to the state treasurer no later than 5 p.m. eastern standard time on
March 2, 1998, and agrees that it will not take any action to amend or rescind this resolution.

3. The board of (name of district or intermediate district) expressly agrees and
understands that, if it takes any action to amend or rescind this resolution, the state, its agencies, employees,
and agents shall have available to them any privilege, immunity, and/or defense that would otherwise have
been available had the claims or potential claims been actually litigated in any forum.

4. This resolution is contingent on continued payments by the state each fiscal year as determined under
sections 11f and 11g of the state school aid act of 1979, 1979 PA 94, MCL 388.1611f and 388.1611g.
However, this resolution shall be an irrevocable waiver of any claim to amounts actually received by the
school district or intermediate school district under sections 11f and 11g of the state school aid act of 1979.".

(8) An early intervening program that uses funds received under this section shall meet either or both of the
following:

(@) Shall monitor individual pupil learning for pupils in grades K to 3 and provide specific support or
learning strategies to pupils in grades K to 3 as early as possible in order to reduce the need for special
education placement. The program shall include literacy and numeracy supports, sensory motor skill
development, behavior supports, instructional consultation for teachers, and the development of a
parent/school learning plan. Specific support or learning strategies may include support in or out of the
genera classroom in areas including reading, writing, math, visual memory, motor skill development,
behavior, or language development. These would be provided based on an understanding of the individual
child's learning needs.

(b) Shall provide early intervening strategies for pupils in grades K to 3 using school-wide systems of
academic and behavioral supports and shall be scientifically research-based. The strategies to be provided
shall include at least pupil performance indicators based upon response to intervention, instructional
consultation for teachers, and ongoing progress monitoring. A school-wide system of academic and
behavioral support should be based on a support team available to the classroom teachers. The members of
this team could include the principal, specia education staff, reading teachers, and other appropriate
personnel who would be available to systematically study the needs of the individual child and work with the
teacher to match instruction to the needs of the individual child.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997;01 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;0J Am. 1999, Act 119, Imd. Eff.
July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;01 Am. 2002, Act 191, Imd.
Eff. Apr. 26, 2002;0] Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2004, Act 351, Eff. Oct.
1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 119, Imd. Eff. Apr. 14, 2006;0 Am. 2006, Act 342, Eff. Oct. 1, 2006;
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0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legidation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1611g Allocation; payments for fiscal year ending September 30, 2015; waiver
resolution; offers of settlement and compromise; creation of obligation or liability;
payment date; use of funds; reduction in number of mills levied for debt service; pledge or
assignment of payments; dissolution of district.

Sec. 11g. (1) From the appropriation in section 11, there is alocated for this section an amount not to
exceed $39,500,000.00 for the fiscal year ending September 30, 2015, after which these payments will cease.
These allocations are for paying the amounts described in subsection (3) to districts and intermediate districts,
other than those receiving a lump-sum payment under section 11f(2), that were not plaintiffs in the
consolidated cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492
and that, on or before March 2, 1998, submitted to the state treasurer a waiver resolution described in section
11f. The amounts paid under this section represent offers of settlement and compromise of any claim or
claims that were or could have been asserted by these districts and intermediate districts, as described in this
section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district
that does not submit a waiver resolution described in section 11f. This section and any other provision of this
article are not intended to admit liability or waive any defense that is or would be available to this state or its
agencies, employees, or agents in any litigation or future litigation with a district or intermediate district
regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be 1 of
the following:

(a) If the digtrict or intermediate district does not borrow money and issue bonds under section 11i, 1/30 of
the total amount listed in section 11h for the district or intermediate district through the fiscal year ending
September 30, 2015.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an amount in
each fiscal year calculated by the department of treasury that is equal to the debt service amount in that fiscal
year on the bonds issued by that district or intermediate district under section 11i and that will result in the
total payments made to all districts and intermediate districts in each fiscal year under this section being no
more than the amount appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the
applicable fiscal year or on the next business day following that date. If a district or intermediate district
borrows money and issues bonds under section 11i, the district or intermediate district shal use funds
received under this section to pay debt service on bonds issued under section 11i. If adistrict or intermediate
district does not borrow money and issue bonds under section 11i, the district or intermediate district shall use
funds received under this section only for the following purposes, in the following order of priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before
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the effective date of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the
revised school code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt
service on debt payable from millage revenues, and to the extent permitted by law, the district or intermediate
district may make a corresponding reduction in the number of millslevied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for
bonds issued under section 11i, but shall not otherwise pledge or assign payments under this section.

(7) If adistrict eligible for payments under this section is dissolved under section 12 of the revised school
code, MCL 380.12, the payment otherwise due to the dissolved district under this section shall be paid instead
to the intermediate district of the dissolved district. The intermediate district of the dissolved district shall
perform any functions and responsibilities of the board and other officers of the dissolved district necessary
under this section on behalf of the dissolved district. As used in this subsection, "dissolved district” and
"receiving district” mean those terms as defined in section 20.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;0 Am. 1998, Act 553, Imd. Eff.
Jan. 27, 1999;0 Am. 1999, Act 119, Imd. Eff. July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;(0J Am. 2001, Act 121, Imd.
Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;01 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158,
Imd. Eff. Aug. 11, 2003;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct.
1, 2006;00 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;C0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1,
2008;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2011, Act 62, Eff. Oct. 1, 2011;00
Am. 2012, Act 201, Eff. Oct. 1, 2012;(1 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2013, Act 97, Eff. Oct. 1, 2013;(0 Am. 2014, Act
196, Eff. Oct. 1, 2014.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 97 of 2013 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by enrolled House Bill No. 4228
of the 97th Legislature and this amendatory act, from state sources for fiscal year 2013-2014 is estimated at $11,602,282,300.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated at $11,442,024,700.00."

388.1611h Amounts to districts for settlement, compromise, and resolution of claims
pursuant to Durant v State of Michigan; section not to be construed as admission of
liability or waiver of defense.
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Sec. 11h. (1) For the purposes of sections 11f and 11g, the following amounts are offered to each district or
intermediate district to settle, compromise, and resolve, in their entirety, any claim or clams that those
districts or intermediate districts may have asserted for violations of section 29 of article 1X of the state
congtitution of 1963 through September 30, 1997, which claims are or were similar to the claims asserted by
the plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket

no. 104458-104492:

CODE NAME AMOUNT
02010 Autrain-Onota Public Schoals ... $ 14,622
02020 Burt Township School District ... $ 6,744
02070 Munising Public Schoals ... $ 185,461
02080 Superior Central School District ... $ 96,734
03000 Allegan Intermediate District ... $ 648,801
03010 Plainwell Community Schoals... $ 741,425
03020 Otsego Public Schoals ... $ 540,058
03030 Allegan Public Schooals ... $ 926,426
03040 Wayland Union Schoals ... $ 731,677
03050 Fennville Public Schools ... $ 579,056
03060 Martin Public Schools.... $ 139,670
03070 Hopkins Public Schools ... $ 255,685
03100 Hamilton Community Schoals ... $ 401,023
03440 Ganges School District #4 ... $ 2,201
04000 Alpena-Montmorency-Alcona Intermediate $ 726,402
04010 AlpenaPublic Schooals ... $ 1,042,911
05010 Alba Public Schools... $ 42,367
05035 Central Lake Public Schools... $ 69,082
05040 Bellaire Public Schoals ... $ 167,614
05060 Elk Rapids Schoals ... $ 357,615
05065 Ellsworth Community Schoals... $ 21,150
05070 Mancel ona Public Schools ... $ 285,764
06010 Arenac Eastern School District ... $ 79,078
06050 Standish Sterling School District ... $ 317,341
07020 Baraga Township School District ... $ 216,490
07040 L'Anse Area Schools... $ 263,107
08000 Barry Intermediate District ... $ 390,738
08010 Delton-Kellogg School District ... $ 254,518
08030 Hastings Area School District ... $ 615,970
08050 Thornapple-Kellogg School District ... $ 794,355
09000 Bay Arenac Intermediate District ... $ 3,690,121
09010 Bay City School District ... $ 2,957,596
09030 Bangor Township Schooals ... $ 690,490
09090 Pinconning Area Schools ... $ 437,605
10015 Benzie County Central Schools... $ 469,507
10025 Frankfort-Elberta Area Schoals ... $ 74,090
11000 Berrien Intermediate District ... $ 4,488,648
11010 Benton Harbor Area Schools.... $ 1,588,343
11030 L akeshore School District ... $ 505,985
11160 Galien Township School District ... $ 148,305
11200 New Buffalo Area School District ... $ 295,255
11210 Brandywine Public School District ... $ 430,713
11240 Berrien Springs Public School District ... $ 1,020,853
11250 Eau Claire Public Schools.... $ 295,326
11300 Niles Community School District ... $ 1,886,362
11310 Buchanan Community School District ... $ 415,327
11320 Watervliet School District ... $ 333,411
11330 Coloma Community Schools ... $ 518,321
11670 Hagar Township School District #6 ... $ 3,558
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12000 Branch Intermediate District ...

12010 Coldwater Community Schools ...
12020 Bronson Community School District ...
12040 Quincy Community School District ...
13000 Calhoun Intermediate District ...

13010 Albion Public Schools ...

13020 Battle Creek Public Schools ...

13050 Athens Area Schools ...

13070 Harper Creek Community Schools ...
13080 Homer Community Schools ...

13090 Lakeview School District ...

13095 Mar Lee School District ...

13110 Marshall Public Schoals ...

13120 Pennfield School District ...

13130 Tekonsha Community Schools ...
13135 Union City Community School District ...
14000 Lewis Cass Intermediate District ...
14010 Cassopolis Public Schools ...

14020 Dowagiac Union Schools ...

14030 Edwardsburg Public Schools ...

14050 Marcellus Community Schools ...
15000 Charlevoix Emmet Intermediate District ...
15010 Beaver Island Community Schools ...
15020 Boyne City Public School District ...
15030 Boyne Falls Public School District ...
15060 East Jordan Public School District ...
16000 Cheboygan Otsego Presgque I1sle ISD ...
16015 Cheboygan Area Schools ...

16050 Inland Lakes School District ...

16070 Mackinaw City Public Schooals ...
16100 Wolverine Community School District ...
17000 Eastern Upper PeninsulaISD ...

17010 Sault Ste Marie Area Schools ...

17050 Detour Area Schools ...

17090 Pickford Public Schools ...

17110 Rudyard Area Schoals ...

17140 Brimley Area Schools ...

17160 Whitefish Schools ...

18000 Clare Gladwin Intermediate District ...
18010 Clare Public Schools ...

18020 Farwell Area Schoals...

18060 Harrison Community Schools ...
19000 Clinton Intermediate District ...

19010 Dewitt Public Schools ...

19070 Fowler Public Schools ...

19100 Bath Community Schools ...

19120 Ovid Elsie Area Schoals ...

19125 Pewamo Westphalia Community Schools ...
19140 St. Johns Public Schools ...

20015 Crawford Ausable Schoals ...

21000 Delta Schoolcraft Intermediate District ...
21010 Escanaba Area Public Schools ...
21025 Gladstone Area Schools ...

21060 Rapid River Public Schools ...

21065 Big Bay De Noc School District ...
21090 Bark River Harris School District ...
21135 Mid Peninsula School District ...
22000 Dickinson-lron Intermediate District ...
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22010 Iron Mountain City School District ...
22025 Norway Vulcan Area Schools ...

22030 Breitung Township School District ...
22045 North Dickinson County School District ...
23000 Eaton Intermediate District ...

23010 Bellevue Community School District ...
23030 Charlotte Public Schoals ...

23050 Eaton Rapids Public Schools ...

23060 Grand Ledge Public Schools ...

23065 Maple Valley School Digtrict ...

23080 Olivet Community Schools ...

23090 Potterville Public Schools ...

24020 Harbor Springs School District ...
24030 Littlefield Public School District ...
24040 Pellston Public School District ...
24070 Petoskey Public Schools ...

25000 Genesee Intermediate District ...

25010 Flint City School District ...

25040 Mt. Morris Consolidated Schools ...
25060 Bendle Public Schools ...

25070 Genesee School District ...

25100 Fenton Area Public Schoals ...

25110 Kearsley Community Schools ...

25120 Flushing Community Schools ...

25130 Atherton Community School District ...
25140 Davison Community Schools ...

25150 Clio Area School District ...

25180 Swartz Creek Community Schools ...
25200 Lake Fenton Schools ...

25210 Westwood Heights School District ...
25230 Bentley Community School District ...
25240 Beecher Community School District ...
25250 Linden Community School District ...
25260 Montrose Community Schools ...
25280 Lakeville Community School District ...
26010 Beaverton Rural Schools...

26040 Gladwin Community Schools ...

27000 Gogebic Ontonagon Intermediate District ...
27010 Bessemer City School District ...
27020 Ironwood Area Schools ...

27060 Marenisco School District ...

27070 Wakefield Township School District ...
27080 Watersmeet Township School District ...
28000 Traverse Bay Intermediate District ...
28010 Traverse City School Disdtrict ...

28035 Buckley Community School District ...
28090 Kingsley Area School ...

29000 Gratiot-1sabellaRESD ...

29010 Alma Public Schools ...

29020 Ashley Community Schooals ...

29040 Breckenridge Community Schools ...
29050 Fulton Schoals ...

29060 Ithaca Public Schools ...

29100 St. Louis Public Schools ...

30000 Hillsdale Intermediate District ...
30010 Camden Frontier Schools ...

30020 Hillsdale Community Public Schools ...
30030 Jonesville Community Schools ...
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30040 Litchfield Community Schools ...
30050 North Adams-Jerome Public Schoals ...
30060 Pittsford Area Schools ...

30070 Reading Community Schools ...

30080 Waldron Area Schools ...

31000 Copper Country Intermediate District ...
31010 Hancock Public Schoals ...

31020 Adams Township School District ...
31030 Calumet Public Schools ...

31050 Chassell Township School District ...
31100 Osceola Township School District ...
31110 Houghton-Portage Township Schooals ...
31130 Lake Linden Hubbell School District ...
32000 Huron Intermediate District ...

32010 Bad Axe Public Schools ...

32030 Caseville Public Schoals ...

32060 Harbor Beach Community Schools ...
32090 Owendale Gagetown Area School District
32130 Port Hope Community Schools ...
32170 Ubly Community Schoals ...

33000 Ingham Intermediate District ...

33020 Lansing Public School District ...
33040 Dansville Agricultural Schoal ...
33060 Hadlett Public Schools ...

33070 Holt Public Schoals ...

33100 Ledlie Public Schools ...

33130 Mason Public Schools ...

33200 Stockbridge Community Schools ...
33220 Webberville Community Schools ...
33230 Williamston Community Schools ...
34000 lonia Intermediate District ...

34010 lonia Public Schools ...

34040 Palo Community School District ...
34080 Belding Area School District ...

34090 Lakewood Public Schoals ...

34110 Portland Public School District ...
34120 Saranac Community Schools ...

35000 losco Intermediate District ...

35010 Oscoda Area Schools ...

35020 Hale Area Schools ...

35040 Whittemore Prescott Area School District
36015 Forest Park School District ...

36025 West Iron County School District ...
37010 Mt. Pleasant City School District ...
37040 Beal City School ...

37060 Shepherd Public School District ...
38000 Jackson Intermediate District ...

38010 Western School District ...

38020 Vandercook Lake Public Schools ...
38040 Columbia School District ...

38050 Grass Lake Community Schools ...
38080 Concord Community Schools ...

38090 East Jackson Public Schools ...

38100 Hanover Horton Schooals ...

38120 Michigan Center School District ...
38130 Napoleon Community Schools ...
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38140 Northwest School District ... $ 557,439
38150 Springport Public Schools ... $ 112,368
38170 Jackson Public Schools ... $ 4,007,741
39000 Kalamazoo Valley Intermediate District ... $ 2,294,305
39010 Kaamazoo City School District ... $ 4,620,814
39020 Climax Scotts Community Schools ... $ 141,525
39050 Galesburg Augusta Community Schools ... $ 491,658
39065 Gull Lake Community Schools ... $ 664,438
39130 Parchment School District ... $ 413,278
39160 Schoolcraft Community Schools ... $ 278,974
39170 Vicksburg Community Schools ... $ 606,035
40020 Forest Area Community School District ... $ 249,638
40040 Kalkaska Public Schools ... $ 536,507
41000 Kent Intermediate District ... $ 1,018,499
41010 Grand Rapids City School District ... $ 30,052,399
41020 Godwin Heights Public Schoals ... $ 776,787
41025 Northview Public School District ... $ 1,463,294
41026 Wyoming Public Schools ... $ 3,510,038
41070 Cedar Springs Public Schoals ... $ 1,194,520
41080 Comstock Park Public Schoals ... $ 735,314
41120 Godfrey Lee Public School District ... $ 625,281
41130 Grandville Public Schools ... $ 2,285,726
41140 Kelloggsville Public Schoals ... $ 457,811
41150 Kent City Community Schooals ... $ 634,852
41170 Lowell Area School District ... $ 1,191,193
41210 Rockford Public Schools ... $ 1,800,045
41240 Sparta Area Schoals ... $ 1,572,479
43040 Baldwin Community Schooals ... $ 301,981
44000 Lapeer Intermediate District ... $ 1,257,237
44010 Lapeer Community Schools ... $ 1,606,732
44020 Almont Community Schools... $ 195,065
44050 Dryden Community Schools ... $ 123,137
44060 Imlay City Community Schools ... $ 650,688
44090 North Branch Area Schools ... $ 361,607
45010 Glen Lake Community School District ... $ 147,578
45020 Leland Public School District ... $ 74,798
45040 Northport Public School District ... $ 103,011
46000 Lenawee Intermediate District ... $ 3,474,431
46010 Adrian City Schoal District ... $ 1,749,075
46020 Addison Community Schooals ... $ 228,919
46040 Blissfield Community Schoals ... $ 216,378
46050 Britton Macon Area School District ... $ 48,992
46060 Clinton Community Schools ... $ 156,385
46070 Deerfield Public Schools ... $ 63,324
46080 Hudson Area Schools ... $ 206,641
46090 Madison School District ... $ 254,199
46100 Morenci Area Schoals ... $ 175,792
46110 Onsted Community Schools... $ 204,754
46130 Sand Creek Community Schools ... $ 180,402
46140 Tecumseh Public Schools ... $ 564,716
47000 Livingston Intermediate District ... $ 3,740,653
47010 Brighton Area Schools ... $ 1,608,320
47030 Fowlerville Community Schools ... $ 458,044
47060 Hartland Consolidated Schools ... $ 638,713
47070 Howell Public Schoals ... $ 1,500,542
47080 Pinckney Community Schools ... $ 585,950
48040 Tahquamenon Area Schools ... $ 267,875
49010 St. Ignace City School District ... $ 199,400
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49040 Les Cheneaux Community School District
49055 Engadine Consolidated Schools ...
49070 Moran Township School District ...
49110 Mackinac Island Public Schools ...
50000 Macomb Intermediate Schoal ...

50030 Roseville Community Schools...

50040 Anchor Bay School District ...

50050 Armada Area Schools ...

50070 Clintondale Community Schools ...
50080 Chippewa Valley Schools ...

50130 Lakeview Public Schools ...

50170 New Haven Community Schools ...
50180 Richmond Community Schools ...
50190 Romeo Community Schools ...

51000 Manistee Intermediate District ...

51020 Bear Lake School District ...

51045 KalevaNorman - Dickson Schools ...
51060 Onekama Consolidated Schools ...
51070 Manistee Area Public Schoals ...

52000 Marquette Alger Intermediate District ...
52015 N.I.C.E. Community Schools ...

52040 Gwinn Area Community Schools ...
52090 Negaunee Public Schools ...

52100 Powell Township School District ...
52110 Republic Michigamme Schools ...
52160 Wells Township School District ...
52170 Marquette City School District ...

52180 Ishpeming Public School District ...
53000 Mason Lake Intermediate District ...
53010 Mason County Central School District ...
53020 Mason County Eastern School District ...
53030 Freesoil Community School District ...
53040 Ludington Area School District ...
54000 Mecosta Osceola Intermediate District ...
54010 Big Rapids Public Schools ...

54025 Chippewa Hills School District ...
54040 Morley Stanwood Community Schools ...
55000 Menominee Intermediate District ...
55010 Carney Nadeau Public Schoals ...
55100 Menominee Area Public Schools ...
55115 North Central Area Schools...

55120 Stephenson Area Public Schools ...
56000 Midland Intermediate District ...

56020 Bullock Creek School Disgtrict ...

56030 Coleman Community School District ...
56050 Meridian Public Schools ...

57010 Falmouth Elementary School District ...
57020 Lake City Area School District ...

57030 McBain Agricultural School District ...
58000 Monroe Intermediate District ...

58020 Airport Community School District ...
58030 Bedford Public School District ...

58050 Dundee Community Schools ...

58070 Ida Public School District ...

58080 Jefferson Schools-Monroe County ...
58090 Mason Consolidated School District ...
58100 Summerfield School District ...
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58110 Whiteford Agricultural School District ...
59000 Montcalm Area Intermediate District ...
59020 Carson City Crystal Area School District ...
59045 Montabella Community School District ...
59070 Greenville Public Schools ...

59080 Tri County Area Schools ...

59090 Lakeview Community Schools ...

59125 Central Montcalm Public Schools ...
59150 Vestaburg Community Schools ...

60010 Atlanta Community Schools ...

60020 Hillman Community Schools ...

61000 Muskegon Intermediate District ...

61010 Muskegon City School District ...

61020 Muskegon Heights School District ...
61060 Mona Shores School District ...

61065 Oakridge Public Schoals ...

61080 Fruitport Community Schools ...

61120 Holton Public Schools ...

61180 Montague Area Public Schools ...

61190 Orchard View Schools. ...

61210 Ravenna Public Schools ...

61220 Reeths Puffer Schoals ...

61230 North Muskegon Public Schools ...
61240 Whitehall School District ...

62000 Newaygo Intermediate District ...

62040 Fremont Public School District ...

62050 Grant Public School District ...

62060 Hesperia Community School District ...
62070 Newaygo Public School District ...
62080 Pineview School District ...

62090 White Cloud Public Schools ...

62470 Big Jackson School District ...

63080 Bloomfield Hills School District ...
63090 Clarenceville School District ...

63110 Oxford Area Community School District ...
63130 Hazel Park City School District ...
63180 Brandon School District ...

63190 Clarkston Community School District ...
63210 Holly Area School District ...

63250 Oak Perk City School District ...

63300 Waterford School District ...

64000 Oceana Intermediate District ...

64040 Hart Public School District ...

64070 Pentwater Public School District ...
64080 Shelby Public Schools ...

64090 Walkerville Rural Community Schools ...
65045 West Branch-Rose City Area Schools...
66045 Ewen-Trout Creek Consolidated Schools...
66050 Ontonagon Area Schools ...

66070 White Pine School District ...

67020 Evart Public Schools ...

67050 Marion Public Schools ...

67055 Pine River Area Schools ...

67060 Reed City Area Public Schools ...

68010 Mio Au Sable Schools ...

68030 Fairview Area School District ...

69020 Gaylord Community Schools ...

69030 Johannesburg-L ewiston Schools ...
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69040 Vanderbilt Area Schoal ... $ 78,924
70000 Ottawa Intermediate District ... $ 3,134,623
70040 Allendale Public School District ... $ 304,155
70120 Coopersville Public School District ... $ 547,307
70175 Jenison Public Schoals ... $ 1,174,903
70190 Hudsonville Public School District ... $ 642,115
70300 Spring Lake Public School District ... $ 654,764
71050 Onaway Area Community School District $ 62,371
71060 Posen Cons School District ... $ 89,023
71080 Rogers City Area Schools ... $ 98,801
72000 C O OR Intermediate District ... $ 1,535,012
72010 Gerrish Higgins School District ... $ 315,748
73000 Saginaw Intermediate District ... $ 3,752,177
73010 Saginaw City School District ... $ 9,709,110
73030 Carrollton School District ... $ 757,628
73080 Buena Vista Schoal District ... $ 774,237
73110 Chesaning Union Schools ... $ 586,935
73170 Birch Run Area School District ... $ 442,083
73180 Bridgeport-Saulding Community Schools ... $ 947,910
73200 Freeland Community School District ... $ 245,297
73210 Hemlock Public School District ... $ 463,950
73230 Merrill Community School District ... $ 313,949
73240 St. Charles Community Schools ... $ 217,281
73255 Swan Valley School District ... $ 404,732
74000 St. Clair Intermediate District ... $ 2,495,753
74010 Port Huron Area School District ... $ 5,768,925
74030 Algonac Community School District ... $ 683,103
74040 Capac Community School District ... $ 637,134
74100 Marysville Public School District ... $ 541,674
74120 Memphis Community Schoals ... $ 236,433
74130 Yae Public Schoals... $ 364,744
75000 St. Joseph Intermediate District ... $ 1,557,997
75010 Sturgis Public School District ... $ 667,172
75020 Burr Oak Community School District ... $ 31,806
75030 Centreville Public Schools ... $ 239,843
75040 Colon Community School District ... $ 136,247
75050 Constantine Public School District ... $ 295,041
75060 Mendon Community School District ... $ 220,774
75070 White Pigeon Community School District $ 166,233
75080 Three Rivers Community Schooals ... $ 903,838
75100 Nottawa Community Schooal ... $ 30,147
76000 Sanilac Intermediate District ... $ 694,073
76060 Brown City Community School District ... $ 174,912
76070 Carsonville-Port Sanilac School District ... $ 93,165
76080 Croswell Lexington Community Schoals ... $ 410,871
76090 Deckerville Community School District ... $ 118,766
76140 Marlette Community Schooals... $ 284,291
76180 Peck Community School District ... $ 35,198
76210 Sandusky Community School District ... $ 308,221
77010 Manistique Area Schools ... $ 310,466
78000 Shiawassee RESD ... $ 3,184,986
78020 Byron Area Schools ... $ 191,551
78030 Durand Area Schoals ... $ 540,453
78040 Laingsburg Community School District ... $ 114,818
78060 Morrice Area Schools ... $ 85,394
78070 New Lothrop Area Public School District ... $ 105,582
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78080 Perry Public School District ...

78100 Corunna Public School District ...

78110 Owosso Public Schoals ...

79000 Tuscola Intermediate District ...

79010 Akron Fairgrove Schools ...

79020 Caro Community Schools ...

79030 Cass City Public Schools ...

79080 Kingston Community School District ...

79090 Mayville Community School District ...

79100 Millington Community Schools ...

79110 Reese Public Schools ...

79145 Unionville Sebewaing Area Schooals ...

79150 Vassar Public Schools ...

80000 Van Buren Intermediate District ...

80010 South Haven Public Schools ...

80020 Bangor Public Schools ...

80040 Covert Public Schools ...

80050 Decatur Public Schoals ...

80090 Bloomingdale Public School District ...

80110 Gobles Public School District ...

80120 Hartford Public School District ...

80130 Lawrence Public School District ...

80140 Lawton Community School District ...

80150 Mattawan Consolidated School District ...

80160 Paw Paw Public School District ...

81000 Washtenaw Intermediate District ...

81040 Chelsea School District ...

81050 Dexter Community School District ...

81070 Lincoln Consolidated School District ...

81080 Manchester Community School District ...

81100 Milan Area Schoals...

81120 Saline Area School District ...

81140 Whitmore Lake Public School District ...

81150 Willow Run Community Schools ...

82000 Wayne Intermediate District ...

82010 Detroit City School Disgtrict ...

82040 Dearborn Heights School District #7 ...

82045 Melvindale Allen Park Schools ...

82050 Garden City School Disgtrict ...

82060 Hamtramck Public Schools ...

82070 Highland Park City Schools ...

82080 Inkster City School District ...

82090 Lincoln Park Public Schools ...

82110 Redford Union School District ...

82120 River Rouge City Schools...

82130 Romulus Community Schools ...

82150 Taylor School District ...

82160 Wayne-Westland Community School
Digtrict ...

82170 Wyandotte City School District ...

82180 Flat Rock Community Schools ...

82240 Westwood Community Schoals...

82250 Ecorse Public School District ...

82340 Huron School District ...

82405 Southgate Community School District ...

82430 Van Buren Public Schools ...

83000 Wexford Missaukee Intermediate District ...

83010 Cadillac Area Public Schools ...
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273,749
454,571
885,887
1,095,027
76,917
476,124
250,135
27,113
267,475
258,045
164,035
98,025
271,839
3,864,085
619,864
246,071
179,845
214,070
303,179
145,320
475,713
94,596
190,087
312,724
301,501
2,724,063
518,995
962,834
1,492,337
472,632
572,621
1,624,108
496,133
2,071,518
8,287,172
118,608,866
849,305
836,448
5,839,085
1,734,517
1,875,555
1,252,453
2,194,776
5,630,439
885,742
2,366,586
6,396,657
14,003,645

3,732,656
549,211
1,762,599
656,734
1,302,779
1,037,284
3,312,445
1,625,243
468,432
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83060 Manton Consolidated Schools ... $ 118,182
83070 Mesick Consolidated School District ... $ 88,208

(2) This section, any other provision of this act, or section 353e of the management and budget act, 1984
PA 431, MCL 18.1353e, shall not be construed to constitute an admission of liability to the districts
designated in this section in any litigation or future litigation with a district or intermediate district. In
addition, this section, any other provision of this act, or section 353e of the management and budget act, 1984
PA 431, MCL 18.1353e, shall not be construed to constitute a waiver of any defense that is or would have
been available to this state or its agencies, employees, or agents in any litigation or future litigation with a
district or intermediate district.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997.

Compiler's note: In the above table, the entry for “Bridgeport-Saulding Community Schools’ should evidently read
“Bridgeport-Spaulding Community Schools.”

388.1611i Borrowing money and issuing bonds.

Sec. 11i. (1) In addition to any other authority granted under law, an eligible district or intermediate district
may borrow from the Michigan municipal bond authority created under the shared credit rating act, 1985 PA
227, MCL 141.1051 to 141.1077, an amount equal to 1/2 of the amount listed for the district or intermediate
district in section 11h, in anticipation of the receipt of the payments appropriated under section 11g, and may
authorize by resolution of its governing body and issue its bonds to evidence its obligations to the Michigan
municipal bond authority on the terms and with those provisions as are provided by resolution of the board of
the district or intermediate district and as are acceptable to the Michigan municipal bond authority if the
bonds are accompanied by an opinion of bond counsel acceptable to the Michigan municipal bond authority
to the effect that the interest on the bonds is excluded from gross income for federal income tax purposes. For
the purposes of this section, an eligible district or intermediate district is a district or intermediate district,
other than a district or intermediate district that receives a lump sum payment under section 11f(2), that
qualifies to receive funds under sections 11f and 11g and that notifies the department of treasury not later than
5 p.m. eastern daylight time on June 30, 1998, in the form and manner prescribed by the department of
treasury, that the district or intermediate district will borrow money and issue bonds under this section or isa
district, other than a district that receives a lump sum payment under section 11f(2), that qualifies to receive
funds under sections 11f and 119, that has a membership of less than 2,000 full-time eguated pupils, that has
not submitted to the department of treasury a letter stating its intent not to borrow from the Michigan
municipal bond authority, and that notified the department of treasury not later than 5 p.m. eastern daylight
time on July 14, 1998, in the form and manner prescribed by the department of treasury, that the district will
borrow money and issue bonds under this section. A district or intermediate district may pledge and assign to
the Michigan municipal bond authority, as security for the bonds, all of the payments appropriated to it under
section 11g but may not otherwise pledge or assign those payments. Bonds issued under this section are not
subject to the municipal finance act, 1943 PA 202, MCL 131.1to 139.3.

(2) Proceeds of bonds issued under this section shall be made available to districts and intermediate
districts on or after November 15, 1998. Each district and intermediate district shall use proceeds of bonds
issued by it under this section only for a purpose for which bonds may be issued under section 1351a of the
revised school code, MCL 380.1351a.

(3) Bonds issued under this section do not constitute a general obligation or debt of a district or
intermediate district within the meaning of any constitutional or statutory debt limitation.

(4) This section shall be construed as cumulative authority for the exercise of the powers granted in this
section and shall not be construed to repeal any existing law. The purpose of this section is to create full and
complete additional and alternate methods for the exercise of existing powers, and the powers conferred by
this section are not affected or limited by any other statute or by any charter or incorporating document.

(5) A pledge made by adistrict or intermediate district under this section is valid and binding from the time
the pledge is made. The revenue or other money pledged under this section and thereafter received by a
district or intermediate district isimmediately subject to the lien of the pledge without physical delivery of the
revenue or money or any further act. The lien of such a pledge is valid and binding against a party having a
claim of any kind in tort, contract, or otherwise against the district or intermediate district, irrespective of
whether that party has notice of the pledge. The resolution or any other instrument by which a pledge is
created is not required to be filed or recorded in order to establish and perfect alien or security interest in the
property pledged.

(6) Bonds issued under this section are not in any way a debt or liability of this state; do not create or
constitute any indebtedness, liability, or obligation of this state; are not and do not constitute a pledge of the
faith and credit of this state; and shall contain on their face a statement to that effect.
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History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998.

388.1611j School loan bond redemption fund; allocation.

Sec. 11j. From the appropriation in section 11, there is allocated an amount not to exceed $10,500,000.00
for 2015-2016 and there is allocated an amount not to exceed $126,500,000.00 for 2016-2017 for payments to
the school loan bond redemption fund in the department of treasury on behalf of districts and intermediate
districts. Notwithstanding section 296 or any other provision of this act, funds allocated under this section are
not subject to proration and shall be paid in full.

History: Add. 2002, Act 191, Imd. Eff. Apr. 26, 2002;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Imd. Eff. Sept.
30, 2004;00 Am. 2005, Act 98, Imd. Eff. July 22, 2005;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;01 Am. 2006, Act 342, Eff. Oct. 1, 2006;
0 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am. 2007, Act 92, Imd. Eff. Oct. 1, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;
0 Am. 2008, Act 112, Imd. Eff. Apr. 29, 2008;(] Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 73, Imd. Eff. July 9, 2009;0
Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2010, Act 204, Imd. Eff. Oct. 12, 2010;0
Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;00 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013,
Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;(1 Am. 2016, Act 249, Imd. Eff.
June 27, 2016.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 and
state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31, 2007
are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fisca year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fisca year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 204 of 2010 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00 and state
appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
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$10,701,332.600.00."

388.1611k School loan revolving fund; appropriation; definition.

Sec. 11k. For 2016-2017, there is appropriated from the general fund to the school loan revolving fund an
amount equal to the amount of school bond loans assigned to the Michigan finance authority, not to exceed
the total amount of school bond loans held in reserve as long-term assets. As used in this section, "school 1oan
revolving fund" means that fund created in section 16¢ of the shared credit rating act, 1985 PA 227, MCL
141.1066¢.

History: Add. 2005, Act 155, Imd. Eff. Sept. 30, 2005;0 Am. 2006, Act 342, Eff. Oct. 1, 2006;0J Am. 2007, Act 137, Imd. Eff. Nov.
8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;(0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;
0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act
196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;1 Am. 2016, Act 249, Eff. Oct. 1, 2016.

Compiler'snote: Former MCL 388.1611k, which pertained to project grants to districts, was repealed by Act 111 of 2001, Imd. Eff.
Sept. 28, 2001.

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1611m Fiscal year cash-flow borrowing costs; allocation.

Sec. 11m. From the appropriation in section 11, there is allocated for 2015-2016 an amount not to exceed
$1,000,000.00 and there is alocated for 2016-2017 an amount not to exceed $3,000,000.00 for fiscal year
cash-flow borrowing costs solely related to the state school aid fund established by section 11 of article IX of
the state constitution of 1963.

History: Add. 2006, Act 342, Eff. Oct. 1, 2006;] Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008
;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Imd. Eff. July 8, 2010;0 Am. 2010, Act 217, Imd. Eff. Dec. 3,
2010;0 Am. 2011, Act 62, Imd. Eff. June 21, 2011;00 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;00 Am. 2012, Act 29, Imd. Eff. Feb.
24, 2012;0 Am. 2012, Act 201, Imd. Eff. June 26, 2012;(J Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 116, Imd. Eff. Apr. 11,
2014;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;00 Am. 2015, Act 85, Imd. Eff. June 17, 2015;
0 Am. 2016, Act 249, Imd. Eff. June 27, 2016.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
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government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 217 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act, in 2010 PA 204, and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00
and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act, in 2010
PA 110, and in 2009 PA 121 from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to
be paid to local units of government for fiscal year 2009-2010 are estimated at $10,562,169,000.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to loca units of government for fisca year 2010-2011 are estimated at
$10,701,332.600.00."

388.1611n Repealed. 2009, Act 121, Imd. Eff. Oct. 19, 2009.
Compiler'snote: The repealed section pertained to 21st century schools fund.

388.16110 Executive proclamation of emergency issued under MCL 30.401 to 30.421; state
early childhood services; state early intervention services; summer great start readiness
programs and related services; summer early childhood programs; work project; carrying
forward unexpended funds; estimated completion date.

Sec. 110. (1) From the general fund appropriation in section 11, there is allocated $9,200,000.00 for
2015-2016 to an intermediate district for the purpose of providing state early childhood services described in
this section to children who reside within the boundaries of a constituent district with the majority of its
territory located within the boundaries of a city for which an executive proclamation of emergency is issued
during the fiscal year under the emergency management act, 1976 PA 390, MCL 30.401 to 30.421.

(2) From the allocation under subsection (1), there is alocated an amount not to exceed $8,300,000.00 for
state early intervention services provided to children less than 5 years of age as of September 1, 2015. The
intermediate district shall use the funds to provide state early intervention services that are similar to the
services described in the early on Michigan state plan, as approved by the department.

(3) From the alocation in subsection (1), there is alocated an amount not to exceed $650,000.00 to
provide summer great start readiness programs and related services, as approved by the department.

(4) From the alocation in subsection (1), there is alocated an amount not to exceed $250,000.00 to a
constituent district described in subsection (1) that has an agreement with a postsecondary institution to
provide summer early childhood programs similar to great start readiness programs, as approved by the
department.

(5) The funds alocated under this section are a work project appropriation, and any unexpended funds for
2015-2016 are carried forward into 2016-2017. The purpose of the work project is to provide early childhood
services described in this section. The estimated completion date of the work project is September 30, 2018.

History: Add. 2016, Act 249, Imd. Eff. June 27, 2016.

388.1611p Repealed. 2011, Act 62, Eff. Oct. 1, 2011.
Compiler's note: The repealed section pertained to allocation from federal funds.

388.1611q Repealed. 2013, Act 60, Eff. Oct. 1, 2013.
Compiler'snote: The repealed section pertained to additional federal education jobs funding.

388.1611r Distressed districts emergency grant fund.

Sec. 11r. (1) From the appropriation in section 11, there is allocated for 2014-2015 an amount not to
exceed $4,000,000.00 to be deposited into the distressed districts emergency grant fund created under this
section for the purpose of funding grants under this section.

(2) The distressed districts emergency grant fund is created as a separate account within the state school
aid fund. The state treasurer may receive money or other assets from any source for deposit into the distressed
districts emergency grant fund. The state treasurer shall direct the investment of the distressed districts
emergency grant fund and shall credit to the distressed districts emergency grant fund interest and earnings
from the fund.

(3) Subject to subsection (4), adistrict is eligible to receive a grant from the distressed districts emergency
grant fund if either of the following applies:

(a) The district has adopted a resolution authorizing the voluntary dissolution of the district approved by
the state treasurer under section 12 of the revised school code, MCL 380.12, but the dissolution has not yet
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taken effect under that section.

(b) The district is a receiving district under section 12 of the revised school code, MCL 380.12, and the
district enrolls pupils who were previously enrolled in a district that was dissolved under section 12 of the
revised school code, MCL 380.12, in the immediately preceding school year.

(4) A district receiving funds under section 20g is not eligible to receive funds under this section.

(5) The amount of a grant under this section shall be determined by the state treasurer after consultation
with the superintendent of public instruction, but shall not exceed the estimated amount of remaining district
costs in excess of available revenues, including, but not limited to, payroll, benefits, retirement system
contributions, pupil transportation, food services, special education, building security, and other costs
necessary to allow the district to operate schools directly and provide public education services until the end
of the current school fiscal year. For a district that meets the eligibility criteria under subsection (3)(b), the
amount of the grant shall be determined in the same manner as transition costs under section 20g.

(6) Before disbursing funds under this section, the state treasurer shall notify the house and senate
appropriations subcommittees on school aid and the house and senate fiscal agencies. The notification shall
include, but not be limited to, the district receiving funds under this section, the amount of the funds awarded
under this section, an explanation of the district conditions that necessitate funding under this section, and the
intended use of funds disbursed under this section.

(7) Except as otherwise provided in subsection (8), money in the distressed districts emergency grant fund
at the close of afiscal year shal remain in the distressed districts emergency grant fund and shall not lapse to
the state school aid fund or to the general fund.

(8) For 2015-2016 only, an amount not to exceed $2,800,000.00 shall be lapsed from the distressed
districts emergency grant fund to the state school aid fund.

History: Add. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Imd. Eff. June 17, 2015;0 Am. 2016, Act 249, Imd. Eff. June
27, 2016.

388.1611s Executive proclamation of emergency issued under MCL 30.401 to 30.421; water
emergency reserve fund; employment of school nurses and school social workers;
additional early childhood services and nutritional services; state early intervention
services; school-day great start readiness programs; report; contingency funds.

Sec. 11s. (1) From the general fund appropriation in section 11, there is alocated $10,142,500.00 for
2016-2017 for the purpose of providing services and programs to children who reside within the boundaries
of a district with the majority of its territory located within the boundaries of a city for which an executive
proclamation of emergency isissued in the current or immediately preceding fiscal year under the emergency
management act, 1976 PA 390, MCL 30.401 to 30.421. From the funding appropriated in section 11, there is
allocated $100.00 from the water emergency reserve fund for the purposes of this section.

(2) From the alocation in subsection (1), there is allocated to a district with the majority of its territory
located within the boundaries of a city in which an executive proclamation of emergency is issued in the
current or immediately preceding fiscal year and that has at least 5,000 pupils in membership for the current
fiscal year, an amount not to exceed $1,292,500.00 for the purpose of employing school nurses and school
social workers. The district shall provide a report to the department in a form, manner, and frequency
approved by the department. The department shall provide a copy of that report to the governor, the house and
senate school aid subcommittees, the house and senate fiscal agencies, and the state budget director within 5
days after receipt. The report shall provide at least the following information:

(8) How many personnel were hired using the funds allocated under this subsection.

(b) A description of the services provided to pupils by those personnel.

(c) How many pupils received each type of service identified in subdivision (b).

(d) Any other information the department considers necessary to ensure that the children described in
subsection (1) received appropriate levels and types of services.

(3) From the allocation in subsection (1), there is allocated to an intermediate district that has a constituent
district described in subsection (2) an amount not to exceed $1,195,000.00 to augment staff for the purpose of
providing additional early childhood services and for nutritional services to children described in subsection
(1), regardless of location of school of attendance. The early childhood services to be provided under this
subsection are state early intervention services as described in subsection (4) and early literacy services. In
addition, funds allocated under this subsection may also be expended to provide informational resources to
parents, educators, and the community, and to coordinate services with other local agencies. The intermediate
district shall provide areport to the department in aform, manner, and frequency approved by the department.
The department shall provide a copy of that report to the governor, the house and senate school aid
subcommittees, the house and senate fiscal agencies, and the state budget director within 5 days after receipt.
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The report shall provide at least the following information:

(a) How many personnel were hired using the funds appropriated in this subsection.

(b) A description of the services provided to children by those personnel.

(c) What types of additional nutritional services were provided.

(d) How many children received each type of service identified in subdivisions (b) and (c).

(e) What types of informational resources and coordination efforts were provided.

(f) Any other information the department considers necessary to ensure that the children described in
subsection (1) received appropriate levels and types of services.

(4) From the alocation in subsection (1), there is alocated an amount not to exceed $6,155,000.00 to
intermediate districts described in subsection (3) to provide state early intervention services for children
described in subsection (1) who are less than 4 years of age as of September 1, 2016. The intermediate district
shall use these funds to provide state early intervention services that are similar to the services described in
the early on Michigan state plan, including ensuring that al children described in subsection (1) who are less
than 4 years of age as of September 1, 2016 are assessed and evaluated at least twice annually.

(5) From the alocation in subsection (1), there is alocated an amount not to exceed $1,500,000.00 to
intermediate districts described in subsection (3) to enroll children described in subsection (1) in school-day
great start readiness programs, regardless of household income eligibility requirements contained in section
39. The department shall administer this funding consistent with all other provisions of the great start
readiness programs contained in section 32d and section 39.

(6) In addition to other funding allocated and appropriated in this section, there is appropriated an amount
not to exceed $15,000,000.00 for 2016-2017 for state restricted contingency funds. These contingency funds
are not available for expenditure until they have been transferred to a section within this article under section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

History: Add. 2016, Act 249, Eff. Oct. 1, 2016.

388.1611t Repealed. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler's note: The repealed section pertained to legidative intent to change name of state school aid fund to comprehensive
education fund.

388.1611u Repealed. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler'snote: The repealed section pertained to legislative intent to examine funding structure.

388.1612 Repealed. 2015, Act 85, Eff. Oct. 1, 2015.

Compiler's note: The repealed section pertained to legislative intent concerning appropriations for fiscal year ending September 30,
2016.

388.1613 Apportionments and limitations of apportionments; basis; counting pupil
membership and professionals.

Sec. 13. Except as otherwise provided in this act, the apportionments and limitations of the apportionments
made under this act shall be made on the membership and number of teachers and other professionals
approved by the superintendent employed as of the pupil membership count day of each year and on the
taxable value and the operating millage of each district for the calendar year. In addition, a district
maintaining school during the entire year, as provided in section 1561 of the revised school code, MCL
380.1561, shall count memberships and educational personnel pursuant to rules promulgated by the
superintendent and shall report to the center as required by state and federal law.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;00
Am. 1993, Act 95, Imd. Eff. July 13, 1993;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;10 Am. 1995, Act 130, Eff. Oct. 1, 1995;0 Am. 1996,
Act 300, Eff. Oct. 1, 1996;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;11 Am. 2004, Act 351, Eff. Oct. 1, 2004.

Compiler's note:Enacting section 1 of Act 351 of 2004 provides: Enacting section 1. In accordance with section 30 of article IX of
the state constitution of 1963, total state spending in this amendatory act from state sources for fiscal year 2004-2005 is estimated at

$11,173,900,000.00 and state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at
$11,113,650,400.00.”

388.1614 Defective data; duties of department.

Sec. 14. If the data from an intermediate district or district upon which a statement of the amount to be
disbursed or paid are determined to be defective or incomplete, making it impracticable to ascertain the
apportionment to be disbursed or paid, the department shall withhold the amount of the apportionment that
cannot be ascertained until the department is able to ascertain by the best evidence available the facts upon
which the ratio and amount of the apportionment depend, and then shall make the apportionment accordingly.
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History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1993, Act 175, Eff. Oct. 1, 1993;0 Am. 1993, Act 336, Eff. Oct. 1, 1994;00 Am.
2006, Act 342, Eff. Oct. 1, 2006.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to loca units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

388.1615 Apportionment of deficiency; state aid overpayments to districts; deduction or
payment due to adjustment as result of audit or information; incorrect payment; audits;
funding expenditures caused by write-off of prior year accruals; additional appropriation.
Sec. 15. (1) If adistrict or intermediate district fails to receive its proper apportionment, the department,

upon satisfactory proof that the district or intermediate district was entitled justly, shall apportion the

deficiency in the next apportionment. Subject to subsections (2) and (3), if a district or intermediate district
has received more than its proper apportionment, the department, upon satisfactory proof, shall deduct the
excess in the next apportionment. Notwithstanding any other provision in this article, state aid overpayments
to a district, other than overpayments in payments for special education or special education transportation,
may be recovered from any payment made under this article other than a special education or specia
education transportation payment, from the proceeds of a loan to the district under the emergency municipal
loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged under
section 1211 of the revised school code, MCL 380.1211. State aid overpayments made in special education or
specia education transportation payments may be recovered from subsequent special education or specia
education transportation payments, from the proceeds of aloan to the district under the emergency municipal
loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged under

section 1211 of the revised school code, MCL 380.1211.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership,
affected payments shall be adjusted in the current fiscal year. A deduction due to an adjustment made as a
result of an audit conducted by or for the department, or as a result of information obtained by the department
from the district, an intermediate district, the department of treasury, or the office of auditor general, shall be
deducted from the district's apportionments when the adjustment is finalized. At the request of the district and
upon the district presenting evidence satisfactory to the department of the hardship, the department may grant
up to an additional 4 years for the adjustment and may advance payments to the district otherwise authorized
under this article if the district would otherwise experience a significant hardship in satisfying its financial
obligations.

(3) If, based on an audit by the department or the department's designee or because of new or updated
information received by the department, the department determines that the amount paid to a district or
intermediate district under this article for the current fiscal year or a prior fiscal year was incorrect, the
department shall make the appropriate deduction or payment in the district's or intermediate district's
allocation in the next apportionment after the adjustment is finalized. The deduction or payment shall be
calculated according to the law in effect in the fiscal year in which the incorrect amount was paid. If the
district does not receive an allocation for the fiscal year or if the allocation is not sufficient to pay the amount
of any deduction, the amount of any deduction otherwise applicable shall be satisfied from the proceeds of a
loan to the district under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or from
the proceeds of millage levied or pledged under section 1211 of the revised school code, MCL 380.1211, as
determined by the department.

(4) The department may conduct audits, or may direct audits by designee of the department, for the current
fiscal year and the immediately preceding 3 fiscal years of all records related to a program for which adistrict
or intermediate district has received funds under this article.

(5) Expenditures made by the department under this article that are caused by the write-off of prior year
accruals may be funded by revenue from the write-off of prior year accruals.

(6) In addition to funds appropriated in section 11 for all programs and services, there is appropriated for
2016-2017 for obligations in excess of applicable appropriations an amount equal to the collection of
overpayments, but not to exceed amounts available from overpayments.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980;01 Am. 1981, Act 36, Eff. Oct. 1, 1981;0
Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;01 Am. 1986, Act 212, Eff. Oct. 1, 1986, Am. 1987, Act 128, Eff. Oct. 1, 1987, Am. 1990,
Act 207, Eff. Oct. 1, 1990;00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;01 Am. 1993, Act 175, Eff. Oct. 1, 1993;0 Am. 1993, Act 336,
Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;0 Am. 1996, Act 300, Eff. Oct.
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1, 1996;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2005, Act 155, Imd. Eff. Sept. 30, 2005;0 Am. 2006, Act 342, Imd. Eff. Aug. 15,
2006;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2009, Act 121, Imd. Eff. Oct. 19,
2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am.
2012, Act 286, Imd. Eff. Aug. 1, 2012;0 Am. 2013, Act 60, Eff. Oct. 1, 2013;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act
85, Imd. Eff. June 17, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1616 Repealed. 1996, Act 300, Eff. Oct. 1, 1996.
Compiler'snote: The repealed section pertained to allowance greater than actual amounts paid prohibited.

388.1617 Repealed. 1992, Act 148, Eff. Aug. 1, 1992.
Compiler's note: The repealed section pertained to amount to be distributed in installments to districts.

388.1617a Withholding payment district or intermediate district entitled to receive; extent;
plan for financing outstanding obligation defaulted upon by district or intermediate
district; use of amounts withheld; agreement assigning or pledging payment; effect of
emergency manager or deficit elimination plan; indebtedness of state not created; "trustee
of a pooled arrangement" defined; approval or disapproval of trust; allocation contingent
upon compliance with section.

Sec. 17a. (1) The department may withhold all or part of any payment that a district or intermediate district
is entitled to receive under this article to the extent the withholdings are a component part of a plan,
developed and implemented pursuant to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821, the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, the local financia
stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, section 1356 of the revised school code,
MCL 380.1356, or other statutory authority, for financing an outstanding obligation upon which the district or
intermediate district defaulted or for other financial obligations of the district or intermediate district.
Amounts withheld shall be used to pay, on behalf of the district or intermediate district, unpaid amounts or
subsequently due amounts, or both, of principal and interest on the outstanding obligation upon which the
district or intermediate district defaulted.

(2) The state treasurer may withhold all or part of any payment that a district or intermediate district is
entitled to receive under this article to the extent authorized or required under section 15 of the school bond
qualification, approval, and loan act, 2005 PA 92, MCL 388.1935, the emergency municipal loan act, 1980
PA 243, MCL 141.931 to 141.942, the loca financial stability and choice act, 2012 PA 436, MCL 141.1541
to 141.1575, section 1356 of the revised school code, MCL 380.1356, or other statutory authority.

(3) Under an agreement entered into by a district or intermediate district assigning all or a portion of the
payment that it is eligible to receive under this article to the Michigan finance authority or to the trustee of a
pooled arrangement or pledging the amount for payment of an obligation it incurred with the Michigan
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finance authority or with the trustee of a pooled arrangement, the state treasurer shall transmit to the Michigan
finance authority or a trustee designated by the Michigan finance authority or to the trustee of a pooled
arrangement or other designated depository the amount of the payment that is assigned or pledged under the
agreement.

(4) If a district or intermediate district for which an emergency manager is in place under the local
financial stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, or that has an approved deficit
elimination plan or an approved enhanced deficit elimination plan under the revised school code, enters into
or has entered into an agreement described in subsection (3) pursuant to section 1225(2) of the revised school
code, MCL 380.1225, whether the obligation was issued before or after the effective date of this subsection,
the portion of state school aid paid or to be paid on behalf of the district or intermediate district directly to the
Michigan finance authority, or to a trustee designated by the Michigan finance authority, for the sole purpose
of paying the principal of and interest on the obligation is subject to alien and trust that is a statutory lien and
trust, paramount and superior to all other liens and interests of any kind, for the sole purpose of paying the
principal of and interest on the obligation. The statutory lien and trust applies to the state school aid received
or to be received by the Michigan finance authority, or trustee designated by the Michigan finance authority,
on behaf of the district or intermediate district, immediately upon the time when the state school aid is
allocated to the district or intermediate district, but is subject to any subsequent reduction of the state school
aid allocation by operation of law or executive order. The lien and trust imposed by this section with respect
to state school aid has a priority as established in the agreement, except that the agreement shall not impair
any existing lien and trust previously created pursuant to this section, including any lien and trust applicable
to a multi-year repayment agreement under section 1225 of the revised school code, MCL 380.1225. Except
as otherwise provided in this subsection, the lien and trust created under this subsection for the benefit of
holders of the obligation issued pursuant to this section is valid and binding against a party having a claim of
any kind in tort, contract, or otherwise against the district or intermediate district that has issued the obligation
secured by a pledge of state school aid pursuant to this section, regardless of whether that party has notice of
the pledge. A pledge made pursuant to this section for the benefit of the holders of obligations or others is
perfected without delivery, recording, or notice. The state school aid paid or to be paid on behalf of a district
or intermediate district to the Michigan finance authority, or trustee designated by the Michigan finance
authority, shall be held in trust for the sole benefit of the holders of the obligation issued pursuant to this
section or section 1225 of the revised school code, MCL 380.1225, and is exempt from being levied upon,
taken, sequestered, or applied toward paying the debts or liabilities of the district or intermediate district other
than for payment of the obligation to which the lien applies. However, nothing in this subsection alters the
ability of the state treasurer to withhold state school aid from a district or intermediate district as provided by
law.

(5) Notwithstanding the payment dates prescribed by this article for distributions under this article, the
state treasurer may advance al or part of a payment that is dedicated for distribution or for which the
appropriation authorizing the payment has been made if and to the extent, under the terms of an agreement
entered into by a district or intermediate district and the Michigan finance authority, the payment that the
district or intermediate district is eligible to receive has been assigned to or pledged for payment of an
obligation it incurred with the Michigan finance authority.

(6) This section does not require the state to make an appropriation to any school district or intermediate
school district and shall not be construed as creating an indebtedness of the state, and any agreement made
pursuant to this section shall contain a statement to that effect.

(7) As used in this section, "trustee of a pooled arrangement” means the trustee of a trust approved by the
state treasurer and, subject to the conditions and requirements of that approval, established for the purpose of
offering for sale, as part of a pooled arrangement, certificates representing undivided interests in notes issued
by districts or intermediate districts under section 1225 of the revised school code, MCL 380.1225.

(8) If atrustee applies to the state treasurer for approval of atrust for the purposes of this section, the state
treasurer shall approve or disapprove the trust within 10 days after receipt of the application.

(9) An alocation to a district or intermediate district under this article is contingent upon the district's or
intermediate district's compliance with this section.

History: Add. 1983, Act 37, Imd. Eff. May 10, 1983;0 Am. 1985, Act 142, Eff. Jan. 13, 1986;0 Am. 1996, Act 300, Eff. Oct. 1,
1996;01 Am. 2002, Act 71, Imd. Eff. Mar. 15, 2002;0 Am. 2005, Act 95, Imd. Eff. July 20, 2005;0] Am. 2006, Act 342, Eff. Oct. 1, 2006
;0 Am. 2012, Act 2, Imd. Eff. Feb. 7, 2012;0 Am. 2013, Act 97, Eff. Oct. 1, 2013;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015,
Act 114, Imd. Eff. July 7, 2015.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:
"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
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local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

388.1617b Amounts to be distributed in installments to districts; electronic files; payments;
warrant; adjustments; grant payments; installment schedule; advance release of funds.

Sec. 17h. (1) Not later than October 20, November 20, December 20, January 20, February 20, March 20,
April 20, May 20, June 20, July 20, and August 20, the department shall prepare electronic files of the amount
to be distributed under this act in the installment to the districts and intermediate districts and deliver the
electronic files to the state treasurer, and the state treasurer shall pay the installments on each of those dates
or, if the date is not a business day, on the next business day following that date. Except as otherwise provided
in this act, the portion of the district's or intermediate district's state fiscal year entitlement to be included in
each installment shall be 1/11. A district or intermediate district shall accrue the payments received in July
and August to the school fiscal year ending the immediately preceding June 30.

(2) The state treasurer shall make payment under this section by drawing awarrant in favor of the treasurer
of each district or intermediate district for the amount payable to the district or intermediate district according
to the electronic files and delivering the warrant to the treasurer of each district or intermediate district, or if
the state treasurer receives a written request by the treasurer of the district or intermediate district specifying
an account, by electronic funds transfer to that account of the amount payable to the district or intermediate
district according to the electronic files. The department may make adjustments in payments made under this
section through additional payments when changes in law or errors in computation cause the regularly
scheduled payment to be less than the amount to which the district or intermediate district is entitled pursuant
to this act.

(3) Except as otherwise provided in this act, grant payments to districts and intermediate districts under
this act shall be paid according to the installment schedule under subsection (1).

(4) Upon the written request of a district or intermediate district and the submission of proof satisfactory to
the department of a need of a temporary and nonrecurring nature, the superintendent, with the written
concurrence of the state treasurer and the state budget director, may authorize an advance release of funds due
adistrict or intermediate district under this act. An advance authorized under this subsection shall not cause
funds to be paid to a district or intermediate district more than 30 days earlier than the established payment
date for those funds.

History: Add. 1992, Act 148, Eff. Aug. 1, 1992;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;0 Am. 1993, Act 336, Eff. Oct. 1, 1994;0
Am. 1994, Act 283, Eff. Oct. 1, 1994;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;0 Am. 1996, Act 300, Eff. Oct. 1, 1996;,0 Am. 1997, Act
93, Eff. Oct. 1, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0] Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;1 Am. 1999, Act 119,
Imd. Eff. July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;00 Am. 2005, Act 150, Imd. Eff. Sept. 30, 2005;0] Am. 2006, Act
342, Eff. Oct. 1, 2006;00 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am. 2007, Act 92, Imd. Eff. Oct. 1, 2007;0 Am. 2007, Act 137,
Imd. Eff. Nov. 8, 2007.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 and
state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31, 2007
are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1617c Repealed. 1995, Act 130, Eff. Oct. 1, 1995.
Compiler'snote: The repealed section pertained to grant payments.

388.1618 Applying money received under article; determining reasonableness of
expenditures; withholding apportionment for violation; adoption of annual budget;
availability of information on website; submission of annual comprehensive financial data;
report; Michigan public school accounting manual chart of accounts; filing special
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education actual cost report and transportation expenditure report; review and update of

pupil accounting and pupil auditing manuals; retention of property by public school

academy; failure to comply with subsections (4), (5), (6), and (7); inconsistent financial
data; failure to comply with subsection (2); report on virtual learning per-pupil costs;

"vendor type" defined; allocation contingent upon compliance with section.

Sec. 18. (1) Except as provided in another section of this article, each district or other entity shall apply the
money received by the district or entity under this article to salaries and other compensation of teachers and
other employees, tuition, transportation, lighting, heating, ventilation, water service, the purchase of
textbooks, other supplies, and any other school operating expenditures defined in section 7. However, not
more than 20% of the total amount received by a district under sections 22a and 22b or received by an
intermediate district under section 81 may be transferred by the board to either the capital projects fund or to
the debt retirement fund for debt service. The money shall not be applied or taken for a purpose other than as
provided in this section. The department shall determine the reasonableness of expenditures and may withhold
from arecipient of funds under this article the apportionment otherwise due upon aviolation by the recipient.

(2) A district or intermediate district shall adopt an annual budget in a manner that complies with the
uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a. Within 15 days after a district
board adopts its annual operating budget for the following school fiscal year, or after a district board adopts a
subsequent revision to that budget, the district shall make all of the following available through alink on its
website homepage, or may make the information available through alink on its intermediate district's website
homepage, in aform and manner prescribed by the department:

(a) The annual operating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary of district
expenditures for the most recent fiscal year for which they are available, expressed 